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VIA E-MAIL AND REGULAR MAIL 

Susan Barker Andrews 
Kansas Department of Health 
& Environment 

Legal Department, 
1000 S.W. Jackson, Suite 560 
Topeka, KS 66612-1368 

Re: CECO Site 
4105-4219 W. Pawnee, Wichita, Kansas 
KDHE Project Code C2-087'72193 

Dear Susan: 

This letter restates and supplements my April 1997 letter to Pat Casey in which I 
discussed the corporate history of NCR as it relates to the above-referenced site. The purpose of 
this letter is to demonstrate to KDHE that NCR has never been an owner or operator with respect 
to any radium manufacturing at the CECO Site in Wichita. 

Introduction 

All activities of Electronic Communications, Inc., ("ECI") that generated radium at the 
CECO Site had stopped, at the latest, in 1968. Any and all releases were caused by ECI or its 
predecessors and occurred almost exclusively before NCR acquired any ECI stock in 1968. 
NCR was not a tenant at the CECO facility until 1972, well after all radium manufiEicturing and 
storage activities had ceased and the building had been thoroughly cleaned. 

NCR was an ECI stockholder from 1968 until 1976 >^en E-Systems, Inc. purchased all 
of ECI's from NCR. ECI was always a separate corporate entity; NCR was always a mere 
stockholder and nothing more. The record shows that NCR always dealt with ECI at arm's-
length. NCR is not liable for the activities of its former independent subsidiary. Only ECI or its 
successors are responsible for any radium contamination at the CECO site. 

I 
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In United States v. Bestfoods,̂  the U.S. Supreme Court held that even CERCLA does not 
allow the govemment to impose liability on a parent corporation for the acts of its separate 
corporate subsidiary. 

The Court said, "It is a general principle of corporate law deeply 'ingrained in our 
economic and legal systems' that a parent corporation (so-called because of control through 
ownership of another corporation's stock) is not liable for the acts of its subsidiaries."^ Quoting 
from several noted authorities, the Court went on: 

("Neither does the mere fact that there exists a parent-subsidiary relationship 
between two corporations make the one liable for the torts of its affiliate"); 
("Ordinarily, a corporation v^ch chooses to facilitate the operation of its 
business by employment of another corporation as a subsidiary will not be 
penalized by a judicial determination of liability for the legal obligations ofthe 
subsidiary"); ("Limited liability is the rule, not the exception"); ("A corporation 
and its stockholders are generally to be treated as separate entities"). Thus it is 
hornbook law that "the exercise ofthe 'control' which stock ownership gives to 
the stockholders... will not create liability beyond the assets of the subsidiaiy. 
... Although this respect for corporate distinctions v/hsn the subsidiary is a 
polluter has been severely criticized in the literature ... nothing in CERCLA 
purports to reject this bedrock principle, and against this venerable common-law 
backdrop, the congressional silence is audible. 

Operations at the CECO Site before NCR Acquired any ECI Stock 

In the mid 1960's, Standard Precision, a division of Electronic Communications, Inc., 
manufactured new aircraft instruments and refurbished used instruments at the CECO facility.̂  
By tfie mid-60s, and no later than December 8,1966, the CECO facility did not use radium paint 
on any of its products.^ The only radium material on site was pre-existing paint on used 
instrument dials that were being refurbished.^ The only radium waste at the facility was from 
pre-existing paint removed from used instruments.^ 

' 524 U.S. 51 (1998) 
^ 524 U.S. at 61 -62 (citations omitted). 
^ Id. 
* Prospectus dated August 2,1968, Exhibit A; December 8.1966 Inspection Report, Exhibit B, \ A.5. Tiie 
Prospectus indicates that Standard Precision was operated as a division, not as a separate corporation. "ECI 
acquired this division {then a separate corporation) in 1959." Prospectus, p. 23 (emphasis added). The General 
Manager of Standard Precision was a corporate vice president of Electronic Communications, Inc. Exhibit B, ^ 
A.2.(a). 
' Exhibit 8 ,1 B.I. 
' W..at1[A.6. 
^ /</.,at1ll|A.5&6andB.l. 
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In 1967 (and again in 1969) the facility was thoroughly cleaned. On July 11,1967, a 
contractor wrote to Standard Precision indicating that the entire facility had been cleaned to 
levels that were acceptable to the Department of Health, except as noted.' 

NCR's Acquisition, Ownership and Sale of ECI's Stock 

On May 20,1968, NCR, then known as National Cash Register Company, entered into an 
agreement with ECI whereby NCR would trade one share of NCR stock for two shares of ECI 
stock.' By September 1968, NCR had successfully acquired approximately 95.2% ofthe 
outstanding stock in ECI.'° Because NCR was a stockholder, and there was no merger, NCR 
acquired none ofthe liabilities of ECI or its predecessors. In a February 10,1969 memo, NCR's 
controller, J. H. Combes, instructed NCR personnel about the relationship between the two 
companies, making it clear that NCR was to deal with ECI at arm's lengdi." 

On January 16,1969, the Department of Health found that there "had been little use" of 
the radium paint stripping area at the CECO facility and that ECI plaimed to disassemble the 
stripping room.'^ It thus appears that sometime between July of 1967 and January 1969 (four 
months after NCR had acquired its ECI stock) ECI had ceased its aircraft instrument refurbishing 
business. 

The Department revisited the facility less than two months later finding that the stripping 
room had been remodeled and was being prepared as a storage area '̂  There was a very small 
quantity of radium waste in a sink and on a hood that had been removed and placed behind the 
building and "two or more" instruments with radium dials or hands in storage.'" The facility had 
been cleaned and repainted and no areas of unacceptable contamination were found." ECI 
specifically told the Agency that there were no plans to use the instruments that were in 
storage." 

' These remediation activities are described in the attached Exhibits C, D and E. 
' Exchange Offer Agreement dated May 20,1966, Exhibit F at ̂  6.4. Note that the Exchange Offer 
Agreement specifically provides that ECI will not have any operating subsidiaries other than ownership of one-half 
ofthe stock in Scott Electronics Corporation. Exchange Offer Agreement at ^ 5.21. 
"* September 17,1968 Press Release. Exhibit G. 
" Exhibit H. 
' ' January 16,1969 Inspection Report, Exhibit I. (emphasis added). 
" March 7, 1969 Inspection Report, Exhibit J. , 
'* W 
" Id. 

Id 
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On April 21,1970, the Department inspected the facility finding that the main activity at 
the facility was the manufacture of computer components for IBM which did not involve any 
radioactive material.'^ The entire radiological program at the facility consisted of storing five 
aircraft dials containing radium'' (which accounts for ECI's renewal of its radiological license in 
June 1970)." The inspector specifically noted that the "...licensee is no longer involved with 
dial stripping or any other work using radioactive material."^" There were no items of 
noncompliance, indications of incidents or accidents, or unusual conditions at the facility.^' The 
inspector recommended that the next inspection not occur for three more years.̂ ^ 

By 1971, NCR had acquired 99.8% ofthe outstanding ECI stock.^ On December 29, 
1971, ECI was merged into ECI Merger Corporation, a new corporation wholly owned by NCR, 
and the old ECI ceased to exist.̂ '* ECI Merger Corporation then changed its name to Electronic 
Communication, Inc.̂ ^ In effect, NCR bought out the minority stockholders and paid them the 
value of their ECI stock. NCR then owned all ofthe stock in ECI and continued to operate ECI 
as a separate subsidiary. Because this was a stock transaction and not a transfer of assets, ECI 
Merger Corporation acquired all of old ECI's assets and liabilities, including any liability for 
environmental conditions. New ECI remained a separate corporation, wholly-owned by NCR. 

On January 3,1972, ECI paid NCR an asset dividend, consistmg of all of ECI's physical 
assets at ECI's Standard Precision Division in Wichita.̂ ^ The dividend specifically excluded any 
money or securities owned by ECI." After the January 3,1972 dividend, the name ofthe 
Wichita facility was chanced from "ECI, Standard Precision Division" to "NCR Data Terminals 
Division Wichita Plant."^' 

This was a pure asset transfer and a pure dividend; it was not a stock transaction. There 
is nothing in the reorganization of ECI and payment ofthe asset dividend to NCR that transferred 
any liability fiom the old ECI to NCR. Instead, all of old ECI's liabilities flowed directly into 
ECI Merger Coiporation, renamed ECI, and were retained there. 

" April21,1970 Inspection Report, Exhibit Ka t fC . l . 
'* /</.,at^K.&C.2. 
'* See Exhibits L&M. 
^ W..at1IC.3.a. 

/</.,at1|1|A.8.b.,A.9.&A.10. 
Id.afiA.]!. 
December 22,1971 Minutes of Meeting of NCR Board of Directors, Exhibit M, p. 3. 
December 30,1971 Minutes of Meeting of Electronic Communications, Inc., Exhibit O, p. 3. 
Id., p. 1. See also. Plan of Merger of Electronic Communications, Inc. into ECI Merger Corp., Exhibit P. 
Exhibit O. p. 2. 
Id. 
Undated Press Release entitled "Wichita Plant Becomes Operating Unit of NCR," Exhibit Q. 
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On December 30,1971, and prior to the ECI reorganization and the dividend described 
above, ECI entered into an agreement with EDO Corporation for the sale of two ofthe major 
product lines which had been produced by ECI at its Standard Precision Division: the "air speed 
and vertical speed indicators" and the "high cost and low cost fiiel system indicators"^' This 
transaction conveyed the entire product line, including the manufacturing equipment, patents, 
and spare parts.^° ECI retained all ofthe benefits of this sale.̂ * 

On September 7,1972, NCR entered into an agreement with Aerosonic Corporation to 
sell additional product lines which had been manufactured by ECI's Standard Precision 
Division.'^ The product lines sold were the "air-driven horizontal and directional aircraft 
gyroscopes" and "electrically-driven horizontal and directional aircraft gyroscopes." This 
agreement also included all manufacturing equipment, tooling, parts inventory, patents and the 
like. 

ECI's radiological license expired by its own terms on July 31,1972, and there were no 
requests that the license be renewed. NCR never applied for or held a radiological license for 
the CECO Site. There was a final inspection ofthe CECO Site on February 16,1973 at which 
NCR stated to the inspector that it". ..has no intentions of becoming involved with radioactive 
material..."^* 

In late 1973, NCR moved its operations to the east side of Wichita.^' All of NCR's 
manufacturing activity at the CECO facility had been transferred to a plant on North Rock Road 
in Wichita by December 31,1973. Thus, NCR conducted operations at the CECO facility only 
between January 31,1972 and December 31,1973, a period just short of two years.^' None of 
NCR's operations at the CECO Site involved radium. 

' ' Agreement of Sale dated December 30, 1971, by and between ECI and EDO Corporation Exhibit R. 
» Id 
" Exhibit 0, p. 2. 
" Agreement of Sale dated September 7,1972, as amended October 2,1972, by and between NCR and 
Aerosonic Corporation, Exhibit S. 
" See, Exhibit M, Item 4. 
^ Exhibit?. 
" Affidavit of Kirk Hamersky, dated October 23,1996 attached to the motion for summary judgment filed in 
McClure v. NCR Corporation Sedgwick County District Court Case No. 96 C 700, Exhibit U. 
'* Id 
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On July 21,1976, the NCR Board of Directors approved the sale of all ofthe ECI stock 
to E-Systems, Inc., a Delaware corporation, for $19 million.^^ When ECI was sold to E-Systems, 
the liability followed the sale of that stock.^' As noted above, NCR's sale of stock to E-Systems 
is consistent with continued ownership of stock in ECI and inconsistent with any NCR/E(i)I 
merger. 

Throughout NCR's ownership of ECI 's stocli, ECI was a separate corporation, was never 
merged into NCR, and was dealt with at arm's-length 

NCR cannot be liable for the activities of its independent subsidiary. ECI and NCR were 
separate corporations with distinct coiporate identities. There were manufacttuing operations at 
the CECO Site for some years before NCR first acquired its stock in ECI. When NCR acquired 
ECI stock in 1968, and until the 1971 reorganization, ECI had minority stockholders. 
Accordingly, NCR had a fiduciary obligation to the minority stockholders to respect the separate 
corporate status of ECI, and it did so. Moreover, the Standard Precision Division was not 
merged into NCR in 1972 and ECI was never merged with NCR. Instead, only assets were 
acquired and NCR did not continue the business ofthe Standard Precision Division but made a 
fundamental shift in the manufacturing operations at the site. In 1976, NCR sold all of its ECI 
stock to E-Systems; it could not have sold that stock if ECI and NCR had merged in the 
meantime. At all times, ECI was a separate corporate entity from NCR. The liability associated 
with any releases stayed with ECI because NCR, as a shareholder, has no liability for the acts of 
its separate corporate subsidiary. 

NCR has never owned the CECO Site. Because NCR was never the owner or operator at 
the CECO Site when radium manufacturing and storage were taking place, NCR has no liability 
for any radium contamination at the site. 

Raytheon's acquisition E-Systems and of ECI 

NCR has previously suggested that KDHE contact Raytheon, the current owner of E-
Systems, about this site and KDHE has done so. Raytheon's responses to KDHE inquiries fail to 
adequately address Raytheon's liability at the site. 

" July 21,1976 Minutes of Meeting of Board of Directors of NCR, Exhibit V. 
" Agreement dated as of July 30,1976 between NCR and E-Systems, Inc., Exhibit W. 
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In letters to KDHE dated October 8,1998^' and July 31,2002^'^ Molly Brown argues that 
NCR has incurred some sort of indirect liability by virtue ofa "product line" theory. She cites 
no cases in support of her theory and it is not applicable for several reasons, including the fact 
that NCR did not continue to produce the same products or use the same name, and ECI was not 
dissolved. 

Ms. Brown goes on to point out that E-Systems did not purchase the stock in ECI until 
1976 and therefore had nothing to do with the facility during its operation. Raytheon's argument 
misses the point. The liability for releases of radium materials and the solvents associated with 
those materials was created by the direct activities of Standard Precision, a division of ECI. 
Thus, ECI is the entity that has all ofthe liability. That liability follows ECI wherever it goes. 
E-Systems acquired ECI's stock and then Raytheon acquired E-Systems' stock."' The liability, 
including the environmental liability, followed ECI; liabilities did not follow the asset dividend 
to NCR. Note also that none of Ms. Brown's letters address whether ECI was merged into E-
Systems or whether E-Systems and/or ECI ever merged into Raytheon. 

Summary and Conclusion 

This discussion, the referenced facts and the documents support the following factual and 
legal conclusions: 

y ECI or its successors is responsible for any radium contamination on the 
site. 

^ Sometime between July of 1967 and late 1968, ECI ceased its aircraft 
instrument refurbishing business. 

• In 1967 and again in 1969, the facility was thoroughly cleaned. 

^ All radiological releases occurred alpost exclusively before NCR acquired 
any ECI stock in 1968. 

v̂  NCR never owned the CECO facility. 

• NCR was not a tenant at the CECO facility until 1972. 

^ NCR's activities at the site were limited to a two-year period and involved 
computer manufacturing, not radium manufacturing. 

" Exhibit X. 
* Exhibit Y. 

Letter from Molly Brown to John Monroe dated August 28,1998. Exhibit Z. 41 
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^ There is no evidence that NCR ever caused any releases of radium. 
Without such evidence NCR's share of liability for costs of the 
investigation and any remediation at this site is limited only to any 
possible non-radiological releases while it operated the facility in 1972 
and 1973. 

^ The record is devoid of proof of any releases of any contaminants during 
the 1972-1973 time period. 

^ Even CERCLA does not allow the govemment to impose liability on a 
parent corporation for the acts of its separate corporate subsidiary. 

^ "Limited liability is the rule, not the exception" 

^ NCR owned stock in ECI from 1968 until 1976, but ECI was always a 
separate corporate entity; NCR was a mere stockholder and nothing more. 

*̂  There is nothing in the reoi^anization of ECI and payment of the asset 
dividend to NCR that transferred any liability from ECI to NCR. Instead, 
all of old ECI's liabilities flowed directly into ECI Merger Corporation 
and were retained there. Those liabilities were then transferred to E-
Systems, which Raytheon eventually acquired. 

^ ECI and NCR sold ECI's product lines in 1971 and 1972 and changed the 
name and operations ofthe facility. 

"̂  Raytheon has failed to demonstrate that it should not be held liable for the 
radiological contamination at the site. 

NCR has cooperated with KDHE and has incurred substantial expense to conduct an 
investigation and provide KDHE with an extensive written report regarding conditions at the site. 
NCR's past contribution is, at a minimum, consistent with and in proportion to its activities at the 
site. Accordingly, we respectfully suggest that KDHE seek ftiture costs from others. 

We look forward to discussing these matters and any others that KDHE wishes to address 
when we meet on Thursday. Meanwhile, ifyou have any questions, please don't hesitate to call 
me. 

Very truly yotirs, 

FOUCSTON SIEKFIN LLP 

I. Traster 
DMT/pb 
Enclosures 
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4 ) EXCHANGE OFFER ^ ) 

TO HOLDERS OF COMMON STOCR OF 

ELEOTBOMIO OOHHDnOATlOira, INO. 

Tbe Exchange Offer 
Not exceeding 468,529 ahares of Common Stocic of the par value of $5 each of NCR covered Iqr 

this Prospecms are being offered to the holders of conmoa stock, par vahie | 1 per share, of E a fai 
exdisnge for thdr shsret of comoion stodc of ECI, st die rate of one abate of Commoa Stodc of N O l 
for each two ahares of common atoek of ECI. Upon die "Ckising Date" of this offer, or as prompdy 
as prsctictble thereafter, and wbject to the satirfsctian of the conditions referred to bdow, NCR 
will issue and ddiver to Registrar and Transfer Compsny of Jersey Gty, New Jersey, as Exdisnge 
Agent, for distribution to the stockholders of ECI who bave so-epted the offer one sbsre of Common Stodc 
of NCR for each two shares of common stocic of Eadqwsited fa scceptaace of the offer. The Agreement, 
dsted as of May 20, 1968, between KCR and ECI, lettnig fordi the terma and conditions of the 
Exdisage Offer, is fifed as an exhibit to the Registrstion Statement of which this Proipectas is a psrt 
and is nicorporated herem fa itt eatfa«ty by this reference. 

Tbe exdunge ratw was determined by negotiation between tbe management of NCR and the 
management and the Bosrd of Dncctors of E a after eondderatioo of various rdevsnt tutors, uidating 
the poMiWe advantages whicb ate espwted to aocrue Cram a joiniag of the two oompsmes and the 
aonptability of the Exdisnge Offer to the holden of common rtock of ECI. 

Approval of Exchaago Offer 

NCR has been advised thst the Board of Directors of ECI has unsnimously approved tbe Excfasnge 
Offer and has recommended datt die holders of common stoefc of E a accqit i t NCR has also been 
advised that oo June 24. 1968 directors and oflkers of E a snd members of thdr fuulies owned 
a totd of appraxfanately llljKO ahares of coounon stodc of E a (approxfanatdy IZJSJb of the amount 
oulstaading) and that they have indicsted that thqr intend to aooqit the Earbsnge Offer. In adJiIwi^ 
NCR has been farther advised dnt on dnt dsto trusts estabUshed for die benefit of oiembers of tbe WiDfaai 
H. Donner family owned 207,176 shares of common stock of E a (approxfanatdy 2 3 J ^ of the amount 
ontatandfaig). Mr. Duncan Miller, a director of E a . is presidem of The Donner Corpofatfam which 
advises with respect to the utvestments of certam Donner faiaily trusts, aid Mr. Miller has advised NCR 
tbat Tbe Donner Corporstion will recommend that such trusts accept die Exduuge Offer. 

Acoeptaaco of Offer 

The holden of coaamon stock of ECI may aocept this offer on or before tU "Expiration Date" 
fay depositfaig thdr eertifiates representing shares of such ooonmon stock, accompanied by a properiy 
executed Acceptance of Exchange Offer, fa tbe form soeomponyfaig this Prospectus, with 

Registrsr and Trsnsfer Company 
15 Exdiange Place 
Jersey Gty, New Jersey 07302 
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The certificates L.^ld nol be endorsed. The form of Acceptance of Exdiange Offer mutt be filled 'n. 
manually signed in accordance with the inttructions contained on the back of the form, and accompanied 
by supporting papers where required. Any defen in the completion of the form of Acceptance of 
Exchange Offer may be waived by NCR at its option. For the convenience of ECI stockholders who 
so desire, the stodc certificates and acceptance forms may also be sent, for forwardfag to the Exchange 
Agent, to the following Forwarding A g a t : 

First National City Bank 
Corporate Trust Department 
55 WaU Street 
New York. New York 10015 

Additiond copies oi the form oi .\cceptance of Exchange Offer and of thia Prospectas may be 
obtained upon requett to either the Exdiange .\gem or the Forwarding Agent or to 

The Natimid Cash Register Compony Electronic Cmrmunicatkios, Inc. 
Mdn and K StreeU 1501 72nd Street North 
Dayton, Ohio 45409 " S t Petersburg. Fferida 33733 

Attention d the Secretary Attention d die Secretaiy 

NCR will accept tdegnphic tenders recdved at die dRce of the Exdiange Agent on or before 
the Expiration Date, provided that such tel^rapliic tendcn are signed by a bank or trust oonipany 
having an office or correspondent in New York, N. Y. or by a firm or cotpontkm whfaii is a member 
of the New York Stock Exdisnge or die American Stock Exchange Qearing Corporetfam, and stato 
the number d shares of conunon stock pl ECI tendered for exchange, the names of die registered 
holden thereof, aid aim state that such stock certificates, together widi the ddy executed Acceptance 
of Exchange Ofier. hare been deposited in die United Slates mail, addressed to the Exchange Agent, 
onorbdoredwEiqMrationDate. Tdegnphic teaden will be deemed a depodt with tbe Eacfaange Agent. 

The deposit of shares of eommon stock of BCI teith the Exchange Agent tttiU t e irrevocaUe but M, oa 
the Eiqiiratmi Date, less than 80% d tbe shares d common stoefc d E O issued aad outstaadfaig oa socb 
date have been deposited widi die Exchange Agent, then tbe Exrinnge Offier will tenmnata^ and aU stock 
certificates and related documenta wfaidi bave been depodted widi tbe Exchange Agent will be returned 
to the depositing stoddioklers. without expense to them, ss promptly ss practicable. Reference is dso 
made to "Conditfans of die Exchange Offer" and "Tax Ruling" bdow. 

No diaige will be made to exchanging stodcholders for any traiufer taxes, if aay, or for fees or 
expenses of the Exchange Agent or the Forwarding Agett fa connection with the exchange. All sudi 
cjurges will be borne by NCR. 

Expiration Date 

This offer will expire at 3:30 F.M. New York kKal time on September 3.1968 but it may be extended 
by NCR from time to time but not beyond October 3 by written notice d extension ddivered to the 
Exchange Agent. Notice d any such extension will be publidy announced. Such date, or such extended 
date, is called the "Expintion Date". 

Notwithstanding the expiration d tbe Exchange Offer, NCR reserves the right, if the Exchange 
Offer is consummated, to efiiect, after the Expiration Date, exchanges of common stock of E a for Com-

. *^V*v. V* •• * ' ^ ' 
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mon Stock d NCK upon mbstantially sunifaur terms as those d the Exdnnge Offer, provided that ao 
such exchanges will be made which might have the effect d dtering the tax consequences d die 
transaction to the stocldidders d ECI who have accepted die Exchange Offer; however, dwre is oo 
assurance that any such exchanges will be node. 

Q o d n g Date 

The Ckising Date d diis offer shaO be the teodi day next succeednig die Expiration Date^ exdudfaig 
Saturdays, Sundays and Icgd holidaya, or as soon dieredter as practicable. 

ECI Dividend 

On July 31, 1968 the Board d Directon of ECI declared die regular quarterly dWidcad d 5 oeata 
a ahare on tbe conunon stock d ECI payable October 15, 1968 to hoklen d reoord at »be doee of 
basuiess on September 12, 1968. StodchoUen d ECI who accept the Exchange Offier and deposit 
thdr shares with the Exdiange Agent will be entided to this dhridend whether or oot the Exdumge 
Offier is consummated. 

Practtond latereato 

No fractional shares ivill be issued to the E a stockholders under the terms of the Exdaqge Oflfer. 
Provision has been made fa the form d Acceptanee d Eacfaange Offer to permit a iifocHxifalcr d E a 
who is entitled to a fractxmd faterett fa a sbare d Common Stodc d NCR on tbe Oodng Date to fastruct 
tbe Exchange Agent as agent for such stocfchoMer to seO such fractiond interest or to purchase an 
additiond fractiond interest suilicicnt to make up one fdl dnre d ComWKw Stodc d NCR. Instructions 
to purchase wiB be matched off sgafaist bactioad fatereste to be sold. As promptly as practicable after 
the Ckisiag Date the Exchange Agem fa ito discretion wiU effect the puichsse or sale, as tbe esse may bê  
OB the New York Stodc Exchange or odwrwise, d full sfaares represcntfaig excess fnctiond niterests. 
AU purchases and sales will be adjusted on the basis d the average mailcet prioea at wfaUb die traaa* 
actions are efiiected by the Exchange Agent fa die settkmem d fractiond faitcresta. The Enhaage Agent 
win remit by check to hdden d fractkmd fatereste who dect to seO and will biU porebaacn who elect to 
porcbase additiond fractiond interests. If payment for die fractfamd faterest purdaued is not received 
widifa 30 days after die date d billnig, the fdl share aoqufacd wiD be add. Stock trsasier taxes and 
service and brokerage charges on the purduue or safe d fractiond fatereste will be apportioned among tbe 
stockholders d E a uivdved, as payment d sudi charges by NCR m i ^ adversdy sffiect the tax-free 
statas d die Exchange Offer. 

Conditions d the Exchange Offer 

The consummation d the Exdiange Offer on the Closuig Date is subject to tbe sstiafaction d die 
conditiona set forth in tbe Agreement, dated as d May 20,1968, between NCR and E a whicb oooditkms 
are designed to give NCR assurance as to tbe vddity d the incorporation and good standing d E a , iU 
capitafa*xatkm, assets, liabilities and financial oonditkm, the natore of ite oontractod otdigations and 
commitments, the absence d materid adverse changes fa ite cafMtalization, assets, liabililies and finanriri 
condition since die d a t e d the latt balance sheet d E a niduded fa this Prospectus, the title to ite prop
erties (such title being that ordinarily required by a purchaser d like property), the absence d materially 
adverse litigation, and odwr matten d a sunilar nature. All d thme oooditfans are provided for the 
benefit d NCR and any or all d them may be waived by it, fa wbd* or m part 
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If, on die Cfasing Date, any d these conditfans is not satisfied or waived by NCR, all stodc certificates 
and related documente whidi have been dqwsited with die Exchange Agent will be retumed to die 
depositfaig stockboklers. without expense, as promptly as practicable. 

Tax Ruling 

The consummatkm d the Exchange Offer is also subject to the condition that on or btfatt the Cfariqg 
Date a ruling from the U. S. Imernal Revenue Service to the effect that no gain or loss for Federd inoome 
tax purposes will be recognised to any stockfadder d ECI upon die exchange d his shares d ECI com
mon stoefc for shares cf NCR Common Stock pursuant to the Exchange Ofttr shall have been received by 
E a . This condition may not be wdved by NCR. 

Solidtotfon of Exchangea 

Solidtation d exchanges pursuant to the Exchange Offer will be nude by nuuL In additfam, 
officen and employees d NCR and d ECI may solicit exchsnges personally or by telephone, telegradi 
or mdl, but they wiU not receive any fee or commission in connectiim therewith. NCR may engage 
pad mlidtors to sdidt exchanges ami will rdmburse banks, brokers snd dealers, nominees and other 
fiMtodians or fiduciaries for postage and reasonable clericd expenses in forwarding the Exchange 
Offer to their customen or principals. 

There are no underwriting srrangemente fa connection with the Exchange Offier. However, paid 
sdidton who may be engaged to solicit exchanges may be deemed to be "underwriten" withm tbe 
meamng d Section 2(11) d the Securities Act d 1933 by reason of thdr senrion and NCR may 
indemnify such persons againtt oertafa liabilitfes indiiding liabilities under that Act. 

Effecto of FaOure to Bxchanga 

The common stock d ECI is listed oa the American Stodc Exchange. Upcm ccmsammaticm d 
the Exdiange Offer, there is a possibility that ECI sfaares may be delisted under tbe distribution 
reooircmeots or suca Jwxciianoê  

In addition, if the number d bdders of record d the fwiwwon stodc d E a is reduced to k n than 
300 persons, tbe registration d such stoefc under dw SeLurkiw Exdisnge Act of 1934 may be 
terminated and thereafter E a will not be subject to the reporting rcquircmente d that Act so 
that finandd and (rther niformation reqdred to be forddied under that Act may aot be available 
to the muiority hdders d stock d E a . 

ECI Stock Optfams 

At May 31. 1968 ECI had outstanduig optkms to purdiase an aggregate of 34,548 shares d 
ite oommon stock hdd by 13 officers and employees. Tbe options are exercisaUe prior to exfaration 
at prices ranging from |8.99 to |24.69 per shan. If the Exchange Offer is consununated, NCR 
will issue to die hdders diercd, upon cancdbrfion d such options, substitoted stoefc options to 
purchase shares of Common Stodc d NCR. These substituted stodc options will entitle the bdders 
to purchase one share d Common Stoefc d NCR for each two ahares of conmion stock d E a covered 
by the cancdled options at an option price equivdent to the aggregate option price for two shares d 
common stock d E a under the cancdled qitions. 
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There is no |l Vit afRliatkm between the two companies. . .o director or officer or any awftftatf 
thereof d NCR owns beneficially any common stock of ECI. NCR is advised that one director d E a 
owns beneficially ICO sliares of Coomion Stock d NCR and that die children d one odier director d 
ECI own an aggregate of IOO shares d Coounon Stock of N C R 

Certain stockholders of NCR are offering lOfllO shares d NCR Common Stock by a proqwctus 
of even date herewith consisting of this prospectus and an additfaind cover page. S a i n of such s h a m wUl 
be effected on the New York Stock Exchange through broken or deders. The conunisskms or disoounte 
to be psid by a i d Selling Stockhdders to brokers or deden in respect of such sdes wiO not exoeed the 
ttwd and customary dittribmors' or sales' commisskms or discounte. Such oomminions and distojntt are 
not ccmsidered to be underwriters' cooipensation. 

COMPARATIVE PRICE RANGES OF NCR AND EQ OOMMON STOCKS 

The following teble fadintes the high snd low safes prion, oo a quarterly basis, of the Common Stoefc 
d NCR on the New York Stodc Exchange from January I. 1966 to July 30, 1968 and d the 
common stock d ECI for the same period on the American Stoefc Exdiange. Such prion have not 
been adjutted to reflect a 10% stock dividend pdd in December 1966 by E a . 

WatCowmooSiadt E d Cuwwo Stack 
ffwttr Hi|h Low_ HJah Uw 

1966 1st 66yi 76 27ji 17^ 
2nd 91f« 77}i 28Ji 17 
3td 85 6Sfi 2 1 ^ 13H 
4di 72H 59 17>4 12H 

1967 Itt 96 67H 21« 15 
2nd 1Q2}4 8 J J < 27j< 18K 
3rd 115>« 9SH 29X 21H 
4di 136H IflSH 32}i 21 

1968 I t t 133 99J4 44f< 27)< 
2kid 1S4J4 1 1 8 ^ 71 42 
3rd (duough J d y 30, 1968) 143}^ 123 €7 56 

On July 30, 1968 die dosuig price d die Common Stodc d NCR on die New York Stock 
Exchange was $124.25 and on the same date die dosuig price of common stodc d ECI on tbe American 
Stock Exchange was $5&Sa 

O l March 29. 1968, the trading day fanmediatdy prccedfag the announcement that NCR and E d 
had readied agreement fa principle widi respect to the Exdiange Offer and on the n t i o d exchange for 
their conunon stocks, the dosing prices for NCR's Common Stodc and ECI 's common stock were $115 
and $44, req>ectivdy. On April 2, 1968. tbe firtt full tradfaig day after the announcement, tbe dosuig 
prices were $12525 for NCR and $51,875 for ECI. 
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1) () 
GAPrrAUZATION 

Tbe foUowing tabfe shows the actud npitalintion d NCR and itt subsidisrin and ECI as at 
Mardi 31, 1968 and as adjusted as at that dste pro forma to reflect the oonsummatfan d the Eacfaange 
Offer made pursuant to this Prospectus, iqwn the assumptions that ali of the outstendaig preferred stoefc 
d ECI had been converted into coinmon stock of ECI and tint the holders d 100% of the then outstanduig 
sharn of oommon stock of ECI accept the Exdiange Offier. f̂ .,, £,., rmrcma 
Sbort-tcrai debt: — — ^ — - ^ ^ ^ ^ ^ — 

Notes puable $ n j O » . m | 79M2 191,l»l«24 
Curitm iRitallneiiti. loag-ttrm debt JJiRdOfi ^ A K l a M I l 

Total fbort.tenii debt > H I W 8 g $ 301247 $ H40MI5 
Leag-ierm debt: 

JJ75%SiakiiwfiiiidMiicsdMi>farckl,l«0 f 7,234,000 | 7,28^000 
375%Stnkti« (and notes doe MiKh 1,1977 4^87^000 i/njKO 
47S% S i a l ^ fond debcBtwcs dde Jnae 1.198S 3tfJ8MI00(l) M W O O 
4 J 7 | « Sinking fund dcbcatoret due Apra 1. 1987 47j00t;000<2) ^MMOO 
5.60%Siri(M(funddebeaiaief dueJnie IS. 1991 dtMXXlOOO «l;O0WOO 
4.25% SafawSnated coomtiUe debentnra doe AprU 111992 8a2S9,100 HUS9.100 
5.23% Swiu franc bond* doe 1978-1982 11,574,000 lU74j000 
Real estate raortgife dae 19(9-1989 2A4Sjmi3) %44|4M 
Morttife oMisatioM and aUwr loag-tenn dete of ioitiaa lutaidiiries 

SIM brandies 7,337,713 7,3^,713 
6% Subenimled conmtiUe ddwntnrcs doe 1971 8 M21000 1̂ 42Sj0OB 
5ja% and 6J0% Fint nnrtpge Rotci doe 19(9.1970 101,772 101.772 
Ninety-dajr notes rcnewaUe te 1970̂  payable under revolviag eiedit 

• * r f f | | i ^ f , . . . . , . . . . . . . , • . . . . . • . • . . . . . . . . • , • • • . . • . • . . . . . . • . • . . 3JQO0U00O JyOOftjOOO 
Total Ifln^-temdebt'.'.'.'.*.".'.'."!..!!.'.'!.'!.'!!.'.'.'!.".'!.*."!!..'!!.'!! 267.l5a507 4ja4J72 271̂ 681279 

SloddMlderf' Bqainr: 
N'CR Prefvftd itocfc ($5 Par) 

AMhoriacd—2i000j0il0 tfaans, naae isned 
E d Preferred stock (ttO Par). 6% comalaiiv^ coowitible 

Anltioriied aOlUWO ibarcs 
It(iMd-1979( daufcs 197,960(4) 

NCR Coanaan atockJOS Par) 
Amfaofiaed—MXMQtOOO snarcs(5) 
l8tMd-«L932281 tliai«t 44/661.405 46,881308 

ECI CooMMM stock (81 Par) (6) 
Anlhoriaed—ZOOOJOOO ihares 
liived 872,166 shares (851623 shares oontandins after dedaetinK 

11543 shares held h tftaoBT) 87^166 
Capital forptaf 1419»i370 7,04%I68 1S%6I1178 
Rmined eirnincs 203b6aU28 6Jfl9j68» 2097gj817 

391181,903 ~ H W S 409>«S.aO 
Lett: Trcasmy stock at cost I58y686 

Total stockhoUeri' eqoitj 391181,903 I4J061297 409J45J08 
Total bNig-term debt and itockhalders'equity $66^34^410 8iaj90i»9 868819301479 

(1) Does oot iaclodc 841 f̂lMuinKHMl amomt pnrdmed for retireuMat. 
(2) Does aot iaclode SljOOOLOn priadpal aaioant ^orchaied b r rettccmeat. 
(3) Docs not indude B40yOS6 reserve deposited with oorbpigc traitce. 
(4) Oa May 201 1968 all of the oatslaadhw shares of prefened stock of ECI were called for redeaiplioa oa 

Julr 31. 1968. 
(5) ladudes 121491 shares reserved Cw issae npoo cicrdse of oatstaading stodc options (adading 17714 shares 

for optioas for E Q oonanon stoefc which are expected to became optioas (or NCR Comann Stodc in coanectioa 
with tbe exchange offer). 199.919 shares available iBr itbdc optioai which any be suhsequcutlr granted and 
882,591 stores to acooauMate convcrsiani of the 425% Subordinated coorcrtiUe debenlara due April 11 1992. 

(6) No praviaan haa heen made fbr the 11,945 shares of ECI coanaoa stoefc reserved for issue upoa coaversiaa of 
its 0% subordiaated coavcrtible debentures dae Novmber 30̂  1971. 

HCR and ite subsidiaries have obligations under leases on real property, princtpdly for sain and 
service offices. During the twdve mionths ended December 31, 1967 NCR and ite subskliaries paid 
approximately $12,574,000 in rents under leasn d varying duration. See "Foreign Business" under 
"History and Business d NCR" for information with respect to proposed issues d additional securities 
by NCR and a foreign subsidiary. 
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^ ' NCR AND SUBSIDIARY C O I I A N I E S 

CONSOLIDATED STAIZMENT OF INGOME 
The following statement, except for the nrnings of the Japanese subsidiary reported on bjr odier 

independent accountante, *'is been examfaed by Price Waterhouse 3c Co., independent accountants, whow 
opinion tliereon appears elsewhere in this Proqjiectos. As expbined in Note 1 to the finandd statemcds, 
efiiecti\-e with the }-nr 1967, the financid statemente have been prepared on a fuUy consdklated bads. 
PrevkMis }-ears' resulte in diis statement have been restated to reflect NCR's workhrkle operations. 
The statement shouki be r n d in conjunction n-idi the other finandd statemente and notn thereto faidaded 
dsewhere fa diis Piospectos. <»ss«aai.d)YMrid.dP»mOwii. 

isg. m* WSS m s ws» 
Income: 

.Vet sales 8473;916 $519,196 $560,394 $654,025 $698,932 
Service incoa« and cquipnicat rentals 1 1 8 ^ 141578 171455 217,280 ZStfitt 
Other iBcon» 1̂ 630 I l g 9 lg07 14,201 181971 

605210 679J033 752J056 885J06 974426 
Cotts and cxpcnset: 

Cost of products and services solit-«(.Votc A ) 323,315 363;82S 391707 473,217 537/055 
SHIing. general aad adadniitrativc 2229S6 ^ 4 7 4 4 281152 33^273 3 4 1 1 » 
Interest 8,387 8^864 lQj043 13,241 UUU5 
Minor i ty interest fai net carnK«s of foreign subsidiaries 1.935 2J34 1JB33 IJI3 fiN 

551593 624,467 691735 831644 904406 
Ineome before income taxes 41617 54J66 58J2t •4JB6Z 69J20 
Incorac taxes: 

Uniled States ILOOO lUOO IMOO IMOO 1 8 ^ 
Foreign liSlO iKlW 17A>0 gflOO aUBO 

?g>ff alioo ~~a5oo g a g »i5do 
Xet income for the year^(.Vole B) $ 2lAl9 j X A t i $ ^421 $ ^ 2 8 2 8 31MB 
Per share of comaMn slocto—(Note C) : 

.Vet inoome |2L7D H U $3J5 $167 $3J« 
Cash dividends dedared 1.14 1.14 1.16 UO 1.20 

Pro ioraia aet income per share; based oa •tfitmrtitm of 
converiioa of aU oumswlhg coavcrtible secaritin aad 
exerase of all oatstaading stock optfaas 3J4 

Non A-Under NCR's system of acconatiBg aad due to tbe aadac of NCR's basincss, a breakdown ef cost of 
pradods and scrviess sold appGcaUc to net sales, service tnoouae aad nii'oanai rentals is aot piactfcable. 

Non B—Set Note 1 te iaaadal stateaNatsL 
Non C-Sasd oa avoage aouAer ot shsivs oalslMirft^ dwbv cadi year, adjusted fpr S% stodc «vidaad ia IMSi. 

0 0 * * 0 

The umtdited consolidated net nles. service inconie and eqdpment rentals; net income a id net 
income per share u-erc $483.444j623, $12,941,279, and $1.45. respectively, for die d x nxindis ended 
June 30.1968, and $440702,578. $12,338,353. and $1.41, tespectivety. for tfie n x modbs ended June 30, 
1967. The resulte for 1968 gn-c effect to die recendy enacted Federd income tax surcharge. 

With the release d die Century Series Electronic Data Processing System in Mardi 1968, NCR 
intends to defer expenses relating to the compensation of certafa selling and instdlatitm personnd dace 
such expenses relate to futore income. In the first, six months of 1968 paymente for audi cxpensn 
amounting to $I,039,(X)0 after taxes have been deferred and wiU be charged to income over the tiutid 
term of the rentd contracts which are firm non-cancdlable cortracte for dther one, three or Ave yean or 
at the time d instellatkm fa the case d a purchase contract 

In the opinbn of NCR's managenient all adjustmente. consisting ody of normal recurring accruals, 
considered necessary for a tair presentetion d the multe d such six month perkids have been included. 
Resdte of tiperadons for the nx months ended June 30,1968 are not necessarily indicative d resdta to be 
expected for the fdl cdendar year. 
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E Q STATEMENTS OF o k O M E 

The foUowing statements of income d ECI for the five years ended September 30.1967. have been examfaied by 
Ardim Andersen & Co.. independent puUic accountants, u aet fortb fa then- report inchided dsewfaerc faeidn. 
The statemems of income for the three-month periods ended December 31,1966 and 1967. which were not f i rnmc i 
by faidependent public accountante. reflect, fa the opuiion d E a , aU known adjustmente (which indude ody nomid 
recurring accruds^ necessary to a fair presentetion of tlie resdts d operations for such periods. These statemente 

J should be read m conjunctkm with die finandd statemente sid notn thereto mduded elsewhere herefa. 

Yiw tmttti SMeiiitai IS. . ^ S S l S H B S S J l t - « . 
ut» nt* tm WSS ISST mmSLo g- fm_^ 

N r t s ^ fM.104.468 821818J36 |212617I6 137,081154 $49,381335 m f l f V 9 6 $ t t j » f i 4 9 
Odier iacoai^ net 121990 101366 164i!>19 141480 167.270 51461 SiJ36 

1123Mi8 26|gai5e2 2t4ai635 37.231634 49.851685 UI38t2S9 US81785 

Costs aad cxpensn: 
Cost of sales 14,581718 22JB21907 181454971 32A2I;719 41899J94 11.42U60 1«1642448 
Gowral a » l admhustrative capeases . . . %S97,172 ];7B1241 3^660^85 %9S<509 1961497 1.1U;2S7 991663 

1 Interest expcasc 231788 361,235 344^70 441534 499/162 ISUIBl 104^991 
N e t k M s o f diseomiauedoperadaas . . . . 21005 61738 

17,437.683 2 1 8 3 H U 21.46^626 31417762 47.364,453 ^665,698 11741,262 

teeoae befoK mcome taxes 791775 887789 961009 1.807772 2^191,152 464761 848723 
Prevtsioa for Federal iaconie taxes (Note _^ 

1) 381000 410^000 461000 731000 961000 301000 390800 

bnooK before cxtraonfiaatr itesB 4U77S 477789 301709 1,057772 17211S2 261561 458723 
BxOaerdiaaiy items, net of appUcable in-

cam tens (Note 2) (101719) 61008 927700 

NctfanoaK(Note2) I 3B77S6 8 537789 $1781009 $ M1S7772 $1721152 $ 2606I $ 4S1S83 

' S K t o J S n S S ' t t ^ ^ . ' ? ^ . . ! ^ $ 391986 $ 454781 $ 47(1471 $1031172 $1708719 $ I X f i ^ $ 48768 
Net lacomeapptieaUe to coaaaaa stodc.. 284767 n4781 ITOMTl 1731172 170MS9 25)749 4S1I6S 
Pw store of oosaaoa stock: 

ivcrage anater d linrcs eat-
aad adinstad for 10% cpas. 

I stodc divMead bl Deoember, 196fr-
laoome before extraordkary items ^ .56 .62 1JI9 L47 J2 7 5 
Bxtnordiaarr iteias; act of appii> 

cable facone taxes (.13) Sff L19 
Nettecone M .63 1J81 1.29 147 J 2 JS 

i Pro forma net hmome based oa to-
sumption of coaversioB o l all eutataad-
iag ooBvcrtiblc securities aad cserciN 
of all ontstaa«Uag stock optkns (Note 
3) U 9 .52 

Cssh dividmds per share of common stodc aastcd for 10% coaanoB stodc divi-
in Dcteober. 1966) M J8 48 J 8 JO M M 

(ttottt ot f tor « • fettoming foge) 
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1 ) ( ) 
NOTES TO STATBMElim OT INCOME OF EQ 

(1) The iavesuncnt tax credit has been applied as a reduction of the provision fbr Federal inconie taxes fa tbs siaoisiti of 
I1370O. $12,100, $9ja0. $65,000. $25,500. $4700 ami $1100 for Uw years 1963. 1964. 1965. 1966. 1967 and for tlie ihrce-nMMlh periods 
ended December 31, 1966 and December 31.1967. icspectivdy. 

(2) The statemems of iacoaw reSect the lollowing extt-aordinsry iienw: 

a. Ia 1961, a charge of $101719 fer the loss on sale of net assets and liqddatieo of a whoUy.owned subsidiaiy (net of 
applicable income tax ot $109700); 

b. In 1964, a credit at $61000 fot Federal iacomc axes that were dimiaated tjr reason of the canr forward of a prior year'a 
opemting loss of a fenocr subsidiary company; 

c In 1961 a act credit of $927700 for : 

( i ) The cliorinatioa of deferred Federal income taxes of $8121000 resdting from the utilixation of a former •obsidfaty's 
opcntiag loss; 

( i i ) A durgc of $56700 for the loss on sale of investment fa prsferrd stock (net of appUcable tacome tax ol $19700); 

( i i i ) A credit of $65700 lor Federal income taxes ttot were diadnaled by reason of tbe cany forward of a prior ycac's 
operatiag loss of a former subsidiaiy oampaniy. 

To comply with aew reporting requirenMots effective for fiscal periods bcgfanfag after DcoeaAer 31, 1961 act OHoaM for 
1963 aad 1965 hw bem resteted to aichide extraordinary items which were prcvioasly described aad reported as special Heaia 
i l ier aet income. Ia addition, credits resukia^ from the carry forward of prior ycars^ operating hisics which were prcviouslr 
netted against provisions fer Federal income taxes fa 1964 and 1965 tow beea restated as cxtraordfaary items. 

(3) The pre foram per shara aaioants were conputed usfag Ibe folfawiiw aswinptfans: 

a. The couvcrsion of the outstanding 6% cumulative oonvertftie preferred shares using the ooavcnkM ratw fa effect at 
December 31.1967, rcSectiag the shares isiaable oo oonversioa aad diaaastiug tbe preferred dividend 

k The oonvcrsioo of the oulstaading srfnrdiaated coovcrtUe debeatutea osiag the conversion ratio fa effea at Deccfabcr 31, 
1967. reflecting Hie shares iitaaMe oa convcnioa aad diminariag tte interest requireawits; 

c Tte cxcrdse of all ootitanding stock options, atsuming no effect from funds received as such effect would not te materfaL 

The unaudited net sales, net income and net inconie per share were $37,856j627. $1,475,616 and $173, respec
tively, for die nine mondu ended June 30,1968, and $39,323,913. $802J64 and $.96. respectivdy. for die nuie mondis 
ended June 30. 1967. The resulte for 1968 give effect to die recemly enacted Federd income tax surcharge. In the 
opimoo of ECI. all known adjustmente (which indude ody nomral recurring accruals) necessary for a fair 
presentation of the resulte d operations for the nine momh periods ended June 30. 1968 and 1967. hare been made. 

The increase in net nicoroe for die duee mondis ended Deoember 31,1967. in comparison widi die diree mondis 
ended December 31. 1966, aid for die nine months ended June 30, 1968, in conqnrison widi the nine mondis 
ended June 30. 1967. despite the decrease in net sdes. resdted prfaicipally from unproved profit margms. 

The raults d operations for die d»«e mondi period ended December 31. 1967 and die nine mondi period 
ended June 30, 1968 are not necessarily indicative d Uie operating resdte for die entire fiscd year ending 
September 30. 1968. 
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( ) NCR AND SUBSIDIABY COMPTf ^ AND E Q 

PRO FORIU 0088 BINED STATEBtBIVr OF INCOME 

(Not cevofWi by Mceoalaals' opMoma} 

The follownig pro forma combined statement of faioome presente, on a "poding d iaterests" bads, the 
resulte of operations of NC31 for the five yean ended December 31,1967 combined with diose d E C I for 
the five yean ended September 30, 1967, after giving effect to oertafa reclsssificstioos for oompvability. 
This statement should be m d ia conjunction with the other financid statements, uidodiag the aotes 
thereto, of NCR and ECI appnring elsewhere in this Prospectus. 

Fiscal Ycsn (OOys amteed) 
1963 1964 1965 1966 lg67 

Income: 
Net rnks $492jQ21 $546j014 $582,656 $691.10^ $ 7 4 8 , 3 2 0 
Servke income and eqdpment rentals . . 118,664 146,578 176,455 217,280 256,523 
Odier income 12^35 13,302 15^72 14,346 19,138 

-623:420 i o 5 g 4 "^4:48? " ^ T S T j m ^ 
Coste snd cxpensn: 

Cost d producte and servicn sdd 338,007 385^652 414,162 505,240 579^55 
Sdling, genetdandadmuiistradve . . . . 225,553 253,530 288^871 335,227 350X197 
Interest 8j621 9,225 10^88 13,681 19,334 
Mfawrity interest in net eardngs d for-

dgn subsidiarin 1.935 2/134 1^33 1.913 2,584 
574,116 650,441 715,254 856,061 9 ^ ^ ^ 

Income before income taxn 49,304 55,453 59^229 66670 72,011 

United S te tn 11,380 lljfiSO 10,580 l l^SO 11,265 
Foreign 15,200 17,100 17,800 22,000 24,200 

j6jfl6 Wio a j » 334» ji.4a 
Pro forma comdned net income $22^24 $26^03 $30349 $ 33J20 $ 36^546 
Pro forma combined net mcome per diare d 

oommon stodc (Note) $2je0 $3J04 $376 $3.62 $353 
Pro forma combined net incoiue per sliare d 

naiwinii stodc as above aad based on tlie 
assinnption d the conversion d all out-
staidmg convertible aecutiUn and exercue 
of all outstanding stoefc opticNU (including 
opttons for sham d ECI ctimiiion stodc 
which are to become options for sham d 
NCR Common Stock on the basis d one 
share d NCR Coinmon Stock for eadi two 
sham d E Q common stock) $370 

Nora: These agnres arc baaed oa tte average iiiiiiibfi of dwres of NCR Common Stock oulstaading during cadi 
year, adiusted for a 5% stoefc dividcad fa 1965 plus 444733 shares of NCR Common Stoefc which would tave beea 
issued had lte exchange been made on Deoeadier 31. 1967 (assaadng caavcrsfan of all of lte BCI coavcrtflde prclerrcd 
atocfc). 

Preparation of the combined pro forma stetemem d income above and dte pro forma combfaed 
balance sheet on the following pagn b u been based on die assumptions diat aB d tlie prderred stoek 
d ECI will be converted to conmon stodc prior to the exchange and that all d the common sttidc d 
ECI will be exchanged for Common Stock d NCR. Aocorduigly. accounting on a "poding of faterests" 
basis has been followed. 
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COMPARATIVE DATA PER SHARE OF COMMON STOCK 

INOOME AND DIVIOENDS 

1963 1964 1965 1966 1967 
NCR 

Before combination 
Net income $270 $3.13 $3.35 $3.67 $358 
Pro forma, based on assumption d conversion 

oi all outstanduig convertible securitin and 
exercise d d l outstanduig stock optkxis 374 

Cadi dividends 1.14 1.14 1.16 120 120 
Pro forma after combination 

Netincome 2.60 3.04 3.36 3.62 353 
Based on autnnptkm d oooverskm d all out

standing convertible securkin and exercise d 
all outetanduig stodc optkms 370 

ECI 
Before combination 

Inoome before extraordniary items .47 .56 .62 1.29 1.47 
ExtraonUnary items (.13) .07 1.19 — — 

NetuKome M .63 131 \ 29 1.47 
Pro forma based on assnmptkm d converskm d 

all outstanding oom'crtiue securitin and exer
cise d an outstanding stock optkms 139 

Cadi dividends 35 .18 .18 .18 3 0 
Pro forma after combinaticm 

Net faMome (Note) 130 132 138 131 156 
Based on assumption of convenkm of all oto-

standmg convertible securitin and exercise of 
all outstanduig stoefc options (Note) IBS 

Cadi diridends (Note) 37 37 3 8 3 0 3 0 

BOOK VAUIBS Dccsn*w3tl987 
Before After 

^ » - a " - - j g - - ^ * * - * • - — 
^jUHlDHlBDmi ^ J B ^ D D H ^ K B O V 

NCR 
Per share of common stoefc $43.90 $4337 
Per ahare d common stock assuming converskm d all con

vertible securitin and exercise d all outstandfag stock 
options 4930 4a49 

ECI 
Per share d oommon stock (Note) 1571 2134 
Per share of common stock assunnng conversion d all convert

ible aecuritin and exercise d all outstanduig stock options 
(Note) 16.67 2435 

Non—Each share of N(3t CcaoaHsi Stock wiU te issued fa cxcfaanfc for too shares of ECI camnuai stock. T te 
ECI per share net income, dividend and book valne amounts after comhinstiflB therefore are one-half of tte pro forma 
NCR per share act incomê  dividend and book valne amooits after ( 
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< • • ) ( • ) 

NCR AND SUBSIDIARY COMPANIES AND E Q 

00NDEN8BD FBO FOBBU OOMBINED BALANCE SHEET 

(aol oorant by aeee—tsls* ettaleaa) 

The follownig pro forma cotdwaed balance aheet represcnta a oombsnatfam on a "pooling d interests" 
basis d die condensed balance dieete d NCR and ECI at December 31,1967. This statement shouU be 
read fa conjunctfan widi the financid statements, indnding tbe notn thereto, uidadcd dsewhere ni tbis 
Prospectus. 

Dscsa*sr31,1967 
(Otoomktad) 

AceiTTe Pro form ProflofBft 
A o a B T b NCR ECI adiiwtmeats towbfaid 

Current asseto: 

Cash $ 26^254 $ 420 $ 26374 

Marketable secmitin, at cost (approxi-
matemarket) 47369 47,669 

Aocounte recdvaUe 253.117 8564 262381 

Inventorin 334^84 8356 343340 

PrqnkI expensn 10592 486 11^478 

672316 18726 691342 

Property, plam and miiipmeut, k n accnmn* 
fated depredation 3301773 6b27g 337J051 

Odier asseto 6355 537 7J092 

Totdassete $1310il44 $25341 $1J03538S 
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NCR AND SUBSIDIABY COMPANIES AND E Q 

CONDENSED PRO FOBMA COBIBINED BtALAMZ SHEET 

r31,1967 
(OOOoHdtted) 

LIABILITIES AND 
STOCKHOLDERS' EQUITY wCR E O £ttSS!L ^SSS 

Clurreat UabOitin: 
N o t n payable and current fastalhnente 

on kM«-tenn ddiC $ 87580 $ 307 $ 88387 
Aoooontt payable and accrued expensn 112329 3j677 116306 
Accrued income taxn 39382 719 40,401 
Diridends payable 2374 2374 
Customen' dqxMite and service prcpey-

mente TOJSff 70307 
313372 4703 318375 

Loiv^tormdebt 268385 7347 275332 
Lease purchase oUigatwn 1300 1300 
Intemationd operations aid cmptoyen' pen-

don and nideamity reaervcs 24321 24,421 
Minority interesta 10397 11̂ 597 
Pi l i i . l t iL l l l l l lM.* • | , . .S iM I 

owCKBoracn ai|iuy: 
Plderred stock 210 (210)(a) 
Commonstodc 44,598 852 36(a) 46318 

1.332 (b) 
Cspital surpfais 146̂ 113 7327 16(a) 151324 

(1332) (b) 
Eaniingsretunedforuseindiebasfaien 200358 5360 206^518 
Excen d cost over par—treasury stock (158) 158 (a) 

Totd fidnlitin and stoddidden' 
equity $1310.144 $25341 $1335385 

Pro forma entrm: 
(a) Converskm d the 21335 sham d ECI 6% cumdative convertible prderred stock for 36,444 

sharn d ECI common stock (faicludnig 18399 sham fa trasury) on basis d 17325 diam 
dcommon stock fmr each sbare of 6% cumulative convertible prderred stock. 

(b) Issuance of 444333 sham d NCH Cotntiaoa Stock in exchange for 888,066 sharn of ECI 
common stock on the basis d one share of VCS. Common Stock fer eadi two sharn d ECI 
commcm stodc See note on page 12. 
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11 . ) 
HI8T0BT AND BUSINBSS OF NCR 

KCR was incorporated under the name of T H E NATIOKAL CASH Racasraa COMPANY under the 
laws of the State d Maryland on January 2, 1926, as successor to sn Ohm corporatfan d tbe aune 
name organized in 1884. NCR's executive officn and prindpd plam are tocated fa Dayton, Oluo. 

NCR and its subsdiarin are engaged fa die design, producuon, distribotwn and servidng d 
busineu equipment and machines, faidudfag dectronic data proceuiiig equipmeto, accounting mf «**!«*•: 
cuh registers, adding machinn and micrdorm eqdpment, together with supplin and refaUed accessorin 
for use both with ite machine producte and for other usn. 

The producte d NCR are marketed aid serviced in dl atetea d the Umted Stetn prindpaOy 
through ite own s d n and servin organiations and to a veiy minor extent throQgb distributors aad 
dealers. Outside of die Udted Stetn, NCR sdisidiaries, bnnchea and. fa a few faistaaee% agento 
distribute and service NCR's producte fa over 100 countries. 

NCR and its subsdiarin empfoy approximatdy 84300 people, of whom approxanatety 40300 are 
outeide of the United Stetn. 

The net nfes. service uwome and eqdpment rentels d NCR and ite subsiduuin were dhrided aaiong 
the fdlowing categorin during 1967: 

S d n 55.4% 
Rentals 9 3 

Service and Maintenance 203 

Supplin aid Miscelhneous Producte 153 

1003)6 

Total outede die Udted Stetes (uiduded in die above) 445% 

The terms d sale offered by NCR niclude outright sale, installmmt sain and non-fuO-pqrout 
rentd agreements. Installment sdes, entered fato principdty for the sale d cash rcgisten and adiding 
maclifan, provde for paymem over varyuig perwds of time up to a maximum d 36 months. NCR 
offers its electronic date processing equipment, accounting machines, certein d ite addfaig machfan 
and ite line d mkrdorm eqdpnient for rentd, priniarily on a "toll service" basis, for initid periods 

I d (me to five years. 

During the past five ynrs, an incrasing portion of NCR's revenue has m d t e d from equipnient 
rentals and the sale d service, maintenance and supplin. The increase in equipment rentals (which is 
expected to contfaue) and service revenun is largdy attributable to NCR's raindly growing partidpa-
tfon fa the field of dectromc data procening. The increase fa ssipply s d n is largely due to the 
growth fa n i n of nrbonlen copying paper ("NCR Piiper") and the contindng devdopment of a 
full line d businen forms and supplin fbr use with NCR equipment 
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NCR's accouiuiog practice has been to npitalize the manuuduring cost d rentd eqdpment and 
to depredate the npitdind amoante over four to six years on the "sum-of-tbe-ycars-d^ks'* method. 
All development, instaOation and marketing expensn rehted to such eqdpment are cbatged off as 
incurred. Rentd paymente arc .akcii into income when recdved. Due to these aocotmting practices, 
the amoums charged w ooste and expenses %rith respect to rental equipment are dispraportfamalty 
higher in the eariy yean than in die later y n n and, aceordfagly, die profit potentid d rentd coatracta 
is ddzrred. During die past five years, all other categorin d VCR't producte and servicn have been ooe-
sistemly profitable. Wdi the release of the Century Serin Electrode Data Processfaig System, NCR fadcnds 
to dder expenses rdating to die compenntkm of certafa sdlfaig and faistdlatfan penonnd afam sncb 
expenses rehite to futore income. The deferred expensn wiD be chatged to income over tbe autid 
term d die contracts. 

For many years, NCR has been die worU's largest manufacturer d cash registera aad k oae d 
the leadfaig manufxtmien d dectro-mecfaanicd and eleetroak actouming madifafm. Over the past 
five years, NCR has substantially eiqanded ito design, mamifactuie aid sale d a broad laage d 
electronic data processfaig equipment, cilndnaring fa the recent rdeaw for sale d tto Centaiy Scrks 
Electronic Data Processfaig System. It also manufactam and sdk a Uae d addfaig aad boohhnphig 
machinn aad a wde variety d businen forms and supplin primarily for use fa budnen eqdpment. 
With this expanded prtduct fine together vrith uicreasfaig customer reqturementa fa tfais area, a 
stdistantid part d NCR's anrfcctiqg cffiort bas been directed toward ibe sale or reatd d faUfy jntiyatwl 
bosfaien systcmst oidudutg decironic data processfaig qrstems, ratfaer tbaa toward die sale d iadividnd 
macfafates designed to mechanize sfaigle s^iplicationa. Sucb "totd systems" ndliae NCR " o r i g ^ eatiy^ 
eqmpment, such as cam registen, accounting machines^ and adding — ^ ^ j — ^ ^ to record pertinent mfm nw^ 
tion fa a form suitable for subsequem processuig on NCR's (or otber manufsftiirers') elaiioiik' date 
prooessi^g OQtmiment. 

In lurch, 1968̂  NCR rdeased for sale itt Ceiitiiiy Scnn fine d dectromc data praoessng aqtap* 
mem wfaidi lepresented a nirtfaer major step d NCR into tbe oompider fidd. Tbe Cmluiy Serin 
offen not only a broad fine of oentrd procesnng and meaKiiy eqdpment, but alao a broad range d 
pnipheral equipmem ntdudnig discs, nngnetic tape drives^ punch card aid paper tape teaden aad 
punches, optinl joumd scanners^ magnetic enccded document reader ootteis, together with a wide 
range d control dmon for date conmnmicatkm. NCR abo contnain to naarfcet ite d a n 315 and C h n 
315 RMC (Rod Memory Oxnputer) as wdl as ite Serin SOO electronic date processfaig systems. 

NCR offen a wide range d cash registen and saks registen for the oootrd aad recoidlng d a 
wide variety d transactfams primarily fa tbe retail, wholesale and service industrin. Inereastag demands 
for more information together with changing methods d reteiliog (such as sdf-servke aad the growdi 
d suburban shopping centers) have increased die demand far new typn d caah registen, iadtding 
those whkh can create macldne or computer readable faiformatkm. In 1967, NCR introduced tfae 
C b n 5 cash register, a flexible Une d registers, whicb faidudn f n t u m necessary for tbe oondod 
of trade and the capture d pertinem uiformatim for subsequem processuig. 
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tmon to 
i ) 

NCR oontmofa to manufactare and market its well establidied line d tower prioet! mecbanfcal 
and electro-mechanicd accounting madunn and during the past five years has aim fatrodaoed 
a coinplete fine d dectromc acewmtiag macbfam oflieriog substantially increased capadty. During 
1967, NCR nitrodueed ite Cfaus 400 electronic aooountuig msdinie offering an expanded number d totals 
together with magnetic ledger capability and simplified programming through the tue d faterdiangeable 
punched tape kxips. NCR also manofoctwn aid marketo acoountfaig machfae equqmiem specifically 
designed for banking and odwr finandd uistitutions such n "encoding" maduim for the aiylhation 
d MICR (Magnetie Ink Character Rer'̂ gnitfcm) idormstion on documente fbr subsequent caaputet 
processuig as part d a totd system, "proof' madunes, and both "on-Une red-tune" and "off-lfaie" 
eqdpmem for teUer wfadows, all d wUcfa tcuef be integrated into a totd bank system. 

In the addfaig madune fiefal, NCR olfora a complete tine d fdl keyboard eqdpment and a Umited Une 
d 10-key machinn. Many d the machinn are sdd or rented for contrd of a wide variety d origfaal 
entry appUntwns but widi the abiUty to cmte machine readable input for subsequent computerised 
proccsBing as pstft d a totd ntegrated system. 

NCR also proridn software and other supporting servicn reqdred to insure that tbe instalird 
producte efficiently perfonn those fuiKtions for which they were dedgned. Such servicn not only indude 
the necessary machine instnictfons consistuig d programs fa a variety d computer haguages^ but also 
scfaods and other eduntfand servicn, manuds and libraricn d system prooedum for nuuqr levds of 
cuatomn personnel. 

To sunikment NCR's regular Uan d eqdpmem, NCR also marfaete certam producte naumfactured 
for it by otliers to NCR's yrifinrions. In sdditfan, HCR. seUs used budnen eqoqanem d ite own 
manufacture which is, fa most instencn. acquired upon trade-m from purdiasen of new eqdpmem from 
NCR. 

Since 1961, NCR has establidied a number of Electronic Data Proceadng Centers and preseady has 
22 tocatfams withfa the United Statn and an additfaad 47 ceaten uiteraatfaaaUy. These ceatcrs are 
eqmppco wiui one or more os n ^ K s eieuiuinc oaia pcooessng sysmns lo provsoe servne snr many ^pea 
aad tuet d busmnsw, primarily fw those which require tbe infoimatma devdoped tliiuagh a totd system 
but wfaicb cannot dBciendy utiUie a fdl computer system. Included fa tbe foregoing is a oetwoik 
d On-Line Date Procesmv Cenien whic^ provide immediate updating d recorda for avings baafcs 
and savings and loan assodsttons tfaroagh data prooessmg equpmtnt m tfae center which is con
nected by telephone litm directly to the tdter madunn fa the customer's place d budness. 

A wide variety of supply items are designed, manufactured and sold by NCR for use fa or with ite 
madune prodacts, indudiag prfated forms, paper rolls, ink ribbons, guest diedcs, leciger cards, fifes a id 
tnys, and a complete range d sup|din for ite dectecmic date processmg systems such as magnetic tape 
anddisn. 

NCR has developed and maikete a Ime d preuure sensitive coated papen which make duplicate 
ctipin without the use of carbon paper and are sdd under tbe trademark "NCR P^ier". This product was 
fint imrodoced in 1954 and h n steadily increased fa volume d s d n . Furdier devefopmente fa the fidd 
d capsular research have resuked in a variety d micrcKiirapsidated products. 
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During 1966. N'CR entered a new fiekl of microform systems, indudfag tbe PCMI* systems which 

it devekiped and microfiche and microcard qrstems which were developed by Tbe Microcard Corporatloa 
which KCR acquired i;: February, 1967. This fidd imolvn not ody the manufacture and safe d viewer 
and photogra|ihk equipnient. but also the conversfan fbr customers d origind documente to mioofona 
chips or tranqiarencies. 

OoaMsHe Disirlbatioa and Servfea 

N < ^ mafateuis ite own distributfan and tecbnicd service organintkms oonsistuig d approxanatety 
19,400 empfoyen fa 472 dficn kicated throughout die United Stetes. NCR provkln extensive trauifaig 
pnigrains fbr itt ssfesmen and tecfanicians fa praduct and tecfanini service devefopmente and fa advanced 
marketing technkiun. To better meet constaim demands for increasingty sophisticated qfstems NCR's 
marketing organisation has been reorganized by tjrpe of market rather than by product Uoe. 

In tbe can d adding macfafaies and one Une d medfaun priced bocddceepuig macfauxs NCR sundemente 
ite direct distributfan by safes through a natfan-wide network d 8 5 5 deafen a td four disteibutors. 

NCR's branch officn and aubofiicn in die United Statn operate complete fadUtin fin-die servke and 
mdntenance d ks producte All d ite techmdsns have been tndned at NCR's regfand (echmcd scfaoola. 
As new producte or modifications d existing producte are kitrodiioed NCR initiates insttucdon programs to 
enabfe ite teduiidsns to mafatefa and service the new equipment It is the poUcy d NCR not to sell any 
product under drcumstanon where it is not fa a positkm to render competent service. More than two-
thirds of tfae service safes vohune oomn from service rendered under manitenance contracte for an annnd 
fixed charge. 

NCR bdievn that the quaUty d Hs distribution snd service otgsnisatioa is a prindpd factor fa 
u l 6 SQCOCSBsUl WHHHt^T QC IIS DtBUKSSb 

The businen of NCR outside the Udted Statn b done pruidpaUy through subriduvin and to a 
lesser extern through sgetos and branch officn d NCR, and ia oosxlucted fa substamadly the same manner 
as in tbe United Statn. Sfaice Word War II NCR bas made snbitantfal favcstmenta ootsde the Uniled 
Statn, chiefly by refavesting feed earnings. A license sgreemeut existe between NCR, ite Britidi selling 
subddfaiy and Wiggnis. Tnpe and Co. Ltd. (Loodon) m d n whfeb Wiggms, Teape may adi "NCR 
Paper" non-exduavdy duoughout the work! except fa die United States and may manufacture it cxdu-
dvely in certafa dnignated countries. KCR has licensed Mitsufaislii Paper MiUs, Ltd., and Jujo Paper 
Manufacturing Company, Ltd., Tokyo, to manufacture "NCR Pxptt" fa Japan and to sdl it non-exdu-
sivdy fa Japan and, dinxigh NCR, elsewhere fa die workL Executive Order 11387 dsted Januaiy 1,1968, 
and the regidations issued fay the Secretary d Commerce fa connectwn therewith, Umit fbrdgn favcstmenta 
by United Statn companin and other Udted Statn persons, reqdre the annud repatriatfan of a portion 
of foreign nrnings from aflUiated foreign nationals and plan a Ifamtetion on the amoum of shcul-term 
finandd assete hdd abroad. The futore effect d tbe Onfer and regufetkms on the overseas operatfans 
d NCH cannot be determfaed at this time. 

*TradeBaric. 
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The National Cash Register Company, Umited, one of NCR's Udted Knigdom subsidisrin, at dw 
date of this Prospectus wn negotiating with investment banken fa London for the safe d a proposed 
issue d kmg-term debt securitin fa the principd amount of approximately £12,000,(X)0 (approximatdy 
$28300300) to be sold fa Europe and which wodd be guaranteed by NCR and would provfafe for the 
imue of stock purchase warrante entitling the holden thereof to purdnse over a periid d yean approad-
mately 120.000 additional sham of NCR's Common Stock. 

Esapioyoa Balalfawaa 

Collective bargainfag contracts with hbor unfans cover approxfanatdy 20300 non-sopervisory 
empfoyen fa the United Statn and Canada, approxfatttdy 17300 d whom at the Dayton and Wasbfaigton 
Court House, Ohm, phnte are represented by the N.CR. Empfoyen' Independem Unfan. Pendfaig the 
outcome of representetion proceeduigs bdore the Natkmd Labor Rdstions Board, the tfaree<year sgree-
ment with the Emplciyen' Independent Unwn which expu«d on August 31,1967, has been extended on 
an faiterim basis. Comprehensive employee benefit plans, UKhdiag retireaient pensions, disability benefits^ 
hoqiitd and medicd reimbursements, group acddem and life insurance benefite and a suggestion plan 
are fa effect for ero|doyen fa die United States. In addkkm NCR mauitauis fa Dajrton extendve recrca-
dond and eduntional programs for ite empfoyen and then* fomUles. NCR bdievn ite empfoyee 
relations are satisfactory. 

NCR carrin <wt an extensive program d research and devdopment devoted to mechaninl, electro. 
mechanial and electronic businen equipmem and, fa reoem years, coosklerabte enqihasis has been phoed 
upon the devefopment d etectroak data processing equipaicat As a restdt d tUs prognm N Q l has 
continuously added new products snd has extended t te applintfans d existiag products. Of significam 
importance is NCR's work fa tbe fieUs d pl^sinl and cbonicd researdt 

The research and dcvdupmem program is earned on prmc^oOy by a staff d sqiproximatety 1750 
persons at the Dayton Pbat and by a staff d approocfanately 800 pnsons at the Electrosdn Divisfon ta 
Kswtbome, CaUfornfa. In addition diere are smaU researdi and eagiaenuig fadlitin at Ithaca, New 
York, Cambridge, OMo aad at a nuinber d focatfans overseas. Totd eiqiesdkum for product devefop
ment engfaieeruig and research for die five years ended Decendm 31, 1967 sggregated approxfanatdy 
$129300300, and ft is expected dat about $35,000300 Witt be expended for diese porposn fa 1968. 

PaicBta aad ^wde4Iatfca 

NCR has numerous United States and f n e ^ patente and patem qiplicatfans rehtfaig to ite severd 
producte and processes. These patente and appUcations, together with Ucensn under patente owned by 
othera, are oonskiered by NCR to be adequate for the conduct d ito boafaiess. NCR don not cbnsder 
that any singk patem is d nnterial importance fa relation to the borinem as a whole. NCR don oonskler 
die trade-marks "Nationd", "HCR" and die design ^TOBRI, and several odier trade-marks as appUed to 
ite prcdocts to be assete d materid unportance, and it has registered and renewed-such trade-marks in the 
United Statn and appropriate foreign oountrin. 
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^ ' P R O P E R T Y O F NCB 

The mannfacturfaig plante of N C R and ita subsidiarin occupy a t o t d floor a m d appnnd* 
matdy 10,769,412 square feet, d whicfa approxfanatdy 8 3 8 1 3 6 9 are owned and die bafamce h d d oadcr 
lease, as foUows: 

LocadOB Owsd Leased T«d 
Dayton, Ohfo 4356502 340308 4397/410 
Dundee. Scodand 145354 1377390 1323,444 
Augsburg, Germany 632341 48345 680386 
Hawdwme, CdifomU 355.000 207300 562300 
Berlfai. (Germany 541,174 541,174 
Ctobridge, Ohfo 367300 367300 
Idiaca, New Yoric 329718 32971B 
MiHsboro, Delaware 300300 3QQ300 
San Dkgo, Cdiforma 292300 292300 
Oiso, Japan 216300 216300 
Toronto. Canada 154300 154300 
Massy.France 13630O 13630O 
Giesscn. Germany 112,180 112,180 
Sao Padob Braril 92300 92300 
Boladi, Switzerland 80300 80300 
Pudih,Mexko SO3OO SO3OO 
West Sakm, Wiaxmrin 28300 28300 
Buenos A n n , .\tgentina 26300 26,000 
Various supply manufactoriog pbnte and paper 

dittiiv pliilte(l)(2) . . .7. .VT: m r . 459300 421300 880300 

TotalFkwrAm 8381369 2387343 10^709^12(3) 

(1) Sasdy maaufarterhut phals aad paper slittu« pfaats a n facatod at Asfiagbm, T e n s ; FWOertoa, 
CalifamiaTjKlaaBvaic Florida; Washk«laa Cbwt Hoasc. Ohfa: Toronto, Csaada: COBOBMR^ CaliCotafa; 
Uorristowa, Tnaessee; aad Ummt ^qr*PemuvlvadarAa additfaa ooalaiufar ISiRIO soaare fcct eader 
coastroctiaa at Arih«tna. Tcaw, is expected t o t e complfled fa 196BL Aa add&onl saartr uiaaiifsiinibig 
phat cootsfafajc appfMlmatt^SftOOO square foot is nader constfuctfaa at Vhoqua. Wlinoasfa. and Is cxpcOd 

(2) Does aot iadade S9 supply maaafsctarinK phats and paper sUttiag pfaols. cootdaiaf aa ag|re«Bte 
off 392^703 s^uuc tsc^ n 37 csomlnct O W M U . 

(3) A aew msniisetuiha pfaat cmlafainK Z>M sqaare Ceet b under oousUacUon at Portage. Wboonski. 
aad bcxpcc ted te te c o n f l c M ^ 9 6 B . Aa adcfiSa ooalafadnc UOOO sgnare feet u nader constraetiaa at 
Saa Dieco^ Qutforaa. and is cipHlcJ to te ooaiplcted fa 1968.. 

The abovennentioned plante and die eqdpmem thercm are fa good operating conditiao and w d l 
mamtamed. 

N C R also owns 13 s a i n and service officn and k a s n approximatdy 459 such officn and mtit-
oBkts fa tbe United States. The Company and ite sabskUarin own over 188 safes and service officn 
and leaae over 866 such d f i c n and sub-officn fa various forrign countries. N C R and ite snbdd ia r in 
also own or lease a variety d fadli t in pertinent to t h d r operation, soch as warehouses, ga ragn , officn 
and recreationd facilities. 
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Titin to rl . -property Idve not been examined for die pL, fates of this Prospectus but NCR don 
not know of any material ddects fa title to any ot ite m l property or that of ite subskfiarin or d aqr 
materid adverse daim d any right tide or interest therein, pending or comempbtcd. This statement 
it made without regard to oertdn motor encumlMrancn such as Uens for current taxes, easementa or 
mtrictuns which do not nrateriaUy detract from the vahie d sucb m l property or ite uw fa NCR's 
or subsdiarin' buriness. 

HISTORY AND BUSINESS OF E Q 

E Q was incorporated in New York fa 1927, under the name Air Assodatn, Incorporated and on 
October 1, 1940, merged fato fts then insctive wholly-owned subskliary which had bean incorporated 
in New Jersey on May 27 of that ynr . The name Ekctronk Communintions, In& was wdopted m 
April 1957. 

ECI's prindpal businen consiste d the dnign, devdopmem and manufacture d dectromc com* 
mnnintfcms systems, subsystems snd equipment flight instrumentt snd metd products. The end-oie, 
directly or indirectly, d these producte is ivimarily by the military foron d the Udted Statn and fts 
alfin and by die Natknal Aeronantin and Space Administratfon (NASA). A siibatentfal part d 
E Q ' s safes for the five yeara and nine mondis ended June 30, 1968 were made nndn government 
ccmtracte subject to find prin determuatfon. It is the opidon d ECI's management that find pritt 
determuutkms win faave no adverse effect on ite finsndd statements. About 90% d EO's saks for dus 
periodarealsosubjecttorenegotiationunder the Renegottatfon Act d 1951. Under this Act the govern
ment k permftted to renegotute contracte to dunuiate "excen profits." ECI b u recdved ckarancn from 
the Renegotiatimi Board through the fiscd y n r ended September 30,1967. 

The fields in which ECI engagn in bunneu are highly competitive. While ECI don not know 
d any reUabk statistin pertaining to ite rdative position fa tbe dectronin fieM, it bdievn tbat ite 
diare d the totel budnen fa tfais fidd is small. ECII oompetn widi a targe numbn d other dectromn 
companin, many d which are considerably largn than E Q , and witfa dectronin diviswos d otfaer 
large manimKtuFera. 

Unfilled ordera were estimated to be $60.000300 at June 30, 1968 ( d whicfa approxfanatety 
$14300300 are expected to be delivered during the remainder d the current fiscal year ending Septeadm 
30l 1968) and $44300300 at June 30, 1967. Substantially aU unfiOed orden are for mUkaiy and 
NASA end-use and are subject to customary government provisfasu permftting the gover unseat to 
temunate for ite convenience, with provisions for reunborsement to E Q for ooste faicurred aad profit 
fa die evem d such termniatfan. 

Stt Pbtanborg DIvlalaB 

E Q ' s executive officn and prindpd manufactwing and engineering fadlitin are located m St 
Petenburg, Florida. These fadlitin indude engineering kboratories, eimromnentally conttoOed manu
facturing "clean rooms", inspectfon and test fadUtin and areas for assembly, metd fabricaticm, dectro-
plating, wdding and gnpluc arte production. 

At presem the deagn, devefopment and manufscturing actirities d the S t Petenburg Divisfon 
are directed princqially to aubome, ur-transportafale, sfaipboard, ground and sateOite communications 
systems and space instrumentation. 

In the a m d command and control conmiunications, E Q is the prime contractor and systenu 
integrator for tfae autorne UHF mdtiplexed commnniatioa system whkh has bnn empfoyed suwe 
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1961 by die Stn( ]|c Air Command for Hs Airborne Co>nn-i.._*Post. This program is now fa itt 
third equipnient generatfon. 

In the a m d tactkal command and control, ECI is producing communkation systems for the 
. Marine Tactkal Data System and shipboard radio sete for die Nsvy Tactkd Data System 

Odier communkatkms programs indude shipboard traoscdvera for die Navy, dato Unk radfaa for 
naval aircraft, communkation ntdlite ground terminals for the miUtary, communintion rehy eqdp
ment tactical multiplex equipment tekmeuy equipment, special purpose transmitters and reed vera for 
Minuteman launch sites, transmitters for NATO's NADGE program and a variety d resnrch and 
devefopmem projecte. 

The S t Petersburg Dirisfon also is produdng a variety d eqdpmem for die natfon's space program, 
iaduding flight coated comptoen for the Satam/Apolfo program. 

EQ'scustomer reqdrcmente group consiste d a headqoaitcra staff focated fa S t Petersburg, Fforida, 
and fidd penonnd based fa HuntsviUe^ AkAama; Los Angdes, CaUforda; Bostoa, Massadmsette; 
Dayton, CHdo; and Wadifaigton, D . C Tfak group andysn present and fotore miUteiy budgete and 
rcfated present and future customer product requireroente and mafateins commereial relations with present 
aad potentid customen havbig requlrementt for E Q ' s capabiUdn and producte. 

H f t t n Ffftnnfrflnriag P M r i t o 

The Benson Manuiaduring Compoir.* was founded in 1907 and wu uioorporated fa Missouri fa 
1928. E Q acquiring voting contrd of Benson io 1963. On Xovember 23.1963 Benson was merged fato 
E Q and became the Benson Manufacturing Division. 

Benson's priadgoi busuien consiste of die dnign. friiriation and n k of various producte msde from 
domfaum, steinfen sted and other metals. The end-use, directly or indlrecdy, of these producte k 
primarily by the militaiy foren d the United Stales, NASA and the brewfatg fadustry. These 
producte include heat traiisfar syetnn, fabricated metd componente for applkatkm fa afaxraft, tdssik 
and qiaoe systems and almm'num and stafakn stnl ben barrels. AO doses of Benson's budnen are 
faighly competitive. While E Q don not know of any refidik Jtatistks. it bdievn Benson's share d die 
totd maikete for heat tranafer systems and fabricated metd eomponente for auKtaft, misasfe and space 
systems applicatiim ta n d sigaificant 

ECI k presemly offcrfaig fbr safe the businen and assete of die Benson Manufacturing Dividon. 

BlaauarJ nweiaiasi DivisiaB 

ECFs Standard Precadon Diririon fa Wkbita. Kansas was establ'uhed in 1949. E Q acqufaed tfus 
dividon (then a separate corporatkn) fa 1959. Tfais division's activftin consist prindpaOy d die 
prtduction of instrumenta snd dectro-mechanicd equipment for tfae aerospace and gennd aviation 
indnstrks. The division also operain fadUtin for tlie overbad d aircraft utstmmcnts, researdi and 
devefopment and environmentd testing. The focilitks faidude an enrirocunentaOy comroOed "clean 
room" and areas for assembty, instruction and testing. Standard Predsion also U equipped for production 
d spedalired screw machnie ftems and k presently manubcturiag ordnance fuse eqdpment for the U. S. 
Anny. 

Eaaployee RdatloBa 

ECI has about 27S0 empfoyen, approximatdy 2700 at S t Petersburg. 300 at Benson and 250 at 
Standard Predskm. ECI has group life, sidmess, acddent hospitdizatkn and surgicd benefite and 
retirement inconie plans for aU ite empfoyen. 
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About 1,(1 productkm and mamtenance empfoyen at S>. Petersburg are represented by a aafaa 
aflilnted wfth die AFL-QO. Negotmtions wfth dik unkn for a thrn-year odfective-bargdnfag agree
ment expurnig fa July 1971 have recentiy been conchided. 

About 200 productkm and mauttenaatt empkyen at Benson are rqiresented by unfons affiliated with 
the AFL-QO. The present cdkctive bargdmng agreemente expke m 1969. 

About 170 production and mauitenantt enqikyen at Standard Predsfon are rqiresented by a anfoa 
affilkted widi dw AFL-QO. The presem coOective bargafanig agrecmem expim in 1970. 

Pkoperty 

E Q owns ito officn and manufactoring and engineering fadUtin which are located oo a 30 acre tract 
in S t Petersburg. Florida. These fadUtin consist of two adjacent modem buikUnga wfaicb bave approxi
mately 325300 square feet of floor space. A 50300 square foot additfon k planned for oompktkm fa fate 
1968. E Q also h u sn optfon to lease an addftfoad 35 acm and an option to porchan an addftkod 
26 a c m in the S t Petenboig a m for future expansion. 

ECI owns two separate plante for ite Benson Manufacturing Dividon in Kansu Gty, Missouri 
wfth a totel d 225300 square feet d floor space. Akkoqgh bodi d then pfamte are o m 20 yean oM, 
one haring been bdk prior to 1936, diqr are adequatety mafaddned and are snitabfe for Beason's presem 
metd fabncatioo operations. 

E Q owns a pbmt for ite Standard Predaon Kvkka in Wkfaka, Kansas, widi 55300 aqoare feet 
of floor space. The principd fiteiUty wfth 45300 square ftot d floor ^laoe, k kased fay ECI. 

ECI alao owns die property described befow whkh k kased to Scott Efectrodn Corporatfon. 

SeoM JQoelraun GarponllaB 

Scott Ekctromn Corporation in Orbndo. Fforida. was established fa 1964 and became an affiUate 
d ECI fa Deoembn, 1965. The outstanduig npt td stodc d Scott Electrooin ooasiste d eqnd aaaooate 
d Clau A common stock and C3an B common stodc Tbe dividend, Uqddatfon and voting rigfate d 
the d a n A and C k n B oommon stodc are kkaticd excqit diet E Q aa die owan d aU d dm outatamUag 
C b n B oommon stoefc k entided to dect a majority d Soott Ekctronk^ Board d Directora. The 
Clan A common stoefc k owned by two officen d Scott Electnxun nefther of whom are otherwise 
aifiluited wfth E Q except aa hdden d stoefc and optkns to purchase stoefc d E Q . The C b n A 
conunon stoefc k com-ertibk into Clan B oommon stodc on a share for dure bask, and E Q has die 
option to purchase aU d dw C h n A and Cfaus B common stodc bom time to tune outstandfag d 
pricn ranging from lOO t̂ to 200% d ite book vahie. 

Scott Efectronin dnigns and produon wave fibers, magnetk amptifiere, transformers, saturaUe 
reacton. toroidd componcaits, inverten, convcrten and assocfated dectromc moduks. Ite prindpd 
customen are manufntmen rf commudatfons and radar systems. 

The busfawn in wtkh Soott Electeonks engagn k highly conqietftive. Ite share d budnen m fts 
fidd is bdieved to be small. Scott Electrodn oompetn wfth a huge numbn d odwr electrode component 
mannfacturen, many d whom are conskkrably larger than Soott Efectronics. 

Scott Electronin has approximatdy 4(X) empfoyees. None have a unfon affiliation. Soott Electronin 
occupin a pbuit d approxfanatdy 6030O square feet which it leasn from ECI. This pfamt has adminis
tration, enginnring, "dean room" and assembly areas. 
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< ) DESCRIPTION OF CAPITAL STOCK OP NCR 

NCR k andiorized to usue 2300300 ibam d tbe par vdue d $5 each d cumtdative Piefemd 
Stock, none d wfa'di kontstanduv, and 14300300 sham dCooaaoo Stockd the par vahwd $S cacfâ  
8,963,168 shares of whkh were outstanding on June 30, 1968. Tfae foUowing are sommaiin d oertafa 
righta d and proviskms for the Prderred Stodc and the Common Stock. 

The Preferred Sloek 

Tbe Preferred Stoefc k senfor to dw Common Stock, botfa wftfa respect to dw paymem d dfarkleada aad 
tbe distributfon d assets, k issuabk from tfaae to tuae fa oiw or more series, and the Board d INrecton k 
exprenty audwrized to fix before issue wfth mpect to each serin (a) tbe deslgnatfam aad aumber d 
sham to constitute such series, (b) tbe Uqukiatioorigfata,(c)dwdtridead rigfate, (d) tbe than aad prion 
d redemption, (e) wbedwr dw sham are to be subject to tbe operatfon d a sinldng or retkemem fund, 
(f) whetiwr the iham are to be convertibte or exchangeaUe for other securitin d NCR, (g) any Unrita-
tfon on the payment d diridends on dw Common Stock to be effective whik any such serin k outstaadfaig, 
(h) dw voting powers, if any, fa addftion to aavvotfaig righta provided by b w , d die sham d sach setiea, 
wfajch voting powera nay be gencrd or spedd, and (i) sudi odwr proviskns as diall aot be iiaoiMlstrnt 
widt dw Charter. AU sham d any serin d Preferred Stock shall be kkaticd widi each odwr m aU 
respects, and dl serin wiU rank eqiaUy and wiU be kkadcd fa aU rcspecte except to dw extern tbat dw 
Board d Directora k permitted to vary tbe teims thetcd as above described. S h a m d aay serin d 
Preferred Stock whkh have been issued and reacquired (rariudfaig purchased sham wbidi N Q t ekcto to 
hdd as tensuiy sham) , indwUng sham recdved upon converskm or exchange, wiU revert to the status 
of audiorked and unissued sbsm and nay be rdssued. Tbe Preferred Stodc when vaUdly issued for 
adequate oonsideratMm ariO be fully paid and nonassessable. 

Tbe Coasmoa Stock 

The Oanmon Stock, (i) subject to tbe prior rjgfate d tbe Preferred Stock described above sad to 
any Undlatkiu on diridends or other lestiktfons fuced by tbe Board d Duectors before issue wftfa respect 
to aiqr n r i n d Preferred Stock aid to dw Umftatfons descrawd under tfae beadfaig "Restrictions oo 
Divkiends" befow, k entided to diridends wben and as dedared by the Board d Dbectors, (n) h u tuU 
votuig power, (iii) subject u aforesakl, k entftled to recdve any distaibution made to stockfaokkn m 
liqakktion, and (iv) k not entftled to preemptive righto to subEorfae for additkod sham d any clan 
or securitin oonvcrtibfe fato sack shares othn than such rights, if any, as the Board d Directon d 
NCR nay detenmne from tiaw to tmw. 

NoiMBnsaiotfoe Fodfig 

The holden d Common Stock are entitled to one vote per share. Since the Common Stodc don 
o d have cunmbtive voting righte, tfae holdns d more than SUft d the shares, if tbqr choose to do ao, 
can dect aU d the directon, and dw hoMera d the remaining sham cannot elect any director. 

Tbere are no convenkm righte or redemptfon or sfaddng fimd proriskms witfa respect to the 
Cont moa Stock. 
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The outetatiomg sham of Common Stodc are fully paid 8iJd nonusesnbk, and the sham 

upon oonsummatfan of the exchange wiU, when so issued, be fully pdd and nonassnsable. 

Restrfetloas on Divfdeads 

The Indenture widi respect to NCR's 4 ^ ^ Subordinated Debentum due April 15,1992 (convertibk 
on or before April IS, 1962), issued in May of 1967, prohibite dw dedaratfon or payment oif diridends 
on Common Stock d NCR (other than diviuends fa Common Stoefc) or tbe acqdsftfoa or retiremem 
of cspitd stoefc d NCR by ft or a subsidiary unkn, after givuig efikct (hereto, the accumuhtad coo-
soUdated net inoome d NCR aad ite subskUarin earned subsequent to December 31, 1966, phu dw 
sum d fiOfiOOflOO, plus the net proceeds of tbe issuance, n k or other dispositfon after December 31, 
1966 d stock d NCR and d indebtedneu d NCR whkh h u diereafter been converted faito dodc d 
NCR (faidoding dw saM Debentom) shdl exceed dw sum of (i) all divkleods and odier duttribotioaa 
on tbe capitd stock d NCR (odwr dun diridends or distributfans payable in sham d Commoa Stock 
d NCR) eqwnded by NCR subsequem to December 31, 1966^ and (n) the sggregate ammmt of 
expenditum made by NCR aad aiqr subskUary subsequent to Deoendwr 31, 1966 for the acquisitfan or 
retirement for vdue d any d a m d cagUal stodc d NOL Tbe term "consoUdatad net inoome" k 
defined to mesn aU net faioome d NCR and ite subsdisrin sppearir.g on a consolidated faioome statement 
d NCR and ite subsuliarin u rqxirted to stoddidden and accompanied by a certifinte d independent 
pnbUc aooountaats. Sucb inoome fawhidn non-operating income, and k after deductfon d aU expenses 
and chargn d every proper character, aU as determined in accordance wfth generally accepted aoccMmting 
principks. As nt December 31, 1967 appro::!nntdr $59,300300 of t!w nrnings reteined for uw in 
the businns were free of such mtrictkms. 

DESCRIPnON OF OOMMON STOOK OF E Q 

ECI k autiiorized to ksue 2300300 s l u m d oommon stock d tbe par vahw d $1 per share aad 
200300 sham d 6%, Cumulative Convertibk Preferred Stoefc d dw par vafae d $10 p n share. AU 
of the outetanding Preferred Stock was redeemed on J-iiy 31, 1968 and no additkind Prdnred Stodc 
will be issued. Accordingly, no descriptkm d the Prcfored Stodc is iiiduded in thk Proqwctus. 

The hoklers of oommon stock of ECI (i) are, mbject to the Ifaiitatkms described befow, entitled to 
dividends out of E Q ' s surpfas or net profits when and as dedared by dw Board d Directors, (U) bave 
fuU votfag power, each share befag emitted to one vote, (iii) are entitled, fa the ei-em d any liqukiatkm 
d E Q , to thev pro rata sbare of dw assete remauiing after payment or provkioa fbr paymem d aU 
liabilitin, and (iv) are not entitled to preemptive righte to subscribe for additiond sham d any c b n or 
securitin convertibk fato such sham other dun such rights, if any, u the Board d Directors d E Q nuy 
determfae. 

Under EQ's Revdring Credit Agreement with s group of banks ft k provkled that ECI wiU not 
without the consent d the banks dedare or pay any dividends (except stodc divkiends) or make any 
other distributfon to stockhdders or redeem any shai«s d ite caphal stock unfen the aggregate amount 
d all such cash divkknds, distributfons and redemptfons in any period d twdve consecutive months 
does not exceed 50% of ECI's net earnings (after dl taxes) for such period. 
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n MANAGEMENT 0 1 NL> 

Dfareetoro aad Eseeallve OfBeers 

Tbe oaron d all dkectore and executive officen d NCR are u fdfows; 

Name 

Robert S. Odman 
R. Stanfey Ldng 
Robert G. ChoUar 

George Haynn 

Cbarfes L. Keenciy 

John J. Hangen 
Frederic H. Brandi 
FredCFoy 
J o s ^ A. Grazier 
WiUkm P. Patteraoo 
DavklL.Rike 
Jamn S. RockefeUer 
Thonas E. Sunderbnd 
J. M. Boyfe 
W.J . Carroll 
D.E.Edtdahl 
H. W. Frapwdl 
O.B.Gardner 
A. S. GiUan 
D.K.Hugbn 
T. E. McCarthy 
J. E.Raaibo 
C P. Reach 

B. L Sfader 
K* u , owccocy 

G.J.Wtbon 

H . R . W k e 
A. S. Holzman 
R C N o w a k 
C E. Mattm 

Office 

Director and Chdrman d the Board* 
Director and Prnident* 
Director; Vin Presdem and Group Executive 

Research and Develc^pment and Manufacturing 
Director; Vice Preddem and Group Executive 

l̂̂ f̂̂ ^̂ l̂t̂ ft̂ â̂  Operations 
Director; Vice Presidem and Group Executive 

Domestk Maiketing 
Director, Vke Presuicnt. Ffaiance* 
Director* 
Director 
Director 
Director 
Director 
Director* 
Director 
Vke Preakkm, Domestic Saks 
Vice IVesklent Prodoct Ilanmng 
Vk : Preskkm, Ekctronks Dnrkfon 
Vice Preskkm, Marketing Administration 
Vke Presdcm, Industry Marfcetiqg 
Vice Presdent Intemationd Adminktratfan 
Vice Preskkm, Manufactoring 
Vke Presdeat, Product Marketing 
Vke Preskkm, Secretaiy and Cfenerd Counsd 
Vice Pmklent Engineering and Advanced 

Devdopment 
Vice Ptnkfem, Industrid Rebtfons 
Vice Pmident and Geneid Manager, Busuws 

Forms and Supply Divisfon 
Vke Preskkm and (kneral Manager, 

Spedd Producta Dirisfon 
Vke President Intemationd Marketing 
Controller 
Treasurer 
Director d Taxn aid Group Benefite 

* Member of die Executive Oimmiucc. 

An d the executive officers have been continuously in the employ d NCR for more than five years 
except Mr. R. M. Sweeney who prfor to 1964 was an nfiicer of Busiiwss Systems, Incorporated acquired 
by VCR in dut year. 
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Remaaeraifel Id Otber IVsasaeifoaa with Haas^eateatl JOibers 

The remuneratfoo, on an aocnid bask; pakl durfag tbe fast fised year by NCR aad ttt 
to each dkector, and each d the d i m h^;hest paul offions, whose aggregate remuneratfoo exceeded 
$30300, k set forth tQgdher wftfa certafa otfaer nifennatioo fa tbe foJknring tabfe: 

DcfcrrM 

Name 

Robert G.C^mUar 

John J. Hangen 

Geoige Haynn 

Charin L. Keenoy 

R. Stadqr Laing 

Roberts. Odman 

AU dfarecton and 
officen t s a gioop 
(28 fa dw group) 

C w ^ 

Dfawtor aad Vke P m d e m $ 81300 
and Ckoiqi Executive—Re
search sid Devdopmem 
nnff nUunttBcntniiff 

Director and Vke Presidem, 
Fbiaiwe 

Director sod y k t Presdem 
aad Group Executive—lo-
tematuau Operatioos 

Director and Viet Preskkm 
and Group Executii 
Domestk Maifcetiiig 

Director snd Preskkm 

Director and Chsirman 

55750 

93300 

106300* 

Award for 
1967 

$28300 

20300 

• • » 

Trust far 
Ihwhiua* 

1 1517 

1338 

1517 

Baadts* 

$23314 

2 2 ^ 

17382 

1517 18713 

97300 

175300 

$1386325* 

80300 

50300 

$228,500 

2335 

3,993 

$28,101 

24325 

26,188 

^ Directon who OK nIoriBd oflHcn coccifc MO oddhkMnl rcnoBcrouoo oo ducctor* 

* la 1916 four sSoddMUers of NCS created a trust of shares of stock of NCR for dw benefit of employcesL As of 
DeccaAer 3 L 1 9 ^ t e tnm hdd 23S,I6Z sham JDivUendi (Rua said shares 
1967. Said distribntam da 

5-1 die assumptfap dut _ 
I condnne aa a pwdcipaat 

«Ia«fclitioa to tte^amoaBt steted above, under the fcnns of hjs 
ofliocs which wm caaoeOed DpTjfmnei 31.1965L for aervioes rendered 
duriag 1967 $S,SO£ 

as Mamgcr of one of NCR'a braadi sales 
prior to caiurilatioa Mr. Keenor receivd 

* One of tte ofliccrs not listed abo've received under tte temt oi an contract aa Mao 
sales ofl&oes wUch wai faacriled prior to hfa upatalneBt as a corporate oflkcr on Jaanan 
tbereonder prhir to such caacdlado^ $S00 dnrnc 1967. Both tte toregoiaa amoeut and tt 
are inckded fa tte asfreiato renmneratfan for aU directon aod ofliccrs as a groqp. 

of one of NCR's branch 
1966 for services rtodeicd 
efored to fa noto 4 above 
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Under dw t(( ) d empkynwm agreemente entered faito iL..559 wftfa Mr. Odman, fa 1964 widi 
Mr. Laing and fa 1966 widi Mcnrs. ChoUv, Haynn and Keenoy, for esdi twdve nainlfas d service 
dwreumkr Mr. Ocfanaa a emilkd apcm termination d service to oontmgent defened onnpeasatMm 
fa dw amoum d $3300 per year aad Messrs. CfaeOar, Hayaea; Keeaoy aad Laiag are entided to 
dnuhr ooaipensatfon amfer Ube lenns fa tfae anxmat d $1300 per year. All such cootiogem ddencd 
eompensatfoa k payabfe for a period d ten yean begumfaig on tennfaiatfoa d service. The agreenwat 
wfth Mr. Ocfanaa stqamded a prior agreenwm entered faito fa 1957. Tbe agreement widi Mr. Cboltar 
wperseded a prior agreeawm eotend iato fa 1959. Under sucb oontraett throagh Deeeaiber 31, 1967 
Mr. Oefaaaa had beooow entided to recefare $30350 a year, Mr. ChoUar bad beoonw entided to reoebrc 
$7300 a year, Mr. Hayan bad beoMae entitled to receive $17S0 a year, Mr. Keeaoy fad beoonw 
entided to recdve $1750 a year aad Mr. Lafaig faad become entided to recehre $3750 a ytix. Ia 
addftion, for aervion roalered fa 1967 aad fa Ueu d aa eqdvafem aiaomit d cash renuaoatfoa, awarda 
d deferred oontuigem compcnwtion were made to Messrs. ChoUar, Haagea, Lafaig aad Odnaa aad 
to d l directon aad officen u a gnav (28 fa aU) uidudiag dxwe naawd, m dw respective amoante 
showa fa tfae above table. Under these awards deferred coothigeut compcantfoa k petyabfe fa tea eqnd 
aaaual instalfanentt b^mdng on tendnatiMi d service wfth HCR exoept fa tbe case of Mr. Lafaig whose 
award k payafak fa two eqnd faMtalbnenta d $40300 each on January 15,1970 and Jaanaiy 15, 1971. 
The paymeiita d deferred iuiiipcnsatfam tuMkr sach cuirtiaUa aad awards are sidiject to oertofa coo-
oageacws which aay rcaok fa tbe twmiiatfon or reductioa d sach payments. For lax purptues^ aiwh 
aaxMota d ddierred oontuigem ooaipeasatfoa wUI be dedacted by NCR fa dm year m wlucb paymesrt, if 
aay, k nade. 

DUfon Read ft Co. Inc., acted u managing underwrftn fa 1967 wfth reelect to aa dlieiJag of 
$88396700 prindpd amoum d 4>$% Subordfaated Debentom due April 15, 1992 aad received for ito 
aervicn u such a gran underwriting commissfon d $10334629. It also acted as nanagfaig uadei writer 
fa 1966 widi respect to an offering of $60300300 prindpd amoum of S/SOfb Sfaddng Fund Debentom 
Due June 15, 1991 and recdved for ite aervicn u sudi a gron nnderwiitiag oomadssion d $72j00O. 
Mr. Frederic R Braadi k Chairman, a director and stocfcfaokkr d DiUon Read ft Co. Inc. 

Fust Nationd (Sty Bank acted u Subscription Agent fa conaectioa wfth the Issue fa 1967 d NC&'s 
4)4% Subcudfaated Ddwntum due April 15, 1992, and recdved $7735773 for ks servkn fa d a t 
cqucity. Mr. Rochefdbr at dw time d dw ksae waa Cbanaaa d Ffaat Natkmd Gty Baak. 

Effective Deoember 31, 1965, Mr. Hany C Keesecfcn resigaed as an officer aad dkector d NCR 
aad on January 1, 1966 became Brandt Manager d NCR's Los Angeks safes office. At tfaat tinw 
NCR entered utto an agreeawm provkUag for dw paymem to Mr. Kecsfcfcer d $8300 p n year for 
each d the five yean iiwtif—••'•g on bk letiieuwm or tennnation d futt time empfoynwnt, in 
oonaideration d Mr. Keesecfcer agiceuig not to compete wfth NCR and to be avaOafak for ooosultive 
service. 

Stodc Optioa Plane 

NCR h u two stock optko phns. one approved by stoddidders fa 1958 (tiie "1958 Pbn") and 
dw odwr approved by stockhokfen fa 1966 (dw "1966 Pbn") . The 1958 Pbn was amended fa June 
1964 to conform to tbe reqinremente of tbe amendnwnt d dw Intemd Revenue Code enacted fa that 
year. Options granted under tbe 1958 Pbn bdore June 1964 were designed to be restricted stodc 
optfons u defined in dw Code and those granted after the 1958 Plan w u amended were designed to 
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be quafifiedi">k options udefined fa tiw Code. Option^ . iated under Uw 1966 Pba aay be ddwr 
quaUfied stodK dptions or unquaUfied options. AU options entitie dw hokfer dwred to puidase dates 
d Common Stock d NCR. On May 31. 1968 options to purchan an aggn^te d 93,134 abates 
of NCR's Common Stodc bad beea granted aod were outstandii^ mufer bodi Pbas, aad dwre 
remauwd avatbbk under dw 1966 Pbn for options, whkh may be gramed fa dw hrture, 197300 shaica. 
No furdier options may be granted under the 1958 Pbn. The number d sham subject to optioa aad 
with mpect to whkh optfons nay be granted fa the future and the exercise price d odstawUng options 
are subject to adjustmem upon dw happedng d oertdn events. The foUowiiy tabfe seta fordi biforma-
tion wfth respect to d u m ondn option u d Mqr 31,1966: 

1958 Pfam: 
Nunherof 
Optfanee. 

8 
7 

10 
1 
8 
6 
8 

1966 Pbn: 
Number of 
Osdonen 

2 
4 

64 
1 
1 
2 

NundMr of Shares 
SoWccttoOptka 

8356 
6500 

12.579 
5350 

10345 
5339 
2300 

NoBBCT of SnOfCt 

SoBjocl toOpnott 

10300 
8300 

18765 
1300 
3300 

400 

OptimPffce 

$6734 
66.19 
58.16 
97.4* 
7736 
74.10 

110150 

^ 

OpdonPrtoe 

$84.50 
6633 
6633 
6737 

10333 
11050 

ExpfaadeaOate 
Jaauaty 21, 1969 
June 24,1969 
Novembn 18» 1969 
April 25,1972 
Deconber 19,1972 
July 20,1970 
Maidi 19.1973 

BadndnOate 

Jdy 19,1971 
September 20,1971 

iwpMiiioer M, iv/v 
Jaaaaiy 2; 1972 
Fcbcuafy 4,1973 
MsKh 19,1973 

Optfons expunng on June 24, 1969, Jdy 20, 1970, July 19, 1971, Septembn 20, 1971, January 2, 
1972. February 4,1973, and Manh 19, 1973 referred to fa dw above tabfe are faitended to be quaUfied 
stock optfons. The optkms txfitiag ou September 20,1976 are mt faitended to be qualified m reatikted 
stock qitfons. AU othn optfons rderred to fa dw above tabfe are faitended to be leauided stock optkms. 
Each optkm, whkb is non-tramfenbfe and exerdsabfe by the optfanee ody white an empfoyee, except 
fa certdn drcumstanon, wu granted in cooskkration d tbe optionn's agreeing to renafa fa the empfoy 
d HCR for one year. Optkms granted under the 1958 Pbn nay not be exerdsed prior to the expira
tion d one year from the date d grant, at which time 20% d dw dares with reqied to restikted options 
and 25% d the sham widi respect to quaUfied options dwrdiy become avafiaUe and a further 20% 
or 25%, dependfag upon whetiwr die option k restricted or quaUfied, become so avaUabk each year 
thereafter umi] aU sudi sham have become avdtable. AU options granted under the 1966 Pkn mature 
fnUy after the expiration d one ynr followuig the date d grant Both Plans pnrride tbat tbe pmdase 
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price d the stod Jider each optfon granted dwreunder shdl .̂. the fak market vafae d dw stodc oa 
the day d tbe grant 

On May 31,1968, options were hdd by officen and dnectors d NCR u indkated fa the fdfowaig 

^ ^ ' r y . i i x _ . r i -
Ng of Share* Per Share ExplradoaDate 

R.G. ChoUar 2300 $6633 Septembn 20,1971 
J . J . Hangen 775 66.19 Jmw 24, 1969 

788 74.10 Jdy 20, 1970 
1300 6633 Septembn 20,1971 

G. Haynn 5350 97.44 April 25, 1972 
1350 66.19 June 24. 1969 
2300 6633 September 20,1976 

C L K e e n t i y 8300 8430 Jdy 19, 1971 

R . S . L d n g 3357 5&16 Novembn 18,1969 
1375 66.19 June 24, 1969 
2,S00 6663 September 20,1971 

R . S . Odman 5,513 58.16 November 18, 1969 
2300 6633 September20, 1971 

AU directors and officers u a 
group (18 fa dw group) . . 3332 6734 Januaiy 21, 1969 

10710 58.16 Novembn 18* 1969 
5350 97.44 April 25, 1972 
6345 7736 December 19, 1972 
6500 66.19 June 24, 1969 
3338 74.10 Jdy 20, 1970 

10300 8430 J d y 19, 1971 
8300 6633 Septemlwr20, 1971 
430O 6663 September 20, 1976 
1300 6737 Jsnuary 2, 1972 
3300 10333 Fdmary 4, 1973 

See "Comparative Price Rangn d NCR aad E Q Coanaoa Stocks" for reoem aatfcet prion d 
tfae Comaion Stock. 

NCR fau effiected fauurance ("Refanbarsemem lor Duedors* and Officers' LiabiUty Insurance) 
covering sums qiem by it fa indemnltyfaig directors, officen and empfoyen m d n the fadenmifira-
tfon by-kw d NCR. and h u dso effected faanranoe ("Direclorar and Officer^ LiabUity Insuranoer') 
protecting directors and dfions against certafa Ikhilitin m reqiect d wbicfa tbey are not indemnified 
under the by-bw. NCR pays tbe premfaun on the "Refanbnrsemem for Directors' and Oflken' Liability 
Insurance" policy, and tbe covered directon and oflfeen pay tbe preauum oo the "Directors' and Officers' 
liabUity Insurance" policy. The premium on dw "Rdmbursemem for Directors^ aad Officers' LiabiUty 
Insurance" policy represetito 90% d dw aggregate d the premiums on bodi poUdn and tbe premium 
on die "DiredorsT aad Officen' LiabiUty Insurance^ poUcy rqiresenta 10% d tbe aggregate d the 
premiums oo bodi pobaes. 

Ownership of Seemitles 

As of May 15, 1968^ directon and executive oflkera d NCR u a group owned benefidaUy 46337 
sham d tbe (Mtslandiog (>omtiion Stock of NCR snd $1,1(X) prindpd amount d ite 4 ^ % Subordinated 
Debentom due April 15,1992. 
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i ^ MANAGEMENr o i J b 

Stoek Options, RcaraaeralloB an i Otber Traasanfom wfth Maasmsna t 

The foUowfag table shows totd remuneration pdd by ECI for dw fiscd y e r ended Septembn 30, 
1967, to die fdfowuig: Capadties fa WMdi Remunerstioa Was Received 

S.W.Bkbop Preudent snd Director $ 75300<» 
W.R.YamaU Ffaunckl Vke Presidem and Director 42.400W 
J. B. WiUianu Vke President and Onerd Manager—St 

Petenburg Divkfon and Director 45300 
AU sixteen officen snd directon u a group 333,100^" 

imploitd under aa afrcenieiil. cspirfat April 30̂  1970̂  which provides b r roiMfaistinn 
I a year ptas 1% of dw coasolidated faoeime of BCI aad its soMdaries, as dmwd k 
dfOTfffffli of •tf"'^ taxes. Pursoact to tte acrcement BCI i«̂ >"*"p»t $100yOOO of 

<̂ i Mr. Bisaop k imploitd under aa i 
of not (CSC than ISlDlOOO a year phu 1% ol 
tte agreement, beldre df«ctfon of iaooaw taxes. Pursoact to tte aareemeat BCI msiatams $100/100 
insnraaee upon hk life payaUc to Us faenefidary. 

<» Mr. YarnaB fa eaqtoyed under aacn^wmem and ooBs«dtfafap«caent.«xphriBg April 3ft 1973̂  wMch 
provides for coapeasatiaB ofaot kss t h n |4iMwO a ycsr until Aprfl 3ft WO and aot m s tlua $2ft000 a year 
thereafter. 

<*i Oon aot bctads $(ft000 of fees fer kgal services paid to tte finn of BaUarft Spahr. Andrews ft 
lacetsoli. d wWcfc TtoiBW (i. B. Eheit. a Erector and u Assistaat SecKtaiT of BCI, is a partaer. 

Tbe benefita payabk under EQ's Retirement Inoonw Pbn for Salaried Empfoyen to the persoiu 
named fa the preeedfav table; fa tbe evem d tfaek retireawm at age 65, are estimated m folkws: Mr. BUxqi 
$6500a year; Mr. YarnaO $37D0a year; Mr. WiUkms $5300 a year. 

Mr. J. Paul Crawford. Jr., a dkector of E Q , k a Senfor Vke President of Chendcd Bank New 
York Trust Company which b u tbe largest partidpatfon fa the revdvfaig credit agreenwm between E Q 
aid a group of banks to provkfe woiknig c^iitd. Tbe largest amount d borrowings from thk bank om-
staiduig under the agreement at any tfane maee ft became effective on February 28.1967 w u $2,177300. 

Tbe A ft H. Kroeger Oiganiiation. d whkh Mr. H. A. Kroeger, a director d E Q , k a paibwr, 
win be pdd a tmd d $30300 for consulting aad economk adviaoty servicn rendered to E Q daring 
dw fiscd year ending Sqitember 3Q, 1968̂  indnding servicn rendered fa connection witfa the Exchange 
Offer. The firm of BaUard, Spahr, Andrews ft Ingersdl wUl be pad a fee by E Q for fegd aervion 
rendered m 1968^ including servicn rendered m cuiaifcliou with the Embange Offer. 

As d May 31,1968; duiteen officen aad odwr kqr cBvkyen hdd qidtms umkr dw 1964 Qualified 
Stodc Option Pbn (dw "1964 pbn") and die 1957 Restricted Stodc Option Pbn (dw "19!^ pbn") to 
purchase a totd d 34348 shares d conmion stock d ECI. These optfons, aS d whidi are presentiy 
exercisable, are held u foUows: NaaAerd 

Date of (&ant 

S. W. Bkhop Decembn 27,1962 
January 26, 1967 
December 5,1967 

J . B . WiUkms Novembn 23,1964 
January 26,1967 
Decemtwr 5,1967 

Other officen and emdoyen . . Various d a t n frum Deoember 27, 
1962 to Decembn 5,1967 

T o t d 34,548 
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toOpHons 

368 
5300 
5,000 
1300 
1300 
2300 

19,180 

OptiaaPrico 
PtfShare 

$977 
20.00 
24.69 
&99 

20.00 
2439 

f859 
fo 

1.2439 
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No further op^wtu may be granted umkr die 1957 plan. The optkos granted prior to November 23, 
1964 are covered by dw 1957 pbn and are intended to conform to dw defimtion of "restricted stoidc 
options" fa dw Intemd Revenue Code. In each caw dw option price wu 85% of dw frir market vahw 
d ECI's common stock on the date tbe optfon w u granted. Tbe numben in dw preceduig tabfe have beea 
adjusted to reflect dw 10% stock divkknd pdd Decembn 21,1966 The optkos granted on Novembn 23, 
1964 and dwmfter are covered by the 1964 pfam and are faitended to oonfonn to the defimtion of "qualified 
atoek optioas" fa dw Internd Revemw Code. The optfoo price w u 100% or more d dw fur market vdue 
of E Q ' s common stoefc on dw date tiw optfons were granted. Each of then coitions eiqikn five yean after 
tbe date of gram or earUn u fvorided in the 1964 pbn fa the event d termination d empfoyawm or death. 

It k a oondftfon of the Agreenwm, dated u d May 20,1968. between NCR and E Q , amoag othn 
tilings, dat at dw Qosing Dste there be ddivered to HCR tiw resvnatfons d d l d tbe directon d E Q 
expressed to tske effect at dw pleasure d NCR. If the Exchange Offn k consununated, NCR fadcads to 
operate ECI u a sabskfaury aad ft k oontenqibted that NCR w3l accept dw resigaatfons d all directon 
who are not ofliceradEQ aad dect directora d NCR's choke. NCR don not comempbte effecting aiqr 
umwdiatedangn fa the present officen d E Q . 

LITiGAIIQN 

HCR k subject to a consem decree entered agafaist ite predecessor and othen (effective Fcbnaury 
1. 1916) fa dw Dktrict Coiott d dw Udted States, Soadwm Dktrkt d Ohfo. Westem Divisfoa. Tfak 
consent decree enjdns NCR aod the othn driimdams from engagfaig fa a variety d resUktive trade 
practices with reaped to cash registen or othn registerhig devices. Tfae deoee also enjoua NCR from 
acqptfaiag ownersfaip or control, dkectiy or faalfaectly, by meana d stoefc owiwrdiqi or othnwke, d the 
whofe or an essentiid part d the businen, patento or plante d any imqietftor wigaged fa dw aaamfactnre 
or safe d cash registen or odwr registering devion fa ioterstato or fiordga comnwroe, except wftfa the 
appravd d tfae Court Jurisdictfon d the can k retafaied by tfae Court for the purpose d passfaig upcm 
sacfa proposed acquiatfons, aid fd' tfae porpon d eafordng or modilyhig the deiaree upon application 
d any of the pattin thereto. 

In additfon to the foregouig, N Q l k a party to a amaU numbn of actfons d a routine nature inddentol 
to ite business, rniw d whkh k regarded by NCR u materisL 

EXPERTS 

The fmanckl stetenwnte included fa thk Prospectus and the scfaedufes induded elsewhere or incor-
iwrated herefa by rdcrence in the Registration Statenient, except for the statemems d ECI that relate 
to the three month periods ended December 31, 1966 and 1967. have been examfaed by Price Waterhouse 
ft Co., Artbm .\ndersen ft Co. and P n t . Marwidc. MftcfaeU ft Co., fadependem accountants, wfaose 
opinfons tfaereon appear faerdn and dsewhere in the Registration Stotement. and have been included or 
nioorponted by reference by NCR in rdianoe on the opinfons of such firms and on thdr authority 
u experte in auditing and accounting. 
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i ) OPINIONS OF DiDEPENDENT A c d ^ ^ j ANTS 

To the Board of Directors of 
T H E NATIOITAL CASK Raouna COMPANY 

We bave examined the accompanyfaig consdidsted statement ot finsndd posftfon d The Natfond 
Cash Registn Cximpany u d Decendwr 31, 1967 and the rdated statemente d earnings retafaied for ose 
in the businns and oqiitd surphu togetbn with dw consoUdated statement d UKOOW for the five yean 
then ended appeariqg dsewhere in thk Prospedus. Our exsminatfon wu made fa scoordaace with 
genndly accepted audfting standards and acondingly faiduded such teste d the acoountutg recorda aad 
such other auditing procedum u we conddned necessaiy fa dw circumstances. We dkl mt exaaaae 
dw finandal stotemente d Tbe Nationd Cash Registn Company (Japan) Ltd., a consdidsted subddisry, 
which Stetenwnte have bnn examuwd by otbn independem acoouitante whon rqiort thereon h u beni 
futnisMid to us. 

In OW opinfon, based on <wr examiiatfon and the report nwmfoned above d otiwr indepeidmt 
aoeountantt, die aooompanying consoUdated financid stetementt and tbe "ConsoUdated Statenient of 
Income" appearing daewhen fa thk Prospectus presem fakly tbe finandd podtfon d The Nalfoad 
Cash Registn Company and ito subskfiarin at Decembn 31, 1967, and dw resdto of dwk operatioos 
fbr tbe five yean then ended fa conformity with generaUy accepted accounting prindpfea. These prin-
dpks were oondstendy appUed during the period aftn giring retroactive effect to the inclusfon, whkh 
we ^iprove, d the acooums ot intematfond subsidiarin and brancbn u txpbtaed fa Noto 1. 

PncB WAiaaHOUSB ft Co. 
New Yoric, New Yoric 
February 16̂  1968 

Boart of Directors 
T B B NATIOKAL CASH Raciaraa COMPANY 

We have examined the balance sheet d The Nationd Cash R^fistn Compaiqr (Japan) Ltd. u of 
Novembn 30, 1967 and tbe related statemente d faicome and surpfas for dw five yean tben ended. 
Our examinatfoo w u made fa acoordanoe with general)^ accepted auditiug standards^ and aoooriUii^y 
faiduded audi teste d the acoountfaig records and such othn auditing procedum u we oonskiered 
necessaty in the drcumstancn. 

In our opfafon, such finandd statements (not presetoed separatety herein) present fairiy tfae financid 
porition d The Nationd C^sh Regktn Company (Japan) Ltd. at November 30,1967 and dw resdte of 
fts operatfans for die five years then ended, fa conformity widi gennaUy aocqited accounting prindples 
appUed oo a connstem bans. 

PEAT, MAEWXCK, MRCHBLL ft Co. 

Tokyo, Japan 
Januaiy 20, 1968 
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f ) IME NATIONAL CASH B B C i W COMPANY 
AND SUBSIDIARY COMPANIES 

CONSOUDATED STATEMENT OP HNANOAL POSITION 
Deeemher SI, 1967 

A S S E T S 
Current assete: 

Cash $ 26353328 
Marketabfe aeou-ities, at cost (approxfaute market) 47369367 
Reodvabfes—Note 2 253,116511 
Inveotork»->Note 3 334784384 
Prepad expensn 10592,466 

6723163S6 
Property, pbuit and equipment—Note 4 3307727S9 
Odwr assete 6355386 

Totdassete $1310.144301 

UABIUTIES AND STOCKHOLDERS' EQUITY 
CurremltabUftks: 

Cnrrem fautaUmem on fong-term ddit $ 2,192,133 
Notes payabk to banks 74,186364 
Notn payabfe to odwn 11301373 
Acconnte payabk 25,117382 
Accmed taxn 39,681,602 
Accraed payroU 32750,127 
Odwr accrued IkUlftks 54361/478 
Divkkod payabk 2374.046 
(justonwrs' deposite and service prepaymeata 70306512 

313371517 
Long-term ddit (exdnnve d fautaUmente due wfthfa one yttf)—Note 5 268385364 
Lean pu rdan obligation 130030O 
Intematfond empfoyees' pensfon and iidemnfty reservn 16742,564 
Intemationd operations reserve—Noto 1 7fi78/X9 
Mfanrity uiteresto 10397347 
StockhoMni^ equity: 

Prderred stock—cumdative, $5 par vahw 
Authorized—2300300 sham; issued and outatanding—none 

Cxxnmon stock, $5 par vdue—Note 7 
Audxirked—14300.000 sham; ksued and outstanding—8,919,633 share.o.. 44,598,165 

Capitd surplus, p n acoompanyii^ statenient 146^113355 
Earnings retained for uw fa dw businen. p n accompanying statement 200358,080 

Total stoddiolders' eqdty 391.569300 
Total IkbUitks and stoddiddns'equfty $1310,144301 
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THE NATIONAL CASH REGISTER COMPANY 
AND SUBSIDIABY COMPANIES 

CONSOUDATED STATEMENT OF EAHNINGS BETAINBD BOB USE IN I B S BUSINESS 

(000 omitted) 
For t te three yean ended 

Deeemher 31 
1965 1966 

$163526 $153,463 

29,422 32362 

1967 

$175,174 

1328 

35320 

Babnce, January 1 $163526 

Retained earafags of The Microcard Corporatfon, a pookd 
subsklfau-y—(Note 1) 

Net income for the ynr 

Divkiends: 

Cuh ($1.16 per share fa 1965. adjusted for 5% 
stock divUend fa 1965. $130 fa 1966, $130 fa 
1967) (10.168) (10351) (10364) 

Stock—5% (418.546 d u m at $71 a dare, approxi
mate market vdue) (29717) 

Bdance. Decembn 31 $153,463 $175,174 $200358 

ODNSOUDATED STA1BIENT OP CAPITAL SUBPLUS 

(000 o m i t t c d ) ^ ^ 
r Of tbo tnfoo ycofs codeo 

• - n 
I96S 1966 1967 

Bdance, January 1 $113315 $141387 $142,143 

Excen d amount paid fa ovn par vdue d common 
stodcksued 648 256 2522 

Excen d approximate market value ovn par vahw d 
ccmunon stock issued u a stock dividend fa 1965 . . 27324 

Excen of par vdue d 65300 sham d common stock 
issued ovn staled capitd d The Microcard Cn-
poratfon (190) 

Excen d the 70 peroem faterest acquired fa dw net 
assete of Erfauign ft Gdfagn, Inc. wet par value 
d 9.140 conunon sham issued 827 

Excen of convnsfon price over par vahw d 4.330 
common sham issued on convnsfon d 435% sub
ordinated convertUife ddwntum 411 

Bdamx. December 31 $141387 $142,143 $146,113 
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THE NATIONAL CASH REGISTER COMPANY 
AND SUBSHMABY COMPANIES 

NET ASSETS EMPIJOYED IN mnEBNAIIONAL OPBBATION8 
SI, 1967 

A S S E T S 
Oirrentusets: 

Cash and securftin $ 12580.588 
Receiiabfes 128,153350 
Inventorin 154,409325 
Prepad expensn 7,805717 

303348380 

Property, pbnt and equipment 107385374 

<5dwr assete 3373789 
Totdassete 414.108343 

UABILmES AND RESERVES 
Current Ikbilitin: 

Current fastaUmente on fong-term debt 789,133 
Notn payabfe to banks 74339368 
Notn payabfe to othns 7326373 
Accrued payraU 7396y420 
Accraed taxn 26324385 
Payabfes atd accruak 46395392 
Customen' deptuite and service prepaymente 33.175,171 

195346i342 
Long-term debt 18387,164 

Empfoyen' pension and fademnity reservn 167^i5<i4 
Totd UabOitin 230376370 

183^1373 

Less—Mniorfty fatereste 10397347 
Net assete empfoyed fa intenutknul operations ^ ^ ^ ^ ^ ^ 

Geognphicd distributfon d net assete: 
Canada $ 17317394 
Gmt Britefa and Cbntinentd Europe 79,468375 
Japan, AustraUa and Far East 38334,850 
Latfa America 30328383 
Africa and MkMk East 6565324 

Totel $172334326 
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n n 
THE NATIONAL CASH REGISTER COMPANY 

AND SUBSHMARY COMPANIES 

NOTES TO FINANCIAL STATBMiim 

Nora 1~/ PoHeyaad of CeasolUaifoBi 

Effective with tte year 1967, tte financial statements tave teen prepared on a fully coosolidstcd basis : 
iady indude tte accoontt of all doaestic and fateraatioaal subsidiaries sad braadus. In pefor yean tte roidte d 
opcratioas iaduded tte facomc costs and expenses of all subsidiafy oompaain aod braactes thi«i«ham tte worid; 
however, tte net earnhiss of foreisn sahsidiaries and brandies, except Canada, which liad not been remitted to lte 
United Stotes ($S3C9SI fa 1966) were deducted fa arrivhif at aet incoaw lor tte yoar. Tte Stotement of Ffaaadal 
Position induded ody NCR's net favestment fa fordgn sutoidiaries and branches and did not indude acrumnhtd 
unremitted earnings abroad. At Decetober 31.19f7, NCR's equity fa oet assets of itt consolidated sabdtfiary fowpades 
CKcedcd ito favcsUneat tterefa fo WJOiffn which fa coasolidatfaa b u been iadaded fa retained candags. 

Also fa 1967. effective December 31, 196ft certam previousbr estobHshcd intcraational reserves were dcsiimled n 
an laiermtioaal Operatiou Reserve". Tte purpose of thb reserve is to rcooaniie t te risk d certafa aoa.opsralfav 
charges sach as currency devahiations which occur from tune to time abroad. NCR fatcads to foOow a 
practice of maiataiaaig this reserve at aa approprulc level. 

Property socouou and certafa faveatories of fateraatfanal subsWarin aad brandies are stoted at eqoivalem doOn 
cost st date of acquisition, len depreciation. All otter itenw are at ycar.cad nr tan ic rales. 

Net sales, scrviee income aad eqnipaMnt rental outside tte United Stain fadadcd fa tacome for lte Sve yeart 
ended Decemter 31. 1967 were %B6MflOO. $2M),44l,O0ft 117S57ftn0ft $»,>91,D0O and f42ft51730ft rcspecdveir. 
Net income of intemaUonal operations, after deduction of royalty rapmaa to tte parent company aad after pravistoa 
for U. S. Income Tax, far Ite live years aded December 31. 1967 was |11.083,C0ft Sll.SO«jOOft $U.213,00ft $tSt^30ft 
aad flftOaftOOO. rcspcdbdy. 

Darii« 1967 NCR bsned 6Sj000 stares of ito common stodc fa eachaace fbr all l te outstomHna shara d T te 
Uiciocard Corporalioa This acquuitiaa was trcsled as a "pooling of imercsts". and accordingly the rcsulls of npmlfcuia 
indude $369,00ft tte net facomc of Tte Microcard Corporation for tte entire year. No adiostinent waa made for prior 
ycwi, saicc tte effect would not tave been matcriaL An additional 9,140 dares VNre issaed to acquire a 19% faterest 
fa'Erki«cr ft Galiager. faic, a Philippine corporatiaa. whicb traasacdoa waa treated aa a parctase aad dw resdto 
of operadoBS indude tte act faooaic of that ooavoay from tte dato d porehase. to Decemter. 1967. NCR 
lte 20% miaariiy faterest of iU German subsidiary for WffSfltO. Thk stMdfaiy k aow wholly owned. 

I 

Receivables at Deoember 31,1967 coeaprlto: 

Cuvrcat accouato flTZ^WM 

lastaOuent accounts 8744U10O 

aS9.424XI0O 

LeM.-Provisfan (or doiMul acconnto 6,307300 

$253,117,000 

Eqdpmem » sold on terms extending ever periods of up to 36 esooda. Profit on daw s d n is fadodd m fanme 
at tte time of sale. It is estimated ttat approximatdy ane>lhird of installmcat accounts are due after one >car. Other 
customers are. for tte most part. 30-day aocouats. 
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THE NATIONAI. CASH REGISTER COMPANY 
AND 8UB8a>IARY COMPANIES 

NOTES TO HNANCIAL STATEMENIS—(Cantiaaod) 

Howt S—lavontar fas i 

Inveatorici at December 31.1967 comprise: 

Raw stodc and produetioa supplies $41,101,000 
Work fa process IO4JS9,00O 
Fmished goods 189.121000 

$334.7M.00O 

Inventories are priced generally at t t e kwer of cost or replaeemeat marhcL Cost is determiaed oa t t e last4n. 
fint-out method for a sutatamial portion of t t e domeitic favcntorics and generally on an average cost basis (or foreign 
and other domestic faventories. 

Inventories used fa determining cost of producte sold were: $U4784i00ft $29439Sb00ft $ZSftOO(,flOO and $211,937300 
at December 31, 1967. I9«ft 1965 and 1964, respectively. 

N o v a I IVeperSlea aad Dcpevriat toa PoUcyi 

T t e major classes of property at Decenber 31, 1967, stoted at cos^ are as foUows: 

Land $llJI09jBOO 
Buildfags I07.SS1J)0D 
Uaddaery aad equipmem 18SkS69j00O 
Tools tTJSOjOOO 
Realal maddnca 244.512jOOO 

I n s Thiiwrlsliiu SKjmjm 

$33OL77»D0O 

Additfans, renewate and bettermcnte of property, unless of minor aaiount, are capitalited and depredated oa t t e 
atraiglit-line method for domeitK aiicto acqaiicd prior to I I M and for most foreign assets, and on l t e sum of l t e ycars-
digite method for domestic aiscts acquired fa 1954 and thereafter. T t e following esUaatcd n i c f d livca are used fa 
foinpi i l ing depredation for properties. 

Yens , 

Buildings 20to50 
• Machfaery aad equipment StoZO 

Automobiles 4 

TooU 10 
Rental machines 4to6 

Durfag 1967. NCR paid approximatdy $12,574,00ft incfading |ft467,0U0 foreign, for renteb under leases of varying 
dnrat iwi, prfadpally for sales and service offices. 

N C R has treated t te favestment credite of $1,411,000 for 1967, $1,6014100 for 1966 and $1,290,000 for 196S property 
additions as a icdnctian fa t t e proviskm of U . S. inoome taxes. 
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iHE NA'nONAL CASH REGISTER COMPANY 
AND SUBSmiARY COMPANIES 

NOTES TO FINANQAL STATEMENTS—(Comtoaod) 

Uahteiiancc and repairs sre disrgcd to facomc. Aisct aad rdated reserve amounte are removed from tte i 
for all tally depredated assets, except rental machines, and for retirements or uvos i tkn of property, plant, aad equip
meat, except tools. TIte net book value of took retired or disposed of is credited against tte currcat year's addidoas 
to Ite asset account; proviskm (or depreciation of sucb tools is coatinaed over t te period of die previously csdmatd 
useful lite. Any gaias or tosses oa disposWoas of properties are reiccted fa facomc 

N o n S Lamt-Torm Oatoi 

Long-tefm dcU at Decemter 31,19S7. exdushe of fastoUucate due widda one year and deteatores bdd far rsdrv 
saent, candste at t te felfawiag: 

iJltS%-i7S% StnUng faad aotes dw 1969-1980 $ IS.427,000 

4.75% Siakfagfanddctentofcs due 1969-1985.... 3ft39ft000 
4J75% Sinking fund dcbntures due 1969-1987 . . . AJf iOmt 
5J60% Siakfag fund debeatures due 1971-1991 . . . . OftOOftOOO 
4J5% Subordinated coavcrtible debeateres dae 

1MM992 8(264,000 

3iJ5% Swiis (raac beads due 19»-1982 11,574^10 
Real estate mortgage «fae 1969-1989 2717j000 
Mortgages and otter hmg-term dete of foreign 
'subsioMrics aad hsanches 67I3ij00O 

$26ltfl85j000 

Paymmte required on long-term dete during tte aext five years arc $4,254,000 fa 1969. $4,181300 fa 197ft $Sy437iO0O 
fa 1971. $SJ46j00O ta 1972 sad $SJ3ftO0O fa 1973. At tfae optfan of NCR. aU or part of tte toac-tem ddit may te 
pmd prior to maturity. 

T te 4.25% debentures arc sdwsdfasled to aB seakir tadsfaedness faduAag dw presem ontslsodlag ainkfag bud 
aetosaaddcteuteica. T te 42S% debeatora are coavcrtible at dteir priadpal amoum iato oommon stodc at $180 a share 
to and iadadtag April 19.1982. 

Tte 4JS% debeatores arc redcemsUc on not less ttiaa thirty days written notice at 10107% of thdr prindpal 
to and fadndfag April 14. 1968 and thereafter at decreawng prices. T te fadeatttc requires payaiems to a 
fund prior to October 1ft 1182 aad prior to each Cktober IS ttereahcr to aad fadndfag October 1ft 1991 

snfliciem to tctkc debeatarcs fa tte aggregate priadpal aaMote equal to 5% of t te aggregato prfadpal 
; of debeatores oatetanding at tte dose of husfaess oa Apri l 1ft 1982. 

Tte fadeuluic coittafas certafa coveaante aaung wfaidi arc proviiioas that restrict t te payment of dvidcads otter 
tbaa dividends fa CoamMa Stoefc of NCR. Approodmatdy $S9J0ft00O of t te earafags retafaed for use fa l te r 
te Daeuidier 31, 1967 k free of sodi icstrictfaos. 

Nota 6 Bodiomcwi Plant 

NCR has a voluatary, contributory retirement plan lor domestic empkiyecs and a noncontributorr plan lor domestic 
cnp%ees wte meet certefa servke requirements. For tte three years ended December 31, 1967, $5,4994)0ft $5,949/100 
and $ft613/XI0, respectively, was charged to income for payment fato die NCR Retiremem Plan indnding amortfaatkn 
of past service costs. A t Deamter 31, 1967, tte portion of past service coste still unfunded amounted to $lft33ftOOO 
wfakh wil l te amortittd over perfads of 8 to 18 yacs. An addidonl $3,583,000 was charged to facoaw fa 1967 for 
empfoyee pension plans of maior internatkmal subsidiaries. 
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n 
THE NATIONAL CASH REGISTER COMPANY 

AND SUBSIDIARY COMPANIES 

NOTES TO nNANCIAL STATEMENIS—(ComfaMd) 

N o r a 7—Stock Qpttoa P b a i 

Under l te stock option plan approved fay t te stockholders fa 19Sft there w v c 115,279 shares under option to hay 
employees on Jann iy 1. 1967. Options are exercisable fa annual iastellmtiite beginning one year after t te daw 
granted and expire five years thcmfter for optkms granted after Apri l . 1964, and I M years thereafter far prior options. 
A t December 31,1967,2.219 stares were available fbr grantfag of optioas fa tte fature. Optica prices aad nonAcr d 
dures fa tfns aote tave beea adjusted far t te 5% stoefc divideads paid fa 19f0 aad 1961 

T t e aumber of shares under optfan at December I I . 1967. snd t te option prices sod fsk vafae. per share aad fa total, 
at t te dates t te optioas were graded were as follows: 

Tom 

Jaauaty 22, 1M9 2ftl54 
November 1ft 1959 Ift586 
April 2ft 1962 ft350 
December 2ft 1962 I i845 
Jane 2ft 1964 ft92S 
J d y 21, 1965 ft339 

$67.34 
Sftl6 
97.44 
7 7 - ; 
6f t l9 
74.10 

$1J61,210 
90ft482 
S21304 

l . I4ft«S 
5901746 
39ft|620 

76,m pjaxo 

T t e anadier of shares with respect to which opt ion becaaK ewrrlsabk Ibr t te three years coded Daestebar 3L 1967 
I t te optioB pr icn aad fair vafae per share aad fa tota^ at l te dates t te opdem became rvrrrisaMe, w e n M IOBOWS: 

_ Osaoasriw Hilrvitee 
j l -_mma_ swfav Tmtt 

t t tS 7 ^ $6ftl9-$10ftS8 $ S8U13 $7405-$ 8t80 $ « O f t » 
1966 ft2S3 6&19- 10ft98 7lft4l8 6 f t U - 8ft l9 7»,43S 
1967 ft04S 6&19- 97.44 69ft792 9125 - m 0 6 MIKftOOS 

T t e aaadier of shares with respcd to wfaicb options were exerdsed for t te three years ended DspeMbir 31, 1967 
I t te optfan prices aad fair value, per share and fa total, at t te dates t te optfaas were cjwidscft vrcrcaa foltows: 

YMT 
OpPDwpricp 

SI aam FWUMW Toul PwUww TBMS 

1965 11,420 $Sf t l6 -$67J4 $ 7QftS16 $82:50-$ 8 3 2 $ 94ftl51 
1966 4501 5&16- 67J4 27ft403 8247- 83i8 37ftl73 
1967 39,080 S f t l 6 - 102J8 2;61ft860 9 9 ^ 4 - 13119 ftlTft^ 

Under Ite stodc optkm pisn approved by t te stoddiolders fa 1966, 250,000 shares of Corauon Stodc were reserved 
for t te granting of stodc options to key envfayces. Durfag 1967, options were granted to parctase l/MO sharn at 
$67.87, t te maifcet price on t te date die option were granted. A l l option g n a t d are exercfaaUe fa fidl one y e n 
after t te date granted and expire five years diereafter for quaUfied optfani and ten years thereafter for non-qualified 
options. A t December 31.1967,200,700 shares were available ibr granting of option fa t te fntorc 
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^ > I H E NATIONAL CASH BEGIS1ER CUMP.4NY 
AND SUBSIDIARY COMPANIES 

NOTES TO PINANQAL STATEMENTS—(Caattoasd) 

T te number d stares under option at December 31,1967 and tiie option prices and lair vahie, per stare aad fa total, 
at t te dates t te options were granted were as folfaws: 

IMmtee 
Mamoatet ret 

m i m mUe ToM 

Jtdy 2ft 1966 IftOOS $84J0 $ 845,000 
September 21, 1966 3ftl8B 6ft6S 2j01ft891 
Ja8aar7f t l967 IjOOO 67J7 67370 

41,189 $ft923,76l 

Duriag 1967. optioas on 48^300 stares became excrcisabk at optkm prices raagfag from $66i63 to $84J0 f f ' f * ^ f 
93,39ft929 oa dates when tiw bur vahies per share ranged from $9ft3B to $ l l f t l f t aggrcgathig $5,201,538 

Daring 1967. opt ion oa ftl20 stares were exerdsed st $6643 per Aara aggregalfag $541,036 oa data wtea t ta 
f d r value per dure was $121.94. aggmat i i« $99ftl52. 

Fair values per share arc based oa t te average of Ugh aad low prices on t te New York Stoefc Exchange. 
T t e proceeds from safes d common itocfc under exercised options arc credited to npi ta l stock to l te 

of t te par value witii t te balance being credited to capital surplas. 

NOIB 8 Saip l imoato iT Ph<iSl ami U m l a f a f a t l n a t moamimat 

Ymroaai<D*c«a*cf3l 
ms ttot ust 

Cost of PiodBcte aold $1U10 $14440 $14350 
Otiier cxpsase aecemas ft534 ftS99 ftSIO 

Cbsl of prodods sdd $35,329 $47j087 $57365 
Odier cxpemo accmmte 14848 14809 21333 

T^UKs other than inconK t a n s : 
Real estate and persond property $ ftl21 $ 73S0 $ ftl73 
Sodal security ft249 12749 lft77B 
Salcsk Ifacnses and o t i m 1373 1,594 13M 
Foreign ftl84 4247 ft792 

$19.427 $21640 $28359 

TMal—charged to: 
Cost of pradnds sold $ ft641 $11730 $14,198 
Odier cxpmse accounto 10,786 lft910 14,361 

Bents—charged to: 
Cost d piodBcte sdd $ 715 $ 927 $1,126 
Odier expease aceooBte 9.110 lft997 1M47 
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n n 
BEPORT OF INDEPENDENT PUBUC ACCOUNTANTS 

To ELECTBONIC COMMUNICATtoMS, I t t C . 

We have examined the baknce sheet d Ekctronk Communications, Inc. (a New Jersey eorpocation) 
n of Septembn 30,1967. and the rekted stotemente d income (induded undn the headfag "Statemente 
d Income" hnein), retdned nrnings and capitel surplus for the live years then ended. Om examtaatioos 
were made in accordance wfth gennally accepted aiditing standards, and aooordingty induded sucb teste 
d the accounting records and sudi othn audfting procedum as we considered necessary fa tbe 
drcumstencn. We were unabk to obtdn confirmation of recdvabln btom the Udted Statn (jovemmeot; 
however, we have applied otbn audfting procedum with retptet to such recrivables. 

In our opinion, the accooipanyuig balann sheet snd statemente of bicome. reteined eamfags and 
npitel surplus present fairly the financkl positfon of Ekctronk Communicatfons, Inc. aa d September 
30.1967. and tiw multe of its opnations for the perfods indicated, in conformity with generally accepted 
aocotmting prindples oondstendy applied durfag the periods, after giving retroactive effect to the restate-
Bwnt d extraordinary items fa 1963.1964 snd 1965 as eiqikined fa Note 2 to tbe "Statemente d Inoome." 

Aaniua Amaanr k Ca 

Atlante. Georgia, 
Ocidwr 23.1967. 

44 

''.••.'!«?:«.?\-:^' <«<>-*'./ fc.. •••«.;••.•»•<»•?.••af,,.v.vV— i ^ - . i , 
'.ii.^.—Hi.i<..t' *''TH*'.'''wp^!|W9H9 



. ) 

ITHIS PAGE INTENTIONALLY LEFT B L A N K I 

45 

• - . • V . ' . ' 'r.,-..;*,-•• '•^'•***•.. ' . ,"/•. \ i . . I-f...'*. . iV ' J . } . ^->-, .> f c> - , . > • ' . . t . . . . . . . . . • ̂ ' ^ i ~ v ^ -?-'-'grvy<i).ytlii^^!i!«>fr*»» 



ELECTRONIC COMSiUNICA'nONS, INC 

BALANCE SHEETS 

ASSETS 

Scpteniter30, 
1967 

Current usets: 

Cash $1368356 

Accounte recdvabk 319727 

Amounte recdvabk under defense contracte 5.042329 

Invemorin. at the kniwr d average cost or market, leuprogreu 
payments of $2.183321 at September 30 and $3392714 at 
Decanbn3l (Notn4and5) 9378371 

Prepaid expensn 481398 

Totd current assete 17390,381 

Other assete: 

Investmem fa and advances to 5056 owned company, at cost plus 
eqdty in net inoome sinn scqukitfon 435392 

Property, plant and eqdpment, at cost (Note 3 ) : 

Land 385397 

Bdldings 4,413373 

Madiinery and equipment, etc 8351359 

12350.129 

Less—Reservn for depredatfon 6.558386 

6391.743 

$23317.416 

Tte accompanying notes to financial statemente are an fategral part of these balance sheets. 
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December 31, 
1967 

(Unaudited) 

$ 419374 

388329 

8,575723 

8356368 

485712 

18725706 

537353 

385397 

4,425336 

8.198599 

13310332 

6.732.525 

6377,507 

$25,540.566 
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) ELECTRONIC COHMUNICATIOli )lNC 

BALANCE SHEETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Cturent liabilitin: 
Notn payable to— 

Banks 
Othn 

Aceoums payabk 
Accrued Federd faconw taxn 
Accrued expenses— 

Sakrin and wagn 
Pensfon 
Taxes, othn than income 
Odwr, 

Instdlnwnts <m first mortgage notn payabk withfa one year 
iHote7) 222591 

Totel cumnt IfabiUdn 4516365 

Long-term debt: 
First mortgage notn payabfe fa fasteOmente to 1970 (Note 7) . . 389337 
Notn psyabk umfer revolving bank credft agreement (Note 1) 4300300 
Subordfaated ooovcrtibfe ddwntum (Note 2) 1,460300 

5349337 

Scptemb<Y3ft 
1967 

$ 500300 
79342 

2307327 
601303 

753391 
442339 
172309 
136363 

DsccabcrSl, 
1967 

(Uaaadked) 

$ -
79342 

1573311 
718702 

628593 
556395 
9753s 

419710 

Omtfagent liabifitin (Note 6) 

Stoddidden' eqdty (Notn 1,2,8. and 11): 
6% cumdative oonvntibk pidened stock, par vafae $10 pn 

sbare, amboriied 200300 shares, outstending 27591 sham at 
Sqptembn 30 and 21335 sham at Deoembn 31 279510 

Common stock, par value $1 pn share; amboriied 2300300 
shares, ksued 857584 duum at Septembn 30, aod '870321 
sham at Decembn 31 (outstandfag 832,137 d u m at 
Septembn 30 and 851322 sham at Decembn 31, aftn 
deductfag sham bdd in treasury) 857584 

apftd surpfas 6515323 
Retafaed earafags 5346329 

13399746 
Less—Conmion stodc bdd fa treasury, 25347 sham at 

Septonbn 30 and 18,399 sham at Decendwr 31, at cost 247532 
13351314 

$23317.416 

227396 
4 7 0 2 ^ 

316337 
5300300 
1^1300 
72*72S7 

210350 

870321 
7327347 
5359316 

13767334 

176.489 
13390345 

$25340.566 

T t e acoompanyfag notes to financial statemente arc aa fategral port of these balaace sheete 

47 

-•- ̂ ^..J>•(r•J•f.^f..;f. ^i»>«,-.:i.v.- . l'y.TJ^*.<*."Vrf>i'(<»..^-sy.j. .T...^..;,\/f". •*<<t-*i'»frsr^.ffri 



n n 
ELECTRONIC COMMUNICATIONS, INC 

STATEMENTS OPBETAINBO EABNINGS 
For tiM Periods ladlcatoJ 

YifBaSt^SeKwubfrlOi 
ISSl IMS | M ISM ISST 

BaUnce at begiiuing of period $3.15ftOQ2 $2,841128 $ft21ft3Q2 $4.475369 $1367J56 

Add (Deduct ) : 

Net faeome 307/156 537,389 1.42ftg09 1/)S7372 l,22ftlS2 

Cid i divideads-
6% camubtive preferred stoefc at 

an annual rate of $60 per d a r e . . (22,789) (22,408) (21,538) (IftTOO) (17,293) 

Coamion stock at t t e quarter^ rate 
of $.05 per share coaanencmg to 
August. 1963 (37,856) (147,807) (1413)4) (147.385) (165,191) 

Stodc divideads— 
5 % common stoefc dividend (31906 

shares at quoted marfcet price cf 
$15J75 per s ta le ) (55ft285) - — _ _ 

10% common stoefc dividend (77^613 
shares at quoted market price ef 
$15.00 per d u r e ) - - - - (L164.195) 

Bafance at end of period $2341128 $ft2tft3a2 $4l7ftS69 $1367.356 $ft2tft829 

T t e accompaniying notes to fiaandd statemente are an inlegral part of t h e n 

$ft24ft829 

458^523 

(3.1S5) 

(42^581) 

$ft659316 
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' ) ELECTRONIC C»MMUNICATld J INC 

STATEMENTS OF CAPITAL SURPLUS 

For the Paiioia ladieasod 

I h n t l 
Y««f Eodtd S«p>«wb«T M. ^ f»L-.-

J*U JM4 iStf JfSS JMT (Ui^ l imi i 

Bdance at beginning of period $5,073,541 $5,596,280 $5,611627 $5,755,028 $5A)ft262 $ft91S/>23 

Add (Deduc t ) : 

Par value of 6 % raaiulstive coavert-
fate preferred stock fa excess of par 
valoc o f fommoa stock issued oa 
conversioa (397, 1,65ft 427, ftOll, 
ft751 and ft956dMrcs. respectivdy) 3.348 13,956 3,604 42;226 22330 57323 

AawunI by wh id i t t e option price ex-
ceeded par value of shares of com-
BMa stock sold under Oupfcwge 
stoefc option ptons (789 and b U 
ifaaresb respcctnvly) 4,0SI2 1,391 — — _ ^ 

Net sawuat by which t t e option price 
exooeded ( w u less than) dw cost 
of trsasanr common stoefc sold under 
eumloyec stoefc option pfaas (7,60ft 
I f t l S l . 1402ft and 7,44Sstares, K -
spac t i vdyTT . - - 2,707 11,008 (2;651) S4J01 

Bacess of gaoled awrfcct over par 

stodc diridsads 517.299 — - _ l/)8ft582 -

Kxrcw OS quoted anrfcct over par 
valac o f ooBuaoa stoefc isswrd fa 
fomwit fan w i th l t e oMrgcr of a 
former subrit iary - - 135/190 — - ^ 

Bdance at cad of period $159ft280 $1611627 $5,755J28 $S30ft262 $ft91S323 $7327J47 

T t e acoompanyfag notes to finaocid statcaieato are aa fategral part at these statrmente. 
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i ) * ) 
ELECTRONIC CO»IMUNICA'nONS, INC 

NOTES TO FINANCIAL STATEMENTS 

(Date with respect to die Three Ifonths Ended December 31, 1967, tave not ben 

examined by Independent Public Accountants.) 

1 . Revolving Credit AgroaaMnti 

ECI lias entered fato a revolving credit agreement with certafa baata which provides that t te baafcs win lead 
up to an aggregate amount of $ftOOO,000 outstonding at any one time on 90-day renewable notes; to February 2ft 197ft 

T te agreement provides tiat, except with tiw prfar corncnt of die lenders, ECI shall not redeem aay d ks capifal 
stodc or pay cash dividends, except ttat socb redcmptMus or divideads arc permissibk if t te aggregate oast d Ite 
redemptions and dividends fa any twelve consecutive month perfad does not exceed 50% of ECI's net eamlugs far 
t te period. 

X. Sabordiaatc4 Caavcrtlblo Debeatarcs i 

T te suterdinatcd coavcrtible debentarcs matore November 3ft 1971. Tte debentures are redcemabfa at tte op t in 
d ECI at 102% of tlie prindpal amount to N'ovcmber 30, 1967. and at prices doclfafag )<% each yew tiMreaftor. A 
sfakiag fund deposit is required on Ausust 31 of each year fa sn amoonl equal to 10% of net eamiags for tte prior ffacal 
year less tte principd amount of debentures leifceuwd. Each $119J0 prnKfaal aoaiunl of dcbeutunes is coavcrtible^ at 
t te optfan of tte holdcri; fatt. one stare of ECI's common stock. .\t September 3ft 1967. and December 3L 1967. 
12.238 shares aad 11.995 shares, respectively, of ECI's oommon stock were reserved for conversioa d tte oaistoadfag 
debentures. 

Tte original amount of debentures audwrized under die indenture was $2,000/100, 

a. JPropovty. n a m ana E^afpcaont 

ECI uses substantially tte straigte-lfae method of providfag fbr depredatfaa of property, plaat and eqaipaMm at 
arnioal rates applied to tte cost of tte assets. Tte estimated lives umd fa timniulhig deprccjathm during l te throe 
years and tiircc mondu ended December 31,1967. were w follows: 

Lsnd knrarcmems 1840 

BaOduw S-40 
Madaaoy and cqdpmeal 3-14 
Fkmitarc and fuctmta 3-30 
TraasportaU^hi oqupaMte . . . . . . . . . . . . . . . . . . . . 3 4 

T te ooste of mafatenanoe and repairs of property, phnt and equipment arc charged to cost of production or ' 
as facarred. Cotta ot renewals and tetteiuienU are ca^tdiaed fa l te property accounte When properties are repbccft 
retketi, or otherwise disposed of, dK cost of sudi properties and tiw aoeumulated depredatfaa arc dedacted frooa t te 
asset and depreciation reserve aoooimte Tte rdated profit or fais. if any. fa recorded fa t te faooou aocouOL 

Additions and rctiiciueute of property, plaat and eqw'pment durfag tiie three mondis ended December 31, 1967, 
amounted to $182;901 and $22:99ft respectivdy. Accmndated deprcdatiaa oa asaete retired dnfag tte same period 
totalled $15311 Total additions and deductfans durfag dw perfad were less dimn 10% cf t te closfag bolaace. 

4 . Madio4 ot P»ofls Aeeraal: 

Profite are recorded on defense cooUactsk prior to completion thereof, where, fa dw opfafan of nanageawnt. such 
profite can te reasonably estimated after taking fato consideration t te stage of cowtract completion and estimated ffaal 
costs and prices. 

SO 
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I ) in4S ELECTRONIC COHMUNICATIIn4S, INC 

NOTES TO HNANOAL STATEMENTS—(Csatiaaoti) 

8 . Invemor ies and Coal os Salest 

tovcntorfas (sobstaatiafly work fa proceu) are stated at tiw lower of average cost or marfcet T t e amounte of 
tiw openfag and dosfag favcntorics ased fa tiw fnmpatatioa of cost of sales (or t t e tiirce years aad tine awa t iu cadcd 
December 31,1967, were as f d f a v s : 

Septembn 3ft 1964 $ ft47ftfl28 
September 3ft 1965 lft64ft3S6 
September 30,1966 Ift201823 
Saptofabcr 3ft 1967 U;062;19> 

3L1967 Ift24ft782 

$S9M64 
ftS4fta69 
7,417i45 
ftl8ft321 
ft392;714 

$5384564 
7 3 0 1 ^ 

lft7BftS77 
937ft871 
ft856j068 

4. Caattegom Uabdltfasi 

A sutotaatial part of t te sales are aade under defense contracte sdijcd to finI price detcrminatfaa and stalatory 
renegotiation. I t is t te opfafan of aiaaageawat dat final prfcc dctcrauaatioos will teve no adverse effect on t te 

and ttet no refand of profite wSI te required under "—"g^***^* " 

7. ffaas Mowgaoo Noseai 

F i f t I sHVlsBSc Mles coasirted of ow IOIIOVMIC ftt S<pt<wb<i J ^ 196rp sad 

"aSr 5fB5 

«x% SWOOJOOO 
S H % SSftOOO 

Less—InstaltaMott (oyabfa w id i fa one year . . . . 
t_ i i_j_i_ , u ^ i i i i _ 

T t e faag^emi por l fan is d n u fol tows: 

••^ir* 
uSSS&tt 

or 
Di i ia l i i iSI 

1969 
1970 

December 31, 
Otlma 

Sfel'lSST 

$4«944 
181084 

612328 

222,991 

$3891137 

$237,207 
151330 

1967: 
iPkfiMi 

VU'IST' 

$»3363 
16ft970 

S4ft633 

227,396 

$241JB97 
74J40 

$38ft037 $31ft237 

B. Plr«f«fv«4 Staefct 

E Q ' s 6 % cumulative convertible preferred stock (par, Uqoidatian and redemption values $10 per share) la 
coavcrtible fato coamion stock fa a ratfa of 1.7325 shares of coanaoa for eadi share of preferred. A t September 3 f t 
1967, aad December 31 , 1967. 4ft494 stares and 3ft444 dures . respectively, of E Q ' s common stock were reserved for 
convcrdon of t t e oatotandfag preferred stodc I n May, 1968 E C I caUed for tcdemption on Ju ly 31 , 196ft aU o f tiw 
oulstaiiding preferred stock. A t any tinw prfar to July 31 . 196ft sndi stock may te converted fato common stoefc fa 
t t e rat io set fo r th above. 
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^ ' ELECTRONIC GOMMUNICA'/i J>IS, INC 

NOTES TO FINANCIAL STATEMENTS—(C«dtonod) 

9. BotlraoMat Plaasi 

ECI has estsUisted aoacoatributory retirement plans covering sototantially all of ite employees. T t e total 
expense for tiw dirce yean and three mondis ended December 31. 1967 was $153,000, $353.00ft $441239, aad $116,084, 
reipectivdy, including prior service costs which arc being tended over diirty-ycar periods from tte date of tiw kiesp-
tfan of t te pisns. Tte totd unfanded prfar service costs were approsfautely $1,457300 at September 30, 1967. Peasiea 
cons are funded currentiy. Tte actuarially coanputed vahw of vested bcMfite u of September 3ft 1967. cxeeeded tiw 
total of tiw respective assete of sach pensfan fund by approxfawtck $223700 wkh respect to tiw p i n whfcfc had sacfc 
an excess. 

10. Sapplsaseatary PSoBt and Laaa la fwmat isa i 

T te foUowfa« itcau are facfodd u dsdactians fa tiw stttcmeate <if tocoow fadaded hcrewkh: 

isss isss issT TKr ra iw1 i . ' f t i / 
Mdatcnaan aad repairs: 

Charged t o -
Cost of s d a $197J91 $37ftU3 $34ft»» $1417'8 
Otiwr 16386 4ft488 4ft53I 8 1 3 » 

$214277 $41ft671 $ M i 4 M $16f tm 

Depreciation of fixd asscta: 

Cost of sdes $510,643 $S9ft77S $674641 $ l7 f t7 l i 
Otiwr 8ft384 8ft680 71.187 I7 .MI 

TuBcs^ Dtncr t h n faooBW t w t : 
PayroU taxn $401663 $7Sft823 $69ftSM $164i481 
Ked estate aad ptesoadpropesty taxn 144258 ISftSSI 181407 4ftSH 
Stato baaddsa aad nmdry taxes S t V 6 0JSB9 0f iS i l f34S 

$5aftl9y $871986 |B«338 $8I1>M 

Charged to-
Cost of sdes $501320 $e(LI0S $834988 $MftSn 
Otiwr 87377 112321 HftSSS 31,111 

$58ftl97 $tWl5B6 $98ft9a8 $831108 

Rente: 
Charged to-

Cost of sdes $15ft6S8 $179347 $197341 $34616 
Odwr U13I2 13ft7B3 187327 S73S6 

$29ft710 $31ftl30 $384.968 $98373 

Royilties $ - $ - $ - $ — 

Management and service contract (ea $ — $ — $ — $ — 
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< ) ELECTRONIC G O M M U N I C A T A ^ A INC 

NOTES TD FINANCUL STATEMBNTS-<CsMianod> 

I I . Stack Oadooai 

l a January. 1961 tiw stockholders approved a qadificd stoefc optioa plan. In January. 1967. tiw sterirtioldsrs 
approved an amendnwnt to t te plan. As a result of tiiis amcadmeat optfaas may te granted to sdcctcd cxccniivn 
sad odwr key employees to purchase a ouxfanmi of 94311 shares of oommoa stock at not k u tiun 100% of l te b k 
anrfcct value al Ite dato of grant T te options becoaw eacrcisabfe at such times u I te Board d Okectors iTi*Tmin*f 
at t te tiaw tiw options are graotcft and expire five years after tte date of graat Farther faforaatioa rdaliag to 
tids ptaa for tiw t h m years sad tiuoc aaiatiu coded December 31. 1967. fa suauaariaed bdow: 

MsitatVsha 

A fOSt . 

Osiwas O u n r A m n w : 

As d Ssptembcr 3ft 1967: 

(Sraatad durfag fised yaar— 

1965 ft060 
1966 ft2SD 
1967 12300 

28J810 

$899 $ 72,459 
$lftl9to$22$S 15ft690 

ttOyOO 2SQuOOO 

$479,149 

$899 $ 7ft4Si 
$17J3 to$Z2« IS f t lZ I 

fiOuOO* 2SO(jOOO 

$ 477381 

Aa of Deesoter 31.1967: 

Gnuilcd qurlm • N U y m ^ 
1968 
1966 ftSOO 
1967 9300 

tosrJI. 1967 IftSOO 

$899 $ 61371 
$iaS3aad$2285 10ft667 

t n o o loftooo 

3313U 

$899 $ 6tm 
$l&S3aad$2&62 UK414 

$Myoo 

$8489 

$891383 

JSUIS 

M P M N 

Omnaw Waien Bscaia Wmnassra; 

Dnriat fiscd y m ^ 

1965 3ft700 
1966 7308 
1967 12300 

Oarfag tte three awatw coded Deceadwr 
31. 1967 Ift500 

64300 

a l O W 

$M8 $301316 
$2Qy00to$21l3 lSfti25 

$3080 ^ m n ^ 

$988 $ 8Bft81« 
$1939to$2113 lSftS»4 

$30JOO 

$2469 331315 

$1341256 

$2449 331315 

$134ft22S 
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ELECTRONIC COMMUNIGA W INC 

NOTES TO FINANCIAL STATEMENTS—(Comtoaod) 

OHIdoPrtci iiBiSsEmwtaS 

Omoirs Exaacisn: 

Duriag fiscd 

1965 4600 

1966 IftlflO 

1967 ftllO 

31, 1967 4850 

31360 

$9J8 $ 4ft448 

$938 99718 

$ft99to$9i8 8ft7«2 

$lLS8to$19l8S $ «ft4S0 

$lf t38to$BJ8 MftiOS 

$1138to$l7JU UftTM 

$&99to$20J00 U9St2 $273$to$Sa2S 1»43«4 

$ 150310 $ < H 7 » 4 

rsspaedvsly, of BCPs At September 3ft 1967, and December 31, 1967. 7ft301 dares and 6ft451 
stack were reserved for issusan fa coanectioa wkh dds plaa. 

In addittea, n optioa which ted baea grsotod to n ampfayn of a farowr sabsidfarr w u 
year 1967 w purchase 550 shara at $9.10 per shore Tte aggregato optioa price w u $ 5 ^ aod l te 
auckct vakw at time of cxcrdse w u $14373. 

ECI alao h u a restrfatod stodc optioa ptta^ approved far tiw stockholders^ for tiw purchase of n u a w a 
by sdcctcd f t r u l ' — t aad ksy cmpleyMs; Imatv i i . this plan w u snpcrsedsd by tiw adoptfon of l te ouaHSod 
opiMi plaa m 196Su Cosweqaaatly, m hrtter oplinns can te granted tamer thfa pfast No < 
under tiw pha daring Ssnl 1967. Tte optioa prfces are 85% of tiw mariwt pricca d t te i iimaiiia stodi st d u 
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1961 2 S 

1963 2398 

2LS22 

A s d December 31 ,1967: 

1961 116 

1963 1808 

1 ^ 4 
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$ f tW 

$1400 

$ft77 

$ai;i48 

aai373 

$25321 

$1384 

17364 

$19388 

$ 1 L « 

$ 1 1 ^ 

$U1» 
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$1909 
80756 

$ 8 3 6 $ 

54 

, -;. •. ->>-,. 
.M>^'^Mf^ • - ^ - • • ^ 7 r > » * * ^ ; 



( ) 

ELECTRONIC C O M M U N I C A H O N S , I N C 

N O n S TO nNANCIAL 8TATEMEfn»~(Cbatiaaad> 

O R W N S Waica BSCAMS Bxsacnaau: 

Divfaf Sscd year-
19iS 
1966 

1,9X1 

$1874 to $1539 
$1874 

iaeast. 

$61,934 

3ft7a2 

$92726 

rtrSSw 

$ft38to$933 $ 44816 
$1738 11361 

$9ft488 

O m s a s l 

OuriRf fiscd: 
1965 3yno 
1906 ftOSl 
1967 1966 

3171967 598 

131645 

$ft77to$143e 

$lf t74to$UI7 $ 3ftI88 
$lft74to$lS39 7ft788 
$S77to$tt90 41303 

$lLSOto$ltflO $ 4ft f l8 
$l730to$l730 I2ft675 
$lSJI0to$367S 7ft640 

6333 $2138to$273S IftSSS 

$161338 

A t September 3ft 1967, 
MOCk were neetred fof 

Ctf l r faofdte 

3L 1967. ftS22 dates 
wMi thb ptaa. 

1924 shares, respectivdy, of ECPs 
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INSPECTOR: Gerald W. Allen LICENSEE: Standard Precialon.Wlchit i 

DATE OF INSPECTION: Deceraber 8, 1966 TYPE: Original 

PERSONS ACCOMPANYING INSPECTOR: Jerome A. Halperin | EXHBIT 

LICENSE INSPECTED: 25-R061-01 (E 67) 

PREVIOUS NC ITEMS CORRECTED ( P a r t i a l Compliance) 

Past surveys, while not l i s t i n g these i t e n s as noncompliance^ noted t h a t t he 
contamination l e v e l s were excessive a t the p lant and t h a t appropr ia te survey 
instruments and handling prcxsedures had not been developed. Contamination 
l eve l s have been developed» but a r e not being followed coinpletely. A survey 
instruinent has been obta ined, but was not in proper opera t ing order a t the 
time of Ihe inspec t ion . 

INSPECTION FINDINGS - INCLUDE NONCOMPLIANCE ITEMS 

(1) Outside door of the s t r i p p i n g room wa? not posted a s a r ad i a t i on a r e a . 
Sec. 28-35-86 (B). 

(2) Haste can was not l a b e l e d . Sec. 28-35-86 (D). 

(3) The a i s l e in the s torage area Mas not r e s t r i c t e d ; dose r a t e s in t h i s a i s l e a re 
in excess of Sec. 26-55-81. 

( t ) Contamination in the s t r ipp ing room i s s t i l l excess ive . License Condition 14. 

(5) The hood duct contained s ign i f i can t q u a n t i t i e s of rad ium-contaminated a s h . 
Sec. 28-35-90. 

(6) F i l t e r s were being burned. Sec. 26-35-93. 

(7) Survey instruments were not in proper operat ing c o n d i t i o n . License Condition 1 1 . 

(6) Surveys were not being conducted a s requi red by Condit ion 13. 

(9) Handling procedures for surplus instruments were not being adequately followed 
as required by License Condition IU. 

(10) The names of the use r s a s l i s t e d on the l i c e n s e were i n c o r r e c t . License Condition 1 

INSPECTION RESULTS DISCUSSED WITH 

C. L. Sawyer indicated t h s t t he following s teps were t o be t aken t o co r rec t t h e 
items noted above: 

( i ) The outside door of the s t r ipping room w i l l be posted wi th a sign s imilar t o 
tha t used on the in s ide door. 

(2) The veiste can wi l l be adequately l a b e l e d . 

(3) The a i s l e in the s torage area w i l l be proper ly r e s t r i c C e d and posted. 



INSPECTOR: Gerald W. Allen LICENSEE: Standard Pr eel sion, Vic hit f 

DATE OF INSPECTION: Decenber 8, 1966 TYPE: Original 

PERSONS ACC0HPANYIN6 INSPECTOR: Jerome A. Halperin | EXHIBIT 

LICENSE INSPECTED: 25-R061-01 (E 67) 

PREVIOUS NC ITEMS CORRECTED (Part ial Compliance) 

Past surveys, while not l i s t i ng these i tens as noncompliance, noted that the 
contamination levels were excessive at the plant and that appropriate survey 
instruments and handling procedures had not been developed. Contamination 
levels have been developed, but are not being followed coinpletely. A survey 
Instrunent has been obtained, but was not in proper operating order a t the 
time ofthe inspection. 

INSPECTION FINDINGS - INCLUDE NONCOMPLIANCE ITEMS 

(1) Outside door cf the stripping roan wa? not posted as a radiation area. 
Sec. 28-35-66 (B). 

(2) Haste can was not labeled. Sec. 28-35-86 (D). 

(3) The a i s l e in the storage area was not r e s t r i c t ed ; dose r a t e s In t h i s a i s l e ere 
in excess of See. 26-55-61. 

(4) Contamination in the stripping room Is s t i l l excessive. . License Condition 14. 

(5) The hood duct contained significant quanti t ies of radlum-contanlnated ash. 
Sec. 28-35-90. 

(6) Fi l ters were being burned. Sec. 28-35-93. 

(7) Survey instruments were not in proper operating condition. License Condition 14. 

(8) Surveys were not being conducted as required by Condition 13. 

(9) Handling procedures for surplus instruments were not being adequately followed 
as required by License Condition 14. 

(10) The names of the users as l i s ted on the lic^ense were incorrect. License Condition 1 

INSPECTION RESULTS DISCUSSED WITH 

C. L. Sawyer indicated that the following steps were t o be taken to cos*rect the 
itens noted above; 

(1) The outside door of the stripping room will be posted with a sign similar to 
that used on the inalde door, 

(2) The vaste can will be adequately labeled. 

(3) The a i s l e in the storage area will be properly res t r i c ted and posted. 



(4) The stripping room will be cleaned and a proper covering for the bench tops 
obtained. 

(5) Hork i s being started on a plan for cleaning out the flue and ducts of the hood, 

(6) F i l te rs will no longer be burned. 

(7) The sludge gutter will be cleaned and no more f i l t r a t e allowed t o accumulate in i t . 

(8) The survey Instrument i s being returned to the manufacturer for r epa i r . A 
rel iable cal ibrat ion set will be purchased. The survey schedule will be 
re-est«bllshed at proper frequencies. 

(9) Handling procedures for surplus instruments will be properly followed. 

(10) The us«irs* names a re to be changed on the l icense . 

A. ADMINISTRATION 

1, Persons Contacted T i t l e Responsibility 

C.L. Sawyer Chief, (>iality Control To report under license 

requirements. 

2. Organisation 

(a) General 
Standard Precision i s a division of Electronic Comnunicatlons, Inc . and the 
General Manager of Standard Precision, Hr. Charles Manhart, i s a corporate 
vice president of the parent organization. Mr. Robert Bonnel i s the assis tant 
general manager and Hr. C.L. Sawyer i s d i rec t ly responsible for these two men. 
During the discussion of the administrative s t ructure of the coinpany, i t was 
learned that Mr. Howard Chadd, the individual named on the l icense as super
visor of the use of radioactive materials , i s no longer assigned that duty and 
had been transferred t o another area in the company. I t was also noted that 
Mr, H«V« Scudlow and Mr. Walter Kaczocha, the persons formally act ive in t h i s 
area, bad lef t the company prior to September 1 , 1966. 

(b) Isotopes Coimnittee (members and function) - none required 

3, Radiation Safety 

Radiation Safety Officer (name-title-duty-authority) 

Mr* C.L. Sawyer, Chief, Quality Control 
Supervises the radiation control program and has been 
act ively engaged in t h i s responsibi l ty since October 31, 1966. 
Prior t o his employment by Standard Precision, he had worked for 
17 years at Garwin Industr ies . 

4. Instruction of Personnel 

Written procedures are required by the License Condition 14. These procedures 
Include instructions on where the teardown and stripping operations are to be 
carried out, directions concerning how the teardovm and stripping i s t o be 



accomplished and special instructions concerning how the stripping solution 
i s to be handled af ter i t tas been used to remove radium baring paint from 
dials and pointers . These procedures were submitted J&nuary 8, 1966 and have 
not been changed since that date. These procedures have been distr ibuted to 
the employees who are working with the radioactive materials. 

I t was noted by the inspectors that while the written procedures had not been 
changed, the actual handling procedures had been changed and included burning 
of used f i l t e r paper. 

5. Procurement, Records of Receipt, Transfer 
Description of procurement procedure 

Instruments in quantit ies of 5, 10 or up to several hundred are received at 
one time in the stockroom. The instruments are usually government surplus which 
tave been purchased from surplus dealers or by bid from the General Supply Agency. 
The bids are specific as to type and quali ty of the instruments, but no require
ment i s made as to the radioactive materied contained. 

Records are kept in a Kardex system which contains data such as the date of 
receipt , supplier, quality, accounting data and the type for each instrument. 
This system does not indicate whether the instrxments contain radioactive 
d ia ls , e t c . The principal instruments purchased are a i r speed indicators'and 
gyro horizons. 

Connents: (procurement ra te - quantity and date) 

Examples of procurement ra tes , quant i t ies and dates follows: 

Purchased from July 1, 1966 t o December 8, 1966 - 1,200 Instzniments of 
which 100 were a i r speed, a few were other Instruments and the remainder 
were gyro horizons. 

6» Inventory of Licensed Material Ouantitv 

_ ^ ^ Licensed - Possessed Form 
isotope ————-«———._» I 
Ra-226 700-800 gyro horizons Paint on instrument d ia l s 

and hands 

B. OPERATIONS, FACILITIES, INSTRUMENTATION (DESCRIPTIONS): 

1. Use of Licensed Material 

Licensed material i s used only inasmuch as the radioactive material on surplus 
instrument d i a l s and pointers i s stripped off prior to repainting the instruments 
with non-radioactive materials and reassembling and repair of the instruments 
for resa le . 

2. Faci l i t ies and equipment 

Faci l i t ies Include one large Butler type building as shown in a sketch added 
to th i s repor t . Three specific areas are indicated as areas in which radioactive 
materials will be used. The f i r s t i s the storage area whicb consists of a 
stockroom on a balcony at the rear of the building and i s used for storage of 
intact instruments prior to teardown and str ipping. This rocm consists of an 
aisle between two long rows of shelves; the shelves at the back are the only 
ehaivoa iic«H fnr ŝ T̂V)(TA of radioactive d i a l s . 



C. RADIOLOGICAL PRACTICES 

1. Survey Program 

cl. Descr ipt ion of surveys (con t ro l l ed and uncontrolled a r e a s ) 

Biweekly surveys with t h e Ludlum meter had been c a r r i e d out in January 1966 
as requi red by the l i c e n s e . In t h e months following January , however, 
survey frequency was not maintained a t t he biweekly l e v e l . Survey records 
indicated a t l e a s t p a r t i a l surveys had been performed on the following da t e s : 
3-11-66, 7-22-66, 7-26-66, 7-29-66, 8-1-66, 8-5-66, 8-8-66, 10-31-66 
and no surveys have been conducted s ince 10-31-66. 
All surveys had been reported in terms of counts per minute r a t h e r than 
d i s i n t i g r a t i o n s per minute and no a r e a s were defined in the survey, 

b . Resu l t s ( l e v e l s , e t c . ) 

Resul ts of the survey indicated l e v e l s from 0 cpm a t many of t h e survey 
poin ts t o 3,000 cpm. The survey p o i n t s t h a t a re c o n s i s t e n t l y high were 
Nos. 1 ,2 ,4 ,5 ,6 ,7 ,8 ,10 ,18 £ 19 . Sample readings a t t h e s e p o i n t s were taken 
on 8-8-66; 

1; 1,200 cpm; 2, 1,500 cpm; 3 , 500 cpm; 4 , 600 cpm; 5 , 1,000 cpm. 

2. Personnel Monitoring 

Personnel monitoring by film badge or pocket dosimeter i s not and never 
has been used by Standard P r e c i s i o n . 

3 . Waste Disposal 

Descr ipt ion: 

In the s t r ipp ing room, a paint s t r i p p i n g solvent (S tanaso l ; Stoddard solvent) 
i s used t o s t r i p the r ad ioac t i ve pa in t from the faces and hands of t h e raulium 
painted d i a l s . This radium contaminated solvent i s t h e n f i l t e r e d by suct ion, 
the f i l t r a t e or supernate i s washed down the dra in i n t o the sewers and the 
f i l t e r s a r e burned and the ash c o l l e c t e d for storage and d isposa l t o a 
commercial waste disposal o rgan iza t ion . No ana lys i s had been run on the 
supernatant and t h e r e have been no d i sposa l s of the waste a sh . The s t r ipping 
solut ion before f i l t r a t i o n i s s tored in a s t a i n l e s s s t e e l can with a c lasp 
top and the ash from the burned f i l t e r s i s stored in a one gal lon bucket with 
no l i d . There has been no d i sposa l of waste l i c e n s e s i ssued . 

4 . Leak T e s t s 

Not requi red 

D . MISCELLANEOUS 

1 . Inc idents : None 

2. I n s p e c t o r ' s Survey Resu l t s : 

From the map included in the r e p o r t , the following a r e a numbers and the following 
survey r e s u l t s a re reported by the inspec tors a t t h e trime of the inspect ion: 



The second area i s designated a teardown area. I t i s an area about 20 f t . by 20 f t . 
containing workbenches where the Instruments are torn down. The area i s not 
separated physically from the other par ts of the plant and i s designated 
administratively as semi-restricted. This area i s used solely for the teardown 
of possibly radioactive d ia ls and t h i s i s a sporadic procedure. 

The third area i s the stripping area and i s the only completely res t r i c t ed area. 
The entrance i s limited to those persons working in the area. The connecting 
door to the remainder of the plant i s posted adequately; however, the door to 
the yard outside the plant was not posted. The area designated as the stripping 
area contains two stainless steel work top benches, a hoed, a work tab le and is 
used fbr atorage of the radioactive waste in the solvent and dry forms. 

3. Stealage 

Storage of the possibly radioactive d i a l s i s accomplished in the storage room 
described above. Storage of the radioactive materials stripped from the d ia l s 
i s accomplished in the stripping room in a s ta in less steel bucket with a snap 
top l i d . After the solvent has been f i l t e r e d , storage of the ash from the 
burned f i l t e r s was accomplished in a second bucket that was not at the time of 
the inspection f i t t ed with a l i d . Neither of these buckets Mas adequately 
posted. 

4. Restricted area, where and who controls? 

The only completely restr ic ted area a t the time of the inspection was the ' 
stripping room which i s controlled administratively by Mr. C.L. Sawyer. 
It was adequately posted on the door opening into the plant but was inadequately 
posted on the outside door. 

5. Instrumentation (type-range-operable-calibration) 

The only instrumentation available are Ludlum Model 12 with a 1.5 inch 
' diameter probe and a c iv i l defense Geiger counter. No cal ibrat ion equipment 

m.8 available for either of these instrxsnents, eoccept for three alpha check 
sources of nominal 250, 2,500 and 25,000 counts per minute (cpm) supplied by 
the Kansas State Department of Health. I t appeared that the alpha instrument 
was not functioning properly at the time of the Inspection and re turn t o the 
manufacturer for repair was recommended. 

6. - Posting and labeling (Include control devices) 

a. Area posting: The stripping area and the storage area are both posted as 
containing radioactive materials and entrance into the 
stripping area was r e s t r i c t e d . 

b . Container labeling: Neither of the vaste containers were labeled properly. 

c . Source tags : Not applicable 



Fixed Contamination Survey Hlth^PAC-3G Alpha Meters 

Resu l t s : 

Area Number 

1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Bench Top 

(Left end) 

4,000 

dpm/60 cm^ 

200,000 + 

50,000 

16,000 

5,000 

20,000 

(cen te r ) (Right end) 

40,000 ' 12,000 

20,000-30,000 

3,000 

6,000 

20,000 

2,000-6,000 

5,000-6,000 

5,000 

600 

500- (10 inches f ront door) 

600 

200 (30 Inches front doot) 

12,000 

40,000 

12,000 

1,000 

600 

400-1,000 

(one spot 15,000-18,000) 



Area Nunber dpm/60 cm2 

22 

23 

24 

25 

26 

27 

800 

400-1,000 

800 

800 

500 

800-1,000 

Removable alpha contaninat ion: F i l t e r paper wipes counted in IPC 

dpm/100 cm^ 

44 

102 

174 

125 

351 

275.0 

198 

602.0 

1008.4 = 19.9/sample 

16.2 dpm/mg 
or 

16,200 dpm/gram 

Air samples were taken at flow meter reading of 40 (equiva lent t o 3.06 l / m i n . ) 
for 10 minutes through AA n i l l i p o r e f i l t e r s with a Gelman b a t t e r y powered pump, 
and counted iimnedlately with t h e PAC-3G Eber l ine Alpha m e t e r . Nothing over back
ground was obtained from e i t h e r of t h e a i r samples; one t a k e n near t h e hood and 
one taken over t h e bench top in the s t r i pp ing room. 

Smea/e Number 

12 

14 

15 

16 

17 

16 

19 

20 

21 

Area Number 

21 at area of hot spot 

11 II 

1 

4 

10 

Str ipping room work area 

at highest alpha count 

S t r ipping room work area 

a t highest alpha count 

Ins ide of waste can 

Ins ide of hood 



The gamna levels at various locations in the plant , taken with a NUCOR CS-40A 
ionization chamber: 

1. Stockroom a i s l e near the supply of gyro horizons - 2-5 mR/hr. 

2. Middle of stripping room - 1 mR/hr. 

3 . Drain gutter " " - 5 mR/hr. 

4 . Sink area " " - 2 mR/hr. 

5. Hood at top inside " - 60 mR/hr. 

6. Hood working space " - 11 mR/hr. 

Samples were collected of stripping solvent (A) and material in gut ter (B) 

Laboratory evaluation i s as follows: 

A. SOO lambda sample of liquid dried and counted in IPC yielded gross alpha count 
of 740 dpm/ml. 

B. 428 mg. of solid dried and counted in IPC yielded a gross alpha count of 8.86 
dpm/mig or 81860 dpm/gram. 
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State Department of Health 
Topeka 

MEMORANDUM 

Date F^ruary 2, 1967 

To: F i l , 

From: Jeroaa A. Halperin, Chief, Radiological Health Section. 

Subject: T«XapbogM C a U to Mr. C.L. 8awy«p cf Friday, January 27, 1967 

On Friday January 27, I contacted Mr. C.L. Sawyer and indioatad to hia 
that this I>apax«liB«nt haa roeently raeaivad a proposal fvaia tha Ebarlino 
XnatruBeat Ccoppcration of Santa Fa, Xew Mexico idth regard to tha atud^ing 
aad daemtaaination of a radium dial stripping company in Kanaaa aa part 
of a raaaarch project under contract with the U.S. Public Health Sertice, 
Vatiooal Center for Radiological Health. 

In that we had juat aent a requironent letter to Standard Precision advising 
Saayer of the findings of our inapection aade in Decenber 1966,' I felt it ' 
neeeaaary to requeat Mr. Sawyer not to perfbxa any deeontaaination until 
we bad reeontacted hia in regard aa to whether Standard Preeiaicn bad been 
selected aa the target company for atudy under PHS contract. 

J/IHtre 
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. IMSnUMIMTATION 
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February 17. 1967 

Mr. Jerome A. Halperin 
Enviroinmental Health Services 
Kansas State Department of Health 
Topeka, Kansaa 

Dear Ifr. Halperin, 

This letter will confirm our interest in the propoaed decontamination program you 
outlined to "Utt. Sawyer via telephone. We undexatand a meeting will be acbednled 
to dlscuaa tbe proposal details and eatablisb tbe ground rules of the program. 

Tbia propoaal is underatood to constat of a aurvegr to detennine the level of oon-
tamlnatlaa and flow of (be Instmments containing tbe contaminate followed by 
actual decontamination processes. Included in the program are Ingestion exainl-
nations and testa of emplpyeea, present and past, ffaat bandied tbe dlsaasembly-
cleanlng operations of flie referenced Instruments. Concluding will be consult-
atione with Standard Preelalon control persoimel relative to metbods and procedures 
to wainfaiiti safe radiation levels. 

We are cognizant of tbe disposal reaponslbllities and tbe storage requirements prior 
to disposal relative to ^t» contaminate collected. 

Please proceed wlfb tbe planning of tbe discussion meeting which we understand 
will inolude you aod a representative of the Eberline Itastrument Corporation, the 
participating firm. Also, please keep us Informed so that we may arrive at a 
mutually satisfootoiy date fbr subject meeting. 

Very truly yours. 

W. E. (Gene) Hill 
Quality Control Manager 
mkl 
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• UiCnONIC KHIINIIHr 
. IMnMHUHTAIiaN 
. aCCnO-MKHANICAl IQUinMCNT 

February 17, 1967 

Mr. Jerome A. Halperin 
Environmental Health Services 
Kansas State Department of Bealfli. 
Topeka, Kanaas 

Dear M!r. Halperin, 

Ibis letter will oonflxm our Interest in tbe proposed decontamination program you 
outlined to Mr. Sawyer via telephone. We understand a meeting will be acbednled 
to discuss tbe proposal details and eatablisb tbe ground rules of OM program. 

Tbia proposal la understood to consist of a survey to determine Che level of oon-
tsmlnatton and flow of ibe Instruments containing flie contaminate followed by 
actual decontamination processes, bicbided in the program are Ingestion eocaini-
natlons and tests of emplpyees. present aad past, fliat bandied tbe disassembly-
cleaalng operations of flto referenced Instruments. Concluding will be consult-
attoDB with Standard Precision control personnel relative to metiiods and prooednrea 
to malntHta safe radiation levels. 

We are cognizant of flie dlapoaal reaponalbilittea and tbe atorage reqalrvments prior 
to disposal relative to flie contaminate collected. 

Please proceed wltb tbe plaanlpg of flie discussion meeting wblob we understand 
will inolude you and a representative of the Eberline fiistrnment Corporation, the 
partic^Atlng ftrm. Also, please keep us Informed so that we may arrive at a 
mutually satts&otory date Cor sul^ect meeting. 

Very truly yours, 

W. E. (Qene) Hill 
Quality Control Manager 
mkl 
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l a aoeXteMi £ v | « r iafoi«atiaa. 

of t ldi lmt»: jttet idU ba MO-
Mjfeastaia 

aftte 
Mw* j l ^ . t f t te i r riig. 

i f yoa ara 
not aaaoMMftl la obtaiBic« a |qprci i9£^^lf t>P^^l | i^ ^ ' S t a t e ef 

^ ' i | : . vv^ : ' ^ '? \ f ^ ' -?^ : * : ' ^ • 



XT* V. B, BUI vase -2- Joljr U» ^ 7 

A a la i^ eoatrel pragraa t tet aa lanewaaud twe yoar faailltor ia ao* 

Tte infumtloB yoa aatd for yoor nav liaanaa tpfU/atctlmi ia Ustad 
by itaa aunber ea t te appUaatien blank. Tte lalatad inferaation 
yon need te aaavar t te lattar af Bag»-aoapliaaee i a alao aoolaaad. 

FLaaae oentlBia ta vaav flla bad|aa» tate air J i i U i ata« aa aat-
liaad pMVloaaly airtil ftuptter ootloa* tate a aenraa n-iHng aaab 
tiaa yea otenga aaaplaa ao X aaa naa thia m a ttaa nurtc ea t te 
abart aa aall aa for ealibratloa jpiicrpeaae* Saad aa t te arlaa a«i> 
plaa aa aoea aa poewihla n^ m eaa e«agpLata ttaia ptaaa ef ear pro-

Can a» if laa hart any «teaUona abeat a l l af tlda« Ut tlaiiwiHilj 
appraeista year oaoprnttitn* 

Vary txvly ywrti 

I r ia &• Qaiipari 
OapMtMnt ef liitifflTiwalitiijF 

BO^la 

oai Nr. Javoat BilpariB» Kaataa Atata sapt* af Btelth* t'opatey Inaaa 



3 i ) . ) u-r 
maammma 

THB NATIONAL CASH RfiGESTBR GOMPANY 

i 

BLECnONIC COMMUNICATION^ INC 

BXCHASGB OFFER 

Jkgnmnd 
Datti as of May 20, 1968 



THE NAilONAL CASH REGISTER COMPANY 

EiJBcnu)Nic OOMMUNICAHONS, I N C 

BZCHANGBQSnR 

AOBEEMENT, dated as of Mty 20̂  1968, between Tte Natfoaal Gaih 
Besisier Cmnpaniy, a Maiylaod oorporation C'NOB") and Eledtroiiifl Om-
annicatfona, Bie;, a Near Jene j eoxpentUm C'BGI"): 

WHBBBAB, K O B iriahea to obtain not leai iten 80% of t t e mMsaSHag 
Oomnum Stock of E d in esdiance for atens of Ooamuni Stodc of KCtB at 
ttesateof oneshareof Oonunon Stodkof VOBforaaeh two aterea of Ooonnon 
Stoek of E d , aueh enhange to be effeeted by NOE thnmi^ aa exdumge oflEer 
made direetty to (te bolden of Oonimm Stoekof E d (t te ' 'Enbange 0 1 ^ 

WBBBBAfl̂  the Board of Diieetota of E d at a neetinf ttereof teld April 
1,1968^ bjr mianimoaa vote approved tibe Enriianga QfEar, anbjaet to antain 
conditions, and voted to rwooinmaiMT to t te teUen of Oommon Stoek of EOI 
Oat tlMj exetenge tteir diarea of B d ^ Oommon Stoek for aterea of NOB's 
Oammon Stoek in aoeordanfle witfa tte tenmi of tte HhretengeOifar; and 

W w a a u , E d iddMs to eoopente with NOB in efBesling t te B n t e i ^ 
OfEsr; 

NonTiTEBBDoan^ in oonaideration of tte foiegoingandaDbjeetto t te tecma 
and conditiomi hereinafter set forth, tiie partiea faerato agree as foDowB: 

1.1. Tte tem''Ezptration Date" aa used herein abail mean t te SOth day 
after t te eommencemwit of tte Eifthange Offer or aadi later date, not U t e r t ^ 
t te 00th day after aadi eommaioemBnt, aa NOB shaU dfldgnate aa the Eb^ira-
tion Date of tte Bzehaage Offer. 

1^. 1%e tenn *<Ole0ing Date" aanaed faerdn diaU mean t te tenth boaineaa 
day neoct Boeeeeding tte Eiqiiratlon Date. 

n 
ECI agrees as foUows: 

2X Prior to the Closing Date, it will not engage in any transadian other 
than transactions in the ordinaiy coarse of biudness except that it may (i) sell 



¥ 

t te aaieta of ita Benaon Mannfaetmring Division for dther eaah in aa amoimt, 
tefore deducting expenses and oommisdoni^ not leas than tte net hook valve 
of audi aaaets or sudi other eoonderation as may be satia&ctory to NOB; 
(ii) pay regular quarterly eadi dividends not in exoesa of $0J05 per dure on its 
outstanding diares of Oommon Stoek and not in exeesa of $015 per diave fin its 
6% Oumulatlve OonvertiUe Preferred Stoek; (iii) call fm redemption all of Ka 
outstanding ahares of 6% OnmnlatiTe OonvertiUe Preferred Stoek; (iv) 
purohase or eaU for redemption for t te Sinking Fund tiie Oonyertihle Subor
dinated Debentures of Tte Benson Mannfeeturing Ooo^any (t te ''Benson 
Debentnrea") aasumed fay E d aad ( r ) pay ftaexpenaee (inefaiding tte feea of 
its counsd and independent publie aeeountants) in eonneetion witti tiie negotia
tion and preparatioo of thia Agreamenl^ tte rq^istration statement on I^nrn 
S-1 referred to below, tiw Exdiange Offer and tte transaetiona *ftFiMwnilftfwi 
thereby. 

2.2. E d will not, prior to tte Goalng Date, deelaze or pqr toy atoek 
dividenda or split or otberwiae auhditide or reebasify its outstanding diarea of 
OommoB Stock, or issuer or ddiver t n m its treaanry, aay eiharea of soA Oom
mon Stoek exeept upon eonveraion of its 6% Onmnlattve OonvertiUe Preftwed 
Stoek or upon eonvenion of t te Benaon Debentures or upon exneiae of out
standing stoek options, or issue, or deUver firam ita treasury, say duoea of its 
6% Oumulative OonvertiUe Preferred Stock, and prior to that date, E d wiU 
not grant aay additioind optiona to purdiaae dtarea of ita atoek puranaat to 
its Beatrieted or QuaUiied Stoek Option Pbna or otherwiae. 

23. E d win cause ita offloei8,enq^oyeea, agents, aeeountanta and eounad 
to eooperate with NOB in aueh reasonable investigation aa NOB did! deem 
neoeasary of t te budness, properties and reeorda of E d aad in t t e preparation 
of t te r^;istrati<m statement on Vorm 8-1 referred to bdow and wHl Bî pty-
NOB with sueh additional iafoxmation andmaterial aa it may reaaonaUy 
require in oomneetion with the Wirifttenge Offer, indnding a letter to aeeoaagany 
t te Exdumge Offdr and to te addressed to tte teldera of Oommon Stoek of 
B d , in form satistaetoiy to NOB, reoommending to audi holders t te aeeeptanoe 
of the Exdiange Offer, sudi letter to te dgned fay tte Chsirman of t te Board 
and tte President of B d fay order of the Board of Direeton. 

2.4. Between tiie date of this Agreement and t te Cloaing Date, E d wiU 
not entertain, reeommend or negotiate in respect of, any other exdiange offer 
or any plan of merger, eonsolid^tion, sale of assets (otiier than tiie assets of 
the Benson Manufacturing Dividon) or otiier dmilar corporate reorganisation. 

y V 2.5. Not less than twenty fall bndneaa days preceding the doafaiK Date. 
^ E d will deliver to NOB a list of all olBcers and empl< |̂reee holding outstanding 

4̂-
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in 
NOB agreea aa foUows: 
8.L To proceed to prepare and file witfa t te Seeuxities and Bxdiaage 

Oonnnlsdon a regiatration statement on Ftenn S-1 under the Seeurltiea Aet of 
1M3 covering tte ahares of its Oommon Stoek to te offered to tiie lidden of 
Oommon Stoek of E d pursuant to tte Bxehange Offer and to uae its best 
effortB to eaaae aueh registration atatemeat to te ordered elleetiva. 

8.2. As promptiy aa praetieaUe after tte aaid regietration fltatenunt faaa 
become effective to < f̂er to tiie faddera of all of t te outataadiag Oommon StodE 
of E d to exdumge Oommon Stodk: ot NOB for tiidr efaares of Oonanon Stoek 
of E d in aeeradanee witfa tte terma of t te Exdiange OlEer, audi offer to te 
made in audi manner aa will, in tte opinion of eounad for B d , qpaJUj t te 
aeqnidtion of duoea of Conunon Stoek of E d ly NOB aa a tax-fkte reoT' 
ganiaation pursuant to Section 868(a)(1)(B) of ite Intemal Bevemie Code of 
1964̂  aa amended. 

8.8. Bl t te event tiuit tiie outstanding duoes of NCB'a Conunon Stoek 
are at any time after April 1,1968 dianged in number or elaaa fay reason of 
a spUt-up, merger, eonsoUdalion or reeapitaliiation or fay zeaaon of t te pqr* 
ment of a atoek dividend, to adjust proportionately tte exchange ratio under 
tte Exdiange Offer to r^ket audi aetiton. 

3.4. Provided tte Exchange Offer iaeenaummatedaafaerean contemplated, 
iqMn tiie request of any former atoddidder of E d wte nuiy, in t te event 
aueh sto<^o]der widies to dispose of Us diarea of Oommon Stock of NOB, 
te deemed to te an "underwriter" aa defined in Section 2(11) of i te Seen-
litles Aet of 1938, to amend or supplement tte said registration statement and 
related prospectus (the "Prospectus") at NOB> cacpenM ap as to pegnit 
its use fay such etodchoider in effecting sales of Common Stoek of NCB; pro
vided, however, t tet the obligation of NOB to so amend or supplement the add 
xq;istration statement and the Prospectus diall expire and terminate twenty-
four months after the Closing Date; and provided, further, t tet after the 
dosing Date NCB shall te obligated to amend or supplement tte sdd regis
tration statement no more than once in eadi of tte two twelTe-monih periods 
ending oo the first and second anniversaxy datra thereof, unless the requesting 

3 
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atocfctelder shall agree to pay tte expenses of NOB in eonneetion with tiie 
preparation and filing of aueh amendment or aiqiplement 

3.5. At tte elodng on tte Ohwing Date, to deHver, to tte fadders of 
t / ^ outstanding dock opttone graated fay E d to ita employees under Ed ' s 
/ ^ J Besttieted and QuaMed S t ^ <>ptioii Pfama, upro cancdlation of thdr said 

Jr - yiona to purdiaae dMUfta of OflmiMn Stag 
CiBMwiiyaadatmieeaegutvaleMttotiieExdumgeXrott^^ 

\ / of NCB'a OoBnymBtod[; whicfa wtionaAalL la 
have tcnna whidi meet tte reqmremeata of Beetion 485(a) of tte Ldisraid 

X. Bevenue^Jode of 1954̂  aa amended, aad aa promptly aa pra^eaMe anerTJe 
!^w OiodBg Date to prepare aad file a r^gjdrattoa afa^meat on gown B.8 under 

tte Beeurittea Art of 1988 eaveriag tfae diares of NOB'sOenmiaB Stoek snhfed 
to sudi eptieas. 

\ {• 8.6. ThatitduBtediUgatedtoaeeeptforeoufaaageattteratioproivided 
^ F } ^ faeraia all of tte duuraa of Oommon Stoek of E d tendered in reeponae to tte 
* y ^ \ Bxefaange Offer prior to tte Expiration Date wfaen certifieataa for 7 1 1 ^ 
^ r ^ ' duu«s of E d Oommon Stock, phis 80% of aay additional diarea of audi 

Oommon Stoek iasued after il^ril 80,1968 upon eonveraion of tte Benaon 
Ddieiiturea or upon exereiae of outstanding stodk options, teve been depoeited 
by tte fadden thereof with tte Exdumge Agent 

^ 

n-
17 

Tte ofaligationa of B d faeteunder an auhjeet to tte fidfinment of tte 
fdlowing eonditioaa: 

41. Between tte date of tide Agreement and tte Olodng Datê  0 NOB 
Ahall teve perfonned or oomplied witfa all of ita agreemente and obligatlona to te 

^ performed or ooovlied witfa faereunder on or befora tte Cloaing Da;te; ̂  tiisn 
ahall have been BO material adverse ehaagetn tte eonditifla of NOR finandal or 
otherwiae, duee tte date of tteflonadidated Statement of Finandd Position 
contained in tte Proapeotua; X ^ tte dwres of NCB's Common Stoek to te 

J ddivered to ECI stoddioldera pursuant to the Exdumge Offer and tote subject 
I «r' * to the options referred to in Section 3.5 above will te approved for IjjijjBliy 

J ^ It;, on tte New York Stock Exdiange on notiiee of iaane; andCiv) B d diall te 
/ ^ yfT' fumiahed with a certificate of NOB, aigned and verified hy its President or a 

o ^ " 
Vice-Preddent and its Seerataiy or an Assistant Secretary, dated tte dos
ing Date, certifying on information and bdief as to tte fulfillment of tte con-
ditiens'spedfled in (i), (ii) and (iii) above. 

4.2. Tte dutfes of NOB'S Common Stoek tote delivered to the hdden of 
^Common Stock of ECI pursuant to tte Exchange OflEer wlien so ddivered wiU 
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teve been duly antfaQrised, validly iwned, fnHy paid and non asieaiihkb and 
ECI stell teve reedved an odaiwi of Shearman il Sterling in form and sub
stance aatiefactory to E d and its counsd dated tte Ckidng Date to anefaeffeet 

4.8. Between April 1,1968 and tte begiiming of tte Exdiange Offer tiiere 
dull teve been no dumge in tte market price of NCB'a Common Stodk (aa 
reported by tte New York Stock Exdumge) idiieh in tte opinion of a majority 
of B d ' a Board of Directors is msteriaHy adverse to tte hdders of Common 
Stook of ECL 

4.1 On or befora tiie dodng Date, E d dull teve recdved from tte 
iBteraal Bevenue Service a tax ruling satiaCietoxy to Messrs. Ballard, fi|pahr, 
Andrews A Ingersdl, eounad for ECI, to tte effect tfaat t te exdiaage of stoek 
eontemplated fay tte Exchange Oflfer will quaUiy aa a tax free reorganiiaflon 
witliln tfae meaning of Section 868(a)(1)(B) of t te Intenud Bevemia Oode 
of 1954» aa amended. 

4.5. Prior to t te beginning of the Exdumge Oflfer, E d stell teve reedved 
fRHB NOB its investment representation in respect of tiie afaarea of Ooaamon 
Stoek of E d wUefa NOB win aequira aa a reault of tiie Exdumge Offer. 

iJ6, Prior to t te beginning of tte Exdumge Oflfer, E d abaU teve reedved 
a letter from Price Waterhonae A Co., atating in eflhet t te t on tte baaia of a 
reading of t te latert availatie unanditad interim finandal atatesnents prepared 
fay NOB (which reading does not eonstitnte an erainination in aeeordaaee with 
generaUy accepted audithoig ataadarda), and eonadtatioiia with oflBeera of NOB 
respondUe for finandal and aeeounting matters^ nothing tea oMue to their 
attention whidi wodd eauae than to bdieve that duing t te period from Deoeni-
ber 81,1967 to a spedfled date within five d^ya of tte teghndng of t te Bxehange 
Oflfer there waa any materid adverae change in tte fhummal podtioa of NOB 
from tfaat aet fortfa in tiie balance dwet as of Deeemher 81,1907 or aay material 
adverae dumge in the results of operations aa compared vritfa the corresponding 
period in t te preoeding year, exoept in aU instances aa set forth in or eontem
plated 1^ the registration statement referred to above and the Prospectus or aa 
oeeadoned fay tte deelaration or payment of dividends. 

Tbe consummation of tte Exdiange Offer on the dodng Date is subject to 
tte satisfaction on or tefore sudi date of each of the foUowing conditions pre-
cedtot, all of whieh are provided for the benefit of NCB and any of whieh, other 
than the condition contained in Section 519 hereof, may be waived by it in 
whde or in part: 

5 



i ) ' > 

, 51 . On tte dosing Date, B d ahaU te a eorporation duly organiiad and 
"^ existing in good atanding under tte hiwa of t te State of New J^ersey, aad qnalir 

fled to traaaaet buaiaess as a foreign eoiporatkm in tte statea of CaUfomia, 
Florida, Georgia, Illinois^ Kanaas^ Maiyhmd, Missouri, Ofaio and Texaa; ita 
antteriaed, iasued and outstanding capitd atoek afaaU te aa stated In tte 
Uiteat balance steet of E d (tiie "Bdanoe Sheet") induded in tte Pro
apeotua (exeept t tet tte number of isaoed and outatanding shaxea of Com-
mon Stoek of E d may te inereaaed fay tte exerdse of atoek optiona and as 
areaultof conversions of tte Benaon Ddientares and ita 6% Cumidative Con
vertible Preferred Stoek up to an aggregate of 85,728 diarea of OommoB Stoek) 
and aU of ita iasued and outstanding shares of Oommon Stoek dudl te duly 
antteriaed, validly issued, fully paid and non asseasabie. 

^ iK.2. On tte Cloaing Date, E d shaU teve perfonaed or oomplied wifli 
aU of ita agreesnenta aad obligations to te perfonned or complied witfa faere-
under. 

5.8. On t te Cloaing Date^Bd dudl faaye no materid liabjlitiea or ofaUga-
tiona of aaj nature whether afaedute, aeerued, contingent or oSierwiaeb exeept 
tiioae diseloaed in writhig to NOB prtor to t te date hereof or aa eontemplated 
l y thia Agreement and exeept (i) liabflitiea aa reflected in t t e Balaaee Sheet 
and tte notea tiiereto, and duuigee witii respeet to liafailitiea aa may teve 
oeeurred afaMe t te date of tiie Babnee Sfaeet, none of widdi diangea dudl 
have been matteially adverse; (ii) tiaWBtiffa ariaing out of purduue orders 
v r 1W1ffm*tF»l—Ttf f i r^*i^ *" ft* «ri«nMy anrnwn nf hnidiiaiiH, iiiwln«»i^ HahnitfaiB 

with respect to capitd additiona, repain or replaewnwits, and other programa 
and projects iddcfa teve teen authorised fay tte Board of Direeton fisi or before 
April 1,1968; (iii) liafailitiea under eontraeta^ agreements, leaaea and Ucensee 
entered into wttfa respect to expenditures^ programs and prajeets aaflioriaed 
on or befon April 1,1968, fay tte Board of Direetors of E d or fay dBeen 
acting pursuant to its authority; (iv) liabilities under leaaea entered into <m 
or befon April 1,1968, and under leases entered into thereafter in tiie ordinary 
coarse of bualness; and (v) liafaiUties under E d ' s revolving credit i^^reement 
with certain banka not in excess of $8,000g00O, unless oonaented to by NOB. 

5.4. Prior to t te begfaming of tte Bxefaiange Offer, NOR ahaU teve been 
furnished with a schedule of aU contracts and agreements (other than contracts 
and purdiaae ordera in tte ordinary course of business)^ leases and Ueenses 
to which E d is a parfy^or is t te Ucensee as of tte date of the Balance Sheet; 
and on the dosing Date E d diaU not te a parfy to or tiie Ucensee under any 
contract, agreement, lease or Ucense otiier than those reflected in sueh sdiedule, 
except contracts (indnding capital expandon and improvement contracts), 
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agnements, leases and Ueenses made or entered into after t te date of tte 
Balance Sheet in the ordinaiy course of buainess, none of which is a burdensome 
contract, agreement, lease or Uoense materiaQy adversely affecting its bnsinees, 
operations or flnaneid conditiao; and to tte knowledge of ECI'a ofileen eadi 
contract, agreement^ leaae or license to wUdi E d is a parfy or under wUefa 
it is t te Ucensee and wfaicb has not been fuUy perfomied in aeeordanee witfa 
its terms shan te vdid and enforceable. Inehided in tte aehedule abaU te a 
list and summary deaeription of aU pateata, patent appUeationa, trademaikB^ 
trade names snd copyrights owned, hdd or used fay B d or, in t te opinion of 
tte ofldeen of E d , required to eaaUe it to eondnet its business aa piessntily 
eendllfitfldj a n d nn AIA {Hoeing Ha^it flm mmanm i ^ H hu -ooMA ^itwl Jt^ | p ^ i^nm^lh,^ 

and owned by ECL 

V^ 5.5. Prior to tte beginning of tte Exchange Offer NOB efaan teve been 
fnmisted witfa a adiedule setting forth a aummary deaeription of t te phnta 
aad aU other proper^ owned or leaaed hy E d aa of t te date of t t e Bafamee 
Sheet; and on tiie doeing Date E d ahaU teve good and merehaataUe titie 
to aU tte red property owned by it, deacribed in audi schedule, aad aU otiier 
property and aasets refleeted in tte Balanee Sheet (other than property aad 
assets disposed of after tte date of t te Balanee Sheet ia t t e ordinary eonrae 
of buainess or aa contemplated by tUa Agreement), free and dear of d l Uens 
and encumbrances otfaer than aa reflected in tte Balanee Sheet aad t te notea 
tinreto or in aueh adiedule but subject to: (i) audi minor inaperfeetioins of titie 
and encumbrances as a n found in propertiea of similar diaraeter, pnUie wsy% 
easements for power and utiUtiea transmission, railroad r i g ^ of way, and 
otiier encumbrances, restrictions and eaaementi^ righta and Ucenaea whiefaauiy 
te outstanding, wUdi do not in tte aggregate materially detract from t te value 
of such property or assets or materiaUty interfen with the present and eon-
tinaed use thereof in tte norud conduct of t te budness eondueted tiMnoo 
aad thenby; (ii) liena for taxes not yet due or wUdi a n bdng eooteated in 
good faith by appropriate proceedings, and (Ui) otfaer liens, duuigea and 
encumbrances inddentd to t te eonduet of t te budaesa of E d or its ownerddp 
of its properties and assets wUeh wen incnrred in t te ordinaiy course of 
faiidnen aad not ineorred in eoimectifio with t te borrowing of money or tiie 
obtaining of advances or credit aad which do not in the aggiregiate maiteria% 
detract from the value of sudi property or assets or materially impair tte use 
thereof in the operation of the business of BCI; and on tte dosing Date NOB 
diall have been fnmidied witfa a certificate, dgned hy t te Preddent or a Yice-
Preddent of ECI (based on his infonnation and bdief), dated t te dosfaig 
Date, to the effect tiiat E d bas good and merdiantable titie to subst**»*--'̂ T̂ 7 
an its properties, siibjeet to tte exceptions ref'^rred to in clauses (i), (tt) 



and (iii) of tfajs Seetion and that tiien teve been no materid advenw daJms 
*g*<""t ««*h propertiea. "Merehaatable title" aaauefa term is ̂ nq^h^ed tenia 
means soeh fee titie as is ordtaarily required fay a reaaonable purebaser of Ute 
properiy, subjeet aa aforeaaid. 

y 5J6. Oa t te Cloriag Date, tte plaats, warehonsea, madiinery and equip
ment of E d dudl te in good operating condition, free of any defeda exeept 
audi ndnor defeets M do not and wiU not aubatantiaQy interfen with t te 
eentinued uae thereof in t te eonduet of notmd operationa, and t te budness 
and properties of E d shaH not have been advesieelyafleeted in any wibsfamtial 
w«y aa t te result of any fibre, eq^lodon, aeetdent^ flood, atrike, walkoat, eom-
Unation of workmen, war in whicfa tte United Stataa is a oomtetant* or act 
of Qod. 

v / 5.7. Prior to t te beginning of t te Exdumge Oflfer, NCB dudl b a n been 
fnniidiad witfa a aehedule setting forth a smnmaiy deaeription of all poUdsB of 
flrob UaUUty and other fom» of hssurance teld fay E d on ita propertiea and 
aateta; aad on t te doaing Date aueh pdidea or other poUdea in eomparable 
aawnnta and aeope of coverage ahaU te duly in foreeb 

y^ 6S. On tfae Cloaing D a t ^ B d shan teve filed d l United Statea ineene tax 
retame whidi, to tiie knoidedge of its oflfeen^ a n required to te flled, and B d 
dten teve pdd aO taxes as shown on sudi rstnma and on aU HWIWIIIIIMIIIIII 

reedved by i t to t te extent that aaefa taxea teve beeome due} t te Uniled Statea 
Ineame tax returns of B d d i a n teve been aaditedly t te Internd Bevenaa Ser-
ries and an BaMHtiesahowB by eueh audita satisfled for sUflsed yeara prior to 
and indnding tin flaed year coded September 80̂  1964; and, exeept aa aisy te 
diadoaed to NOB prior to tte dgning of tfaia Agreement^ t te proviskm for ae-
enud income taxea in tte Balanee Sfaeet dudl te adequate, to tiie extent re
quired by general^ accepted accounting prhwBphw, to provide for aU known 

f; o 

5.9. On t te CkeiBg Date, aubstaatiaUy an t te aoeounta receivable of E d 
as refleeted in its boote of aoeonnt on t tet date sfaaB an te valid aad eoDeetiUe 
flubstaatiany ia t te net amounla tfacrda aet frrtti. 

510. On tfae doaing Date then dudl te no Utigation befon aay eouri or 
^ proeeejMngi tefon aay federal, gtate or other gflferamgnial ommniwiimi, board 

or ottier agenoy, pending or to t te fanowledge of E d ' s oflBeem threatened 
against or affeetbg E d or in wUdi E d ia or may te a party or of whidi any 
property of E d ia or may te t te subject, whidi may result in aay material 
adverse diange in tte busmess or property of ECI, and NOB diaU teve been 
furnished by ECI prior to tte oommenoement of the Exchange Offer with a Ust 
of aU actions, suits, aad proceedings (if any) whidi are then pending or 

' ^ threatened against ECI, and on tte dosing Date a supplementd list of any 
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additimid aetioM, sdts or proeeedingB w l ^ j n g y be pending w to tiie ka 
edge of E d ' s oflleerstteeateaBed agdnst B d on tte dodng Dat^bofli i 

tteknowl-
_^ snefa 

lists to te certifled on informaiionMid bdief by tte President o ra Yiee-fied' 
^UWHL 

On tte Closing Date then shaU not te any pending or threatened UtigatioB 
in any eouri or any proceeding hy any govemmentd commission, board or 
agency, with a view to aeafciiig or in wUdi it ia aought to reatrain or prohiUt 
eonaummation of tte Exdumge Oflfer or in vdueh it is sought to obtain divesti
ture, rescisdon or dsmagea in eonneetion with thia Agreement or t te eoosnm-
mation of tte Exchange Offer, and no inveatigatioo by any govemmentd agency 
dudl te pending or threatened which might eventuate in any aueh auit, action 
or otiier proceeding. 

511 Sinee tte date of t te Bafamee Sfaed and up to and inrfiMBi^ fbe 
Otodng Date, E d e h a n not teve (i) issued or sdd aqy stodc, bond or otiier 
corporate seeuri^ issued fay it or ineuRed indditedness for money borrowed, 
otter than duuces of Oommon Stock issued pursuant to atodc options or upon 
eenversioos of t te Benson Debentures or t te 6% Onnndative Oonvertttde 
Preferred Stock and oQier tfaan indebtedneaa evidenced fay notea in t te aggre
gate prindpd amount of not mon than |8;000^000 Issued in connection witfa 
borrowing under its revolving credit agreonent witii certain teaks, or psid 
aiqr dividend or aude any diafaibntloa to ita atoeOdders^ other thaa regular 
quarteriy dividends of |OL05 per duue on its Conunon Stodfc aad rcgdar 
dfvidenda at t te rate of 6% per annnm per duoe on ita 6% Oumulatfve Ooa-
vertihle Preferred StoA ($10 par) and payment of t te redemption price of 
aay diarea of ibi 6% Cumdative Convertible Preferred Stoek whidi Bdnuiy 
teve called for redaiq;>lioa; (ii) dischsrged aay obUgation or liahUity incurred 
otfaer than in tfae ordinary courae of buaineaa or aa cootemplated fay thia Agree
ment; (iU)'mortgaged or pledged or, enept in tte ordinaiy course of fausiness, 
subjected to Ueu or other eneumbraaoe aay of ita propoly or assets, other 
tiiaa liens and encumbrances incidentd to the eonduet of its badness or tiie 
ownership of its property and assets aad not incurred in connection wUh tte 
borrowing of money or tte obtaining of advances or credit and whidi do not 
in t te aggregate matnially detract from t te value of its property or aasets 
cr mateiiaUy impair tiie use thereof in tte operation of its budness; (iv) 
increased the rate of compensation to or to become payaUe to any of its oflSoers, 
employees or agents, otiier than increases in tiie ordinary course of biudness, 
or amended, modified or dtered any pendon, compensation or profltdiaring 
plan 80 as to increase its benefits or tte cost thereof to E d otter than amend
ments, modifications and dterations resulting from negotiations with unions 
representing employees of E d ; (v) granted any options to purchase dutres 
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of its Common Stoek, or (ri) eflbeted any dunge in its certificate of ineoipdra-
tion ot br>hiwsexiesptia eomieetion witii tte redsmptfon otVOi 6% Ctanmlative 
OonvertiUe Prefened Stock. 

512. On tiie dodng Date, then ahdl teve been no materid adverse 
diange in tte flnandd condition or aasets of E d ftom those set fortfa ia t te 
Balaaee Sfaeet; E d dudl aot te ia d^hult^ regardleas of aay graee period, 
witfa respect to aay materid contract, agreement or ofltor instrument to idddi 
it la a par^ or hy wfaidi it ia bound, and E d ahaU not teve suffend a i^ 
materid loss, damage or destruction of any of ita property or assata wfaiefa la 
aot ftaUy covered fay iamranee and whidi n d ^ materiaUy and adveradly affect 
its bteiness or operations. 

g l8 . J ^ tte OloBing Datei N<gt daU. teve been fnmiahed witii a eerti-
itoato of JBd, dgned and verifled by ita PTeetoent and its Seerefaay, dated 
tteCtoaing Date^ eertU^ying on jnforeuiaon and bdlet and in eueh detafl aa 
N d l nay resaonaMJir teintat, ea to t te fuM^Ument of t te cooditfcma apedfl5 
In BedBona 51 to &4 and 5.6 to 512; indudve, of thfa Artide Y, aad to tfae 
efllect t tet to thdr kaowiadge then a n aodatnasagaiBstBd for itedara few 
or hrdkerage or otfaer eommfasiflsiB neydJe in ^"Ftiwliflii with flie anw^Hana-
tion of t te transaettans eontHmplated by flrfa Agreement 

514. NOB shan teve received from Mawm. Bdhrd. Spdir. Aadrawa^. 
^ \ / Inaeraon of PhUadeMda, an optolon, dated tiw doaing Date^ ia fintm aad 

Y^^^^ anhataitea Batlstaetorr to it aad to its eoaaad, eeverjag tiie matters wliW*^" 
to fa Soetioa 51 of Ada Artide Y. 

815. NOB dudl teve reeeivedoidnhma or title reporta, dated flie CBodag 
y D a t O a fonn aad edataaee aatiaflisetory to it aad to ita oouaad. to t te eflbet 

^ y t t e t B d OB the doaing Date faad good mid nuBAetoUe titie to t t e red p n p ^ 
y / ^ erty refledted in tto Balance Sheet and any red property acquired afatee 

t te date thereof free and dear of att Uam and eneuuJhraBees aa atated in 
Seetion 53, aubjeet ody to tte eaneptJona mentioned in t te aaid Seetion 5JS. 

516. On tte Olodng Date, a registration statement under tin Securities 
Aet of 1988, as amended, covering tiie duoes of Common Stock offered pursuant 
to i t e Bxehange Oflfer ahaU te effective aid iw proeeedings steJl ha^e hem 

C, Instituted or threatmed by tte Seeuritica and Exdiange (̂ immiHHkm for the 
T ^ A.*^ purpose of suspending tiie effectiveness of sudi registrataon statement 

^^^W. 6.17. On the dosing Date, tte dutfes of NCB'a Common Stock offered 
purauant to the Exchange Offer dudl teve been antteriaed to te listed on the 
New York Stodc EidMmge upon oflftdd notice of issuance. 

5.18. On or prior to t te dodng Date NCB dudl teve reedved a letter 
4 ^ from Arthur Andersen A Co. stating in effect ttet on t te bads of a reading 
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tli t te latert availaUe unaudited interim finandal atatemantg w&ptattA hy 
ISOl (wUdi reading does not constitute an examination in aeeordanee witfa 
generally accepted auditing ataadarda), aad eonaultations vdth ofltoera of E d ! 
respoBslMe f(g flaandal and aeewmtiiy M»tteni; nothing haa come to tfaeir v*^ 
attention whidi causes them to beUeve that during tte period from BeplemPer ^ ^ 
80.1967 to a spcdfled date witfaip eya <iMy d flie CBoaing Date then waa any 
materid adverse ehange in t te flnaneid poaltion of B d from ttet art fortii 
in t te balanee short aa of Septesnber 80̂  1967. induded in tte Rosneetefc or 
any naatcrid adverse diaage ia tiie results of operatioas aa camparea wMi tito 
eerrespcmding period in tte preceding year, exeept iadliastaaoesaa art forth 
in or eontemnlated fay tte regiatration statement reflarred to above and tte 
Pnepeetua or aaoceaaioned fay t te dedaration or payment of dividends 

519. On tte dosing Date, thera shan teve been deposited wifli tte Ex
dumge Agent certUkatea for not less than 711,986 afaarea of E d Oommon 
Stock, plus 80% of any additional duurn ot audi Conunon Stock iasued after 
AprU 80,1968 upon eonveraion of tiie Benaon Debenturea or upon exerdse of 
otttataiiding atodc optiona. 

5.20. On tte dodng Date, B d dudl teve ddivered to NOB inatrumsnts 
in writing signed by eadi director, ofltoer and empbyee hddhag outstandfaig 
stoek opttoaa granted hy E d tottie effort that such option or Qptiona shaa bs 
canedled qwo reeeiptfrom NOB of eubstitnted stock optJona for ahares of 
Ooamnon Stock of NOB. 

5.2L On tte dosfaag Date, E d duU teve no aetive subsidiaries, but win 
own one-half of tte equity aecurities of Scott Electronies Oorporation. 

522. At tte dodng Date, than ahaU teve been delivered to NOB t te ^ y 
reeignationa of aU of t te directora of E d expressed to teto eflfert at t te 
phaaonofNCB. 

5.23. On or befon the dodng Date NOB shdl teve reedved frmn.audi \ ^^^ 
prindpd stocktoldera and atodamMera who a n dBeacB, directora or emptarees \ / ^ 
of B A as NOB fhdl dedmate a reMonahte time nrf«> in ihm fnndn> TW*> ^ ^ 
agreements to t te effort t tet tfaey wffl not, for a period of 24 montte following 
the Cloaing Date, sdl or otherwise dispose of any of t te duurea of Common 
Stock of NOB recdved fay tfaem pursuant to t te Exdumge Oflfer unless the 
manner of sde or dispodtion has been approved hy counsd satisfaetory to 
NOB. 

YI 
6.L If, on tte dodng Date, NCB steU notify BCI in writing, dgned hy 

NCB's Preddent or one of its Yice-Preddents, tbat one or mon of t te condi
tions described in Artide Y has not been foIfiUed and ttet NCB deebi to 
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terminate tte Exdumge Oflfer, E d dudl notify t te exchange agn t wMdi sfaan 
forthwitfa transmit to t te reapeetive depoatting atoektelden of E d appro
priate notice to audi eflfert and dudl at tte same tfane retum to tfaem aU stock 
eertifleatea and rehited doemnents vrfaicfa teve been depodted witfa tte ex-
ehange agent fay thcsn, respeetlvdy; and tfaennpon tte Exdumge Oflfer shaU 
temdnate. If NOB doea not ao notii^ Bin, aU eoiiditiona eo deseribed sfaaU 
te deemed to teve been fdfllled or waived. 

6.2. U tte ckning fa not eoiwnnmated for any reason, ndtiher of t te partiea 
sten teve aqyUafaflify- to t te otfaer in connection witii thfa Agreement or t te 
twmaartions contMiyhted terehy for costs, expenses, loss of antidpatedprdMs 
or otherwise. 

a s . Thfa Agreement faaa been made and fa made aoMy to faeiUtale t te 
Bkdumge Oflfer refen^ed to faerdn and sfaaU inun only to t te benefit of and 
te blading i q ^ t te partial hereto. No otiwr peraon, flmi or corporation dudl 
teve any right or diUgatioo hereunder, exeept t tet t te atockfaddera of B d 
referred to In Seettoo 8A may enforce t te provfadona tiiereof agalnrt NOB. 

&4. Thfa Agreement nuy te amended or modifledat anytime or from 
tfane to time by tiie mntud eosuwnt of tte Preaidada of t te pertiea hereto 
acting uader adviee of eounad ia audi maaner aa mey te agreed upoa ia wrlt-
iag; provided, however, that ao aueh amendnwnt or modiflflation steU dumge 
t t e cxduuige ratio of one duuw of OosamoB Stoek of NOB for eadi two shares 
of Common Stock of B d and provided further tihat no audi anumihBBnt or 
modifieatlon shaU te made whieh in t te opinion of B d dudl materiaHy ad-
versety effort t te ri^^ of t te teldera of Oommon Stock of ECL 

6J5. Eltiier party may terminate tiua Agreement at any time after Deeem-
ber 81,1968 by written notiee to t t e other iC tte oflfer referred to ia Seetion 
8.2 above haa art beea made oa or prior to tikat date. 

I H WznrasB WamaBav, tiie undendgned partiea herrto teve duly executed 
thfa Agreement as of t te date firrt above written. 

T H I NABDVIL f)tins RHKimriiit 
OoKFAinr 

By JAnaBlLBAMBO 
FicePresufanl 

ELBognoHio OoioniKiciATioH8; Iva 

By S. W. BISHOP 
PretideiU 
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Stflraibtr 17, 1968 

The FfitffTTi* OMII Ragttlar campmy Mooaetd tod^r thnk tt* • 

to tte holdMni of CoBUMB Btofik of BUwtvoals ftwwiBw^Ttittfft^j, IM* VW 

lod«y tad tiUd at tiw ttaM ef elMlag, tbe enhaage ifMBl had MOflf^d 847,U4 

Haaaswedmataly flfi. 8ft ef t te aalateadlMfl ef rommm flladE cf BaolMBia 

UMs» toe* fMreadunga at tte nt tefooe( l ) ihare etCtauBMSIoakef HCR flor«oh 

tweCHitevMeflCL 

NCR adflaed flMH U wmOd, ftr a Ihnlltd period, ooattnae to iMifl iMdfars ef 

E d alsok ea tte aanso baoia ao uader tte OBdMooo eflto* 

At tte eloolag, NCR loaood 891,8f8 ihario of tto COBUBOB 8toek and wUliooM 

M aaea aa ni arllnaWa an addmeaal mmmimmmtm̂m*m»» gialMO oofBriaa aleA leadarad 

' flaplaauor 8, ivoa* 
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INTCROEPAnTMeWT CORnESPONOENCE 

On'tru or 
Ct«l«TMVI.I.«:il 

February 10, 1969 

Mr. J . L, Sullivan, Staff Assistant 
Corporato Procedures and Systems 

NCR Production from ECI 

P e r your verbal request, your note of January 27tli, and as stated 
during a meeting on January 29th attended by representa t ives of the Manu-> 
facturing and Finance Divisions, following are the Corporato policies 
which will form the. basis for the procedures and sys tems which you a r e 
developliig in connection with production work performed by the 'various 
Electronic Communications, Inc. Divisions for The National Cash Register 
Company: 

1) All transactions with ECI will be on a s t r ic t purchase order 
bas is , as with any outside NCR vendors and c u s t o m e r s . 
That i s , 

a)- All parts or services sold to ECI will be on a 
s tr ict ly "a rm ' s length transaction" basiSi with 
our pr ices to them established such that a r ea son
able profit i s realized. ECI retains the right and, 
in fact, the obligation to consider non-NCR suppliers 
of these i tems within the delivery load t ime and 
specification requirements under which any of our 
supjpliers operate. Also, should an engineering 
chajnge force obsolescence of any of these sub-
venidor i t ems , ECI would be treated the same a s 
any! other NCR supplier - - not being given a p r e f e r 
ential position with regard to potential losses from 
this source and, on the other hand, not being t reated 
with any more a rb i t ra r iness than any othor typical 
NCR supplier. 



Mr. J . L. Sullivan 
February 10, 1969 
Page 2 

b) NCR will place a purchase order with ECI 
at a negotiated pr ice , and not at any a rb i t r a r i ly -
established fixed profit margin such as exis ts 
under the "NCR Profit Center Policy Manual" 
for inter-plant shipments within NCR. 

2) Any orders from ECI under this relationship will go 
directly to the Manufacturing Division and not through 
the Order Approval Department, Purchasing, or the 
SPD Accounting and Control Departme.nt, as has 
historically been the case . It was decided that the 
Dayton Plant General Accounting Department would 
be the appropriate point to designate as the "order 
entry" location for such transactions. 

Due to the cri t icalness of relating delivery t iming of 
both the par t s shipments to ECI and the completed unit 
shipments back to NCR, it is recognized that the P r o 
duction and Inventory Control Division will se rve as the 
pr imary contact with ECI for all questions involving other 
than order status or invoicing mat te r s . This Vr'ill include, 
for example, information involving organizations such 
as Quality Control and Product Engineering. 

At the present t ime, all orders must be routed through 
the Dayton Factory General Accounting and Inventory 
Control groups. That i s , orders should not be placed 
on other NCR Plants by ECI, with any requi rements of 
this nature being directed through Dayton until a smooth 
running operation i s experienced and the close in te r 
relationship of these orders with the related o r d e r s by 
NCR from ECI proceed beyond the current c r i t i ca l stage. 
In those relatively r a r e instances where an i t e m may 
be produced for ECI by a non-Dayton NCR Plant , only 
one profit mark-up is to be realized - - b y the producing 
plant, with the Dayton Factory providing only admin is 
trat ive services with no profit compensation. 
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3) NCR will sell items to Electronic CommuTiications, Inc. 
ou the 8:ime basis as dcsignntcd for domestic inter-
factory t ransfers ; that is , cost plus 10% for purchased 
i tems and cost plus 25% for manufactured i tems, including 
any NCR-i>roduced tooling and test equipment. We should 
remind ECI Management in discussing tliis pricing formula 
witli them, hov.'evcr, that the definition of "cost" in our 
commercial business i s conriderably Inss all- inclusive 
than the definition of "cost" in the mili tary industry and, 
I am certain, within ECI. 

ECI shall sel l to NCR on a negotiated " a r m ' s length 
t ransact ion" bas i s . This policy ute.tement does not 
mean that a fixed price by item is necessar i ly to form 
the bas is for our supplier/customer relationship with 
ECI. A "cost plus fixed mark-up", or "cost per labor 
hour", or any other purely arm*5 length basis as may 
have been negotiated with a no.rj-NCIl related vendor 
may be used as the basis for this negotiated p r i ce . 

4) The initial accounting for these transactions will be 
s imi lar to the accounting for these dealirgs should 
purely outside part ies be involved* That i s , the NCR-to-
ECI par ts sales will be treated distinct from the ECI- to-
NCR completed item return sales . It may be necessary 
for cer ta in specialized accounting data to be generated for 
reflection in our accounting system at the Corporate 
level , especially in connection with year-end s ta tements . 
It will definitely be necessary to develop specialized 
information for the purposes of make-ver sus-buy 
decision-naakijig and product cost analyses. We have 
discussed our preliminary thinking on this txiatter with 
M e s s r s ; Hibbert and Lane as well as ECI financial 
management, and will send a note regarding tliis mat te r 
to those individuals directly involved in the near future. 

With thesu policy statements serving as your authority to proceed 
toward the development of a detailed procedural system, many of the 
specific questions bxcugUt up in your letter of .Tanuary 27th shovild be 
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Mv. .1. l.. Sulliviin 
Febrwi-y 10, 1969 
Puj»<; 4 

answered with easn. For cxcimplc, guidelines concerning inventory, 
returns, f-nd scheduling policies should be identical tc those which we 
would expect to h.ive with J-jiy otbur supplier of a cr i t ical i tem within 
important NCR x-'̂ '̂ '̂ ûct line.';. We should not expect to have any larger 
degree of responsibility for ECI's sub-product inventory levels tlian with 
any other vendor, and should nut t reat them widi any added degree of 
favoritism concerning returns of these i tems. Likewise, on' purchases 
from them, our Jjncoming inspection should bo as rigid as with any other 
vendor, and the financial penaTties and r isks/ l iabi l i t ies assumed by any 
other vendor in a normal business transaction should also exist in this 
situation. 

We recognize that it may be necessary to handle these dual 
transactio.ns with ECI on some oUier basis during a short t e rm inter im 
period. The policy statements contained in this le t ter , however, must 
form the basis for our continuing prodxiction relationship with ECI, and 
should be implemented us soon as possible. At that time^ v/e should 
completely discoutinue any short term expedient adopted in the inter im. 

If we can help you in any other way, or if anyone receiving a 
copy of this note has any questions concerning this mat ter , please contact 
us . 

J . H. Combes 
CONTROLLER 

JHCrch 

cc : M r . 
M r . 
M r . 
M r . 
M r . 
M r . 
M r . 
M r . 
Mr . 
M r . 
Mr . 
M r . 

K. 
R. 
D . 
R. 
H. 
D . 
R. 
\V. 
R. 
J . 
L. 
h . 

H. 
M. 
E . 
G. 
D . 
E . 
W. 
G. 
G. 
J . 
J . 
W. 

Bachman 
Baldwin 
B a r r e t t 
Chol lar 
D i t m e r 
Eckdah.1. 
E l l i s 
F lanagan 
Gra.mnicr 

Hangen 
Hibbort 
Hndgos 

M r . 
Mr.. 
M r . 
M r . 
M r . 
M r . 
M r . 
M r . 
M r . 
Mv. 
U v . 
M r . 

D. 
R. 
W. 
R. 
S. 
C. 
E . 
R. 
W. 
R. 
W. 
J . 

K. 
M. 
C . 
K. 
N. 
L . 
N . 
E . 
R. 
L . 
H. 

Vs'. 

Hughes 
J o h n s 
K r e i d l c r 
K r u s e 
L a n e 
Lo rd 
Rausc-.h 
Robbins 
Sclmi tz ler 
Sipc 
T a l m a g e • 
Tucl ior 
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State Department of Health 
Topeka 

MEMORANDUM 

Date February 28, 196 

To: 

From: 

Subject: Baanrv^ of Standard Preeiaicn Division dial stripping facility. 

On January 16« 1969, MP. Sdbert C» Will and t t e undersigned conducted a re-
survey of t t e Standard Precision Facility at request of Mr. Eugene Hill, 
Ttere has be«n l i t t l e use of t t e faOiUty according to MP. Hill end the 
survey would tend to confim tbat statement. 

Fixed olpte oontoBinatien was found not to exoeed a.few hundred dpa/100 ca, 
at a l l looationa surveyed except on a board sv^port^g sons faucets in the 
stripping rooB and cn t t e wall on t t e north side. The board counted at a 
few 1000 4pn/100 ca^ end the wall at 600-200 dpn 100 coj* Wipes were token 
in a i l areas wtere cootaainatioa was noted and analysed in the tealth deport-
sant loboratozy. 

The results are attached. I t was detennined that t te renovabls contanination 
woe less then 200 dpn/lOO cnu at a l l locations and lees than 50 dpn/lOO cn2 
in most. I t was recoananded that t te conpony'a plan to dioosseable tbe 
stripping rooa and rebuild i t- for o parte atorage roon, be inplemnted after 
a coaplete scrub down foUoMad by painting over those areas t t e t s t i l l 
danonatrate eone activity. 

Mr. Hill porticipoted in the original decontamination of tliia facility and 
sq^peare quite copoble of administering t t e ainoe wozfc new z«quired. I t 
woe also recoomended that, after l^e eoapleticn of the move, we be contacted 
to perfom o final survey. 



Item 

Liquid honing machine 

inside hood in stripping roon 

Floor under hood 

Gutter in Stripping Room 

Sink Faucets and wooden base 

Reported Level 

80,000 dpm/100 

5,000 dpn/lOO o»fi 
. (naxinUB) 
SOO (overage) 

23,000 dpm/100 cm^ 
(maximum) 

3,000 (average) 

83,000 dpm/100 cm^ 
(maximum) 

25,000 dpm/100 cn2 
(overage) 

33,000 dpm/100 cm^ 
(maximum) 

Sink drains and valves (Inside) Not accessible 

Hood exhaust fan housing (Inside) 17,000 dpm/100 cm2 
(maximum) . 

4,000 dpm/100 cn^ 
(overage) 

Inside stripping tank 

Haste 8olut£6n in septic tank 

17,000 dpn/lOO cn^ 
(maximum) 

unknown 

Measured Level 

not meosured oe moohine was 
closed 

3,340 dpm/lOO eufl (m 

Not oocessible without 
removing port of hood not 
measured 

3,340 dpm/lOO cn^ - this wof 
wet ond may not be occurate 

23,000 maximum 

Not accessible - not measure 

Not accessible - not meosurs 

Not measured - wet with wata 

(SHAtve 



5 . . HCALTH PHYSICS r.VALUATIOIl 

A. Fixed Contamination Detormlnatlons: 

Equipment i FAC-8G alpha neter 

Feasurcrint V.o, 

1 

• 2 

8 

4 

5 

6 

7 

8 . 

9 

10 

li 

12 

18 

14 

15 

16 

17 

18 
1 * * 

19 

20 

21 

• 

. 

Location 

Floor by outside door 

Floor by outeide door 

Floor in front of hood 

Bottom shelf under hood 

Top shelf under hood 

Horking erea of hood 

Inside surf4ee of top . 

Right sink 

Middle sink 

Left sink 

Shelf behind sinks 

Floor in front of sinks 

Bottom of drain 

Lip in drain 

Top surface of table 

Floor' between bMtih 
end table 
Floor between bench 
and table 

Shelf under sink 

Shelf under sink 

Board supporting faucets 

Floor outside of door to 

• 

P^eadlnF (con) 

1 850 

, 2 5 0 

250 

800 

200 

1,000 

1,000 

3,500 

.2,500 

750 

<100 

750 

i;ooo 

2,000 

. -tlOO 

200 

250 

900 

200 

7,000 

400 

dom oer 100 cn^ 

1,170 
*• 1 

. 889 . 

885 

1,002 

. «6B 

3,340 

3,340 

11,700 

8,350 

2,500 1 

< 334 

V : tiSOO 

3,340 

6,680 

<334 

668 

635 

1,670 . 

668 

23,400 

1,840 



5 , HHALTH PHYSICS nVALUATIOH 

A« Fixed Contamination Determinations: 

Eiuipmcnt, PAC-3G olpha meter 

• 
KeasurciPont Uo, 

Location 

1 PAINT ROON 

• 1 

2 

3 

All other 

Alpho act: 

t 

1 

9 

3 

4 

Remainder 

, ,• 

Floor by ̂ oble 

Working surfoce in front 
of lead pot 

doar next to stripping ro 

areas in this room do not e 

PHOTOGRAPHY SH 

vlty In entire dorkroom and 

TEARDONN AREA 

Floor between first end 

Aisle floor near shelves 

Wooden shelves 

of this area did not exhibl 

• 

Reading (cpn) 

-tlOO 

350 
• 

>m 250 

chibit alpha activity 

3(P 

working oree was 668 

1,000 • 

soo 

' 

• 

[ alpha activity above 

dom per 100 cn^ 

•* 

, < 334 • 

1,170 

835 

obove badcground levei 
• 

dpm/lOO en2 or lose. 

• 

3^940 

1.670 

2,004 

19,030 

background level. 

• 

• 

• 



State Department of Health 
Topeka 

MEMORANDUM 

Date March 18, 1969 

To: 

From: 

Subject: Follow-up of ft-jtflpette?^ Stsndord Preeialoo Diviaion 

Itaia inapeetoaf̂  visited the Stendard Preeieion Biviaion facility at Pawnee 
and Weet Streeta in Wichita on Merdi 7, 1969. Mr. Eugene Hill who hod been 
the BSO aad Quality Control Supervisor at Standard Preoielaa hod been re-
plooed on Msroh 4 of tbis year by MP. C I S B Sawyer. Mr. Sawyer woo fosmr-
ly in U M Englneerlag Department at Standard Preoieica and prior to Hp. 
Hill's arrival in 1966, was also Quality Control Supervisor. Tbis was 
therefore a retuxn to a familiar job for Mr. Sawyer. 

Mr. Saayer requested o survey of tbe present facility and a copy .of tbe 
final f o m of -die operating proooduree Standard Preolaioa bad provided 
tbe Departmant In tbeir 1968 lioenee epplicotioa. . 

Tbe eurvey wee oonduoted and it waa noted tbat tbe erea foraerly called 
tbe atrippiag rooa had bean remodeled and was now being prepared for use 
OS a atorage erea. The eink and hood bod been removed and were plooed 
behind thie building. Surv^^s indiooted that there was a email quantity 
of atripping aolution in one beein of tbe aink which appeared to eontoin 
eome radium point. Tbe remainder of the sink ^ppeered to^hove been de
contaminated adequately and no Isvele obove 100 qpm/60 ear w e m noted. 
Tbe hood was surveyed alao and the only ooDtaniaatioo located woe found 
In a email area of duet Whidi counted 500 cpn. Mr. Sewyer oe Inatruoted 
to prepere tbe. oonteainated eolutioo end dust for disposal or to deeonten-
Inote them befere to release. Tbe room woe surveyed and it was noted tbat 
tbere bad been a general oleea 19 end repointiag. and cementing up of tbe 
floor drain in thie erea. Mo ideas of unaocepteble oonteaination were 
found. Finally, a aurvey of tbe etorage facility woo performed ond it 
woe noted that at least 2 or mare of tfae Inetrunente etored here bad 
radium dials or hands. Mr. Sawyer indicated hovever, that there were 
no plans to use theee laetrunsnte but before their uee, each would be 
monitored end radium painted inetruaenta would not be ueed. A letter 
will be sent describ^g tbe oeticn reeoaBanded end enoloeiag tbe pro
cedures requeetsd. 

GWAtbl 



B, Reroovable Contamination Determinations STRIPPING ROOM 
^ . Filter paper wipes alpha counted in IPC 

Type or Smear j '. 

Measuring Kqulpnent: 

Smenr flo. 

120 

121 

122 

123 

124 

125 

126 

• 

* 

• 

location 

• 
Area No. 6 

Area No. 7 

Area No. 8 

Area No. 9 

Area No. 13 

Area Mo. 14 

• Area No. 20 

• 

• 

• 

• • . .• ' 

• 

. ' • 

• 

. 

• 

r 

, 

. 

* 

Readlnp 

• 

• 

. 

, 

dpm/lOO em^ 

SS 

62 

58 

71 

305 

3.8 

6.4 

• 

• 

• 



INSPECTION REPORT 

A, 6ENBSAL INFORMIkTIONt 

1. LICSNSEBl Standard Precision, Ine. 3. LICENSE NO. 25-R061-01 
4105 Vest Pawnee EXPIRATION DAIEi July 11, 1970 
Viehlu, Kansaa 

4. DATE OF INSPECnONl AprU 21, 1970 
2. LOCAnON 07 OPERATiaNi INSPECTED BTt Blaine Murray f t ^ ^ ^ ^ 

Saae as abova 

3. PERSONS INTERSTIEHEDt 

Elmer Bailey, Radiation Preteetlon Offiear 
and Quality Control Manager 

6. TYPE OF INSPECTIONI 

Ra-iaapaetien; alao, te iBvaatigata a reported 20 oR/hr field near the railroad 
tracks. 

7. PREVIOUS INSPECTION t 

March 18, 1969 

8. ITEMS OF NON-COMPLIANCEl 

a. Previous Inapection (March 18, 1969) 

Nona 

b. Currant Inspection (April 21, 1970) 

Nona 

9* INDICATION OF INCIDENTS OR ACCIDERTSt 

None 

10, UNDSDAL CONDITIONi 

None 

U . SSCOMMENDED DATE FOR NEXT INSPECTIONi 

AprU, 1973 

12. EXIT INTERVIEWt 

The r e su l t s of tha inspaetion ware diaeussad with Mr. Elmar Bal lsy , Mr* BaUsy 
was advlsad tha t a l a t t a r confirming tba inspection would be saat to h i a . 

B, ADMINISTRATION I 

1. ORGANIZATION! 

Standard PreeisloB i s a divis ion of Elaetronie Coontnlcatione, Inc . hbr, Frank 
Grigwara i s Vice Presldant and General Manager, 



standard Precision, Ine, 

2. RADIATION PROTECnON OFFICERl 

Mr* Elaer Bailey la the RodUtion Protection Officer, Mr, Bailey reporte 
directly to Hr. Grlgware. le ebould be noted that Mr. Bailey replacttl Clam 
Sawyer aa Radiation Pretaetiea Officer in lata 1969. 

3. PURCHASING AMD RECEIPT CONTROLSl 

Mr, Bailey la raapoaaible fer ordering aad handling all radioactive materiel. 

C« OPERATIONSf 

1. T^E OP OPERAHONt 

Current work mainly iwolves making comptttor components for IBM. This work 
doee aot Isvolve the uae of radieeetiva material. 

2 , INVENTOKlt 

In yeara past, standard Preeiaien Diviaion was Involved with atripping radium 
point froa eurplua alreraft Inatnaaanta. Tha only inventory of radioactive 
vutterlal at praaant conaiats of a few aircraft instrumenta left over from past 
atripping operationa* 

Inatrument containing radioactive material ea band were oa follewai 

NAKE NITMBER . . 

1* Froe Air Temperature Indicator 

2* Troetomoter 

4 

1 

Ibe licensee stated that tho five Inatruaonta containing rodleaetlva naterial 
havo been on bond for oeverol yoara. No instruaanta contalalng radioactive 
materiel hove been shipped er received eisiee the March 18, 1969 inspection* 

3* FACIUTTl 

a* Qaaratinai The licenaee la ae longer lavolvad with dial atripping or 
any other work uelng rodleaetlve material* 

b* ^toraaa Area! Tha inatrunenta containing radium are a tor ad in tha stock 
roon whleh la located abova tha main aaaaably area* 

4* SURVEY INSTBDHEMTSI 

Tha licanaae haa the following portable aurvay Inatrunenta, 

a* Ludlam Model 12 rate meter fitted with a Model 43-2 Zine Sulfide 
detector* 

b* Vletereen Model 661 OM meter* 



Standard Preelalon, Ine. 
May 7, 1970 
Page #3 

D, POSnNG, LABELLING, AND DESIGNATED AREASt 

1* POSTINGS 

Tba ahelf c o n t a i n i n g tha r a d l a a Ina t rumaat was poo t ed " C e u t l e a - Rad ioac t ive 
M a t e r i a l " . 

2 . RB-3t 

Fom RE-3 waa pea ted* 

3* SECURITYt 

Only au thor ized peraona a r a al lowed i n t he a t o e k roon* Tha removal of 
Ina t runen ta c o n t a i n i n g r a d i u a a u a t be c l e a r e d by Mr. B e l l a s * 

E* PERSONNEL MONITOBINGt 

Nona 

F« SURVEY PROGRAMS 

1 , Licensee - None 

2* Inspec to r - The i n a p e e t o r conducted a aurvay t e d e t e r m i n e r o d i a t l o a ond 
c o n t a a i n a t i o n l e v e l e * Moaaurenanta were taken a t t h e f o l l o w i n g l e e a t l e a a t 

Location 
Alpha 

1* Stoek rooa, 6 inehea fron Free Air 
Tanparature Indleatera 

2* Stoek roon, floor 

3* Storage area (eld atripping area) floor 

4* Paint shop £loor 

5* U b hood (atorad behind building) 

6* Sink (Stored behind building) 

1 

0 

0 

0 

0*3 

O.i 

m 

2 

15 

5 

200 

300 

An attempt waa nade to locate the radiation field neationeri l a Itea A* 6* 
Mr* Guy Oldflald infomed Gerry Allen that la 1966 a 20 tfR/hr flald exiatad 
near tbe railroad track a t Standard Fraeisioa, Ine* 

There ia a railroad aereee Kanaaa Hiway-42 from Standard Preeieion'a 4105 
Waat Pawoaa location* A 300 yard aeetlon of the track waa aurvajred, but 
no radiation above background waa found* Mr* Bailey statad that Standard 
Preelalon alao has a fac i l i ty on Gilbert Street near the downtown Wichita 
area* A 0*4 nR/hr field waa found near tha railroad traeka which ran along 
the east aide of the Gilbert Straat facUity* Apparently* thia ia tha area 
that Mr* Oldflald had mentioned* However, the radiation levele ara now 
aueh that ia no longer a algnificant problem* 



Standard Praeiaion, Inc . 
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0. WASTE DISPOSALS 

Nona 

H* TRANSPORIATIONs 

Nona 

I* DOCUHENIATIONI RECORD, & REPORTSs 

Tha licanaae had tha following doeuaaata* 

1* Kanaas Radiatioa Pro tec t ion Ragalatlons* 

2* Copy of lleoaaa* 

J* RADUTION FBODDCING DEVICES s NOH-IONIZINO RADUTICN PRODOCING DEVICESt 

Nona 

bv Cfku^-A^ Raviewad 

Data < f - / ' - 7 ^ 

BMsal 



standard Praelaion, I n c . 
May 7, 1970 
Past #5 

K. BVAIOATIORS 

Tha l leaaaaa 's present progroa eeaaiata of storlsig f i ve a l r e r a f t d ia la containing 
rodltta* Ao a r o s u l t , the ossoolatod radiological probloms ore ra ther Uni ted* 



tw^'<^ 
S I T A N D A R D P R E C I S I O N 

A DIVISION OP eCl CAN NCR SUBSIDIARV) 

4 1 0 * W. FAWNBB . • O X i a * 7 . WICHITA. KANSAS 6 7 8 0 1 . 04a>Sa41 

. SINKNAI. AVtATION PHOOUCTS 

. MiuTANv m o o u e r s 

. nSSBARCH A DIVSLOPMKNT PROSRAMS 

June 17, 1970 

Kansas State Department of Health 
State Office Building 
Topeka, Kansas 66612 

Attention: Mr. Gerald W. Allen 

Grentlemen: 

This letter is in regard to oontlnuiog our Kanaas Radioactive Materials 
license mmber 25-R061-01 which expires on July 31, 1970. 

We wish to renew our license. There has been no change in our program 
at fliis time and we do not anticipate any changes in the. near future. 

Thank you. 

J ^ / ^ e ^ o ^ 
E. L. Bailey 
Quali^ Control Manager 
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BAI>7.0ACnV£ M^S^IALS 'UCSKSIS 

SuppleiBsntary Sheet: 

Stendard Precision, Inc. 
4105 West Pawnee 
Box 1297 
Wichi ta , Kansas 67201 

License number 25-RQ61-'01 I s hereby amended a s fo l lows t 

To readI 

Item 3 : 2S-R061-01 (G 72) 

Item 41 Ju ly 3 1 , 1972 

License iCnm^Ar 25-R061..01 

Amendment No. 4 

EXHIBIT 

jn 

.11IM2 3 1970 

DaU. 

DEPARTMENT OF HEALTH 

Robert C. Will, Chief 
Radiation Control Section 
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MINI TES OF MEETING 
December 22, 1971 

A regular meeting of the Board of Directors of The National Cash 

Register Company, a Maryland coiporation was held on December 22, 1971, 

at 11:00 o'clock A . M . , Eastern Standard Time, in Hoom 2001, 717 Fifth 

Avenue, New York, New York, pursuant to notice thereof mailed to all 

directors at their respective addresses at least one week pr ior thereto. 

The following directors were present: 

M e s s r s . Charles A. Anderson 
Frederic H. Bx-andi 
Fred C. Foy 
John J. Hangen 
George Hay nes 
Charles L. Keenoy 
R. Stanley I.aing 
Robeil S. Oelman 
William P. Patterson 
.Tames E. Rambo 
David L. Rike 
James S. Rockefeller 
Thomas E. Sunderhind 
Thomas R. Wilcox 

constituting a majority of the Board and a quoiTim. 

Mr. R. S. Oelman, Chairman of the Board, presided at the meeting, 

and Mr. James E. Rambo, Secretary of the Company, acted as Secretaiy of 

the meeting and kept the minutes thereof. 

Mr. Brandi made a brief report of the mat ters considered by the 

Audit Committee at its December I7th meeting. 

The Secretaiy presented a copy of the notice ofthe meeting which had 

been mailed to all of the directors at their respective addresses , and the 

Chairman directed that said notioe bo filed with the minutes of the meeting. 
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The minutes of the meeting of the Board of Directoi-s held on 

November 17, 1971, were upon motion approved. 

MJ". Hangen stated that in ordoi* to make maximum use of the 

foreign tax credit,management would recommend the sale ofthe Company's 

domestic installment contracts to Fi rs t Natiomil City Bank, New Vork, 

After discussion, upon motion duly made, seconded and unanimously 

carried, it was: 

RESOLVED, that the Company sell and assign to First National 
City Bank, New York, New York, on December 31, 
1971 all contract accounts receivable of the Company 
on that date consisting of unpaid deferred payment 
obligations of customers arising out of installment 
sales of business machines to purchasers in the 
United States, e.xcluding the State of Hawaii, at a 
discount from aggregate face value on that date of 
not exceeding eight and one-half per cent (8-1/2%) 
and substantially subject to the t e r m s , conditions 
and exceptions set foith in the proposed le t ter-
agreement with said Bank presented to this meeting; 

FURTHER RESOLVED, that any one ofthe Chairman; the President; 
the Vice President, Finance; the Secretary; the 
Treasurer ; or the Controller of the Company be and 
he is hereby authorized and.directed, for and in the 
name of the Company, to negotiate and reach agree 
ment with said Bank with respect to the financial and 
other te rms of such letter-agi 'eement, to finalize, 
execute and deliver said let ter-agreement and the 
Assignment required thereby, and t o do all other and 
further acts and things as he may deem necessary and 
advisable in order to effectuate these resolutions and 
to consummate such sale and assignment. 

Mr. Hangen stated that the Company had been able to borrow at 

prevailing ra tes of interest, the equivalent of $12,000,000 in Euro-currencies , 

in equal amounts from Firs t National City Bank, and Bank of America, which 

proceeds would be used lo I'epay a pr ior loan from a German Bank. Upon 



motion duly made, seconded and unanimously carr ied, it was: 

RESOLVED, that the action of E. C, Xowak, T i ea su re r of the 
Company in e.vecuting and delivering on behalf of 
this Company to Fij'St National City Bank, New York 
an agreement for the loan of the equivalent of 
$6,000,000 in Euro-currencies , extended by said 
bank to the Company, be, and hereby it is ratified 
and confijTKied as and for the action of the Company; 

RE.SOLV^ED, that the action of E. C. Nowak, T reasu re r of the 
Company in executing and delivering on behalf of 
this Company to Bank of America, an agreement for 
the loan of the equivalent of S6, 000, 000 in E u r o 
currencies, extended by said bank to the Company, 
be, and hereby it is ratified and confirmed as and 
for the action of the Company. 

Mr, Rambo stated that the ne.xi (jrder of business was to approve the 

reorganization of Electronic Communications, Inc. ("ECl"), a New Jersey 

corporation of which the Company owns appro.ximately 99.8% of the outstanding 

common stock. As a result of tho reorganization ECI will become a wholly-

owned subsidiary of the Company and the minority shareholders of ECI will 

be paid S26 per share for their ECl common stock. After discussion, upon 

motion duly seconded and unanimously car r ied , it was 

RESOLVED, that the Plan of Mergei- of Electronic Communications, 
Inc. into ECI Merger Corp. under which Electronic 
Communications, Inc. would be merged into ECI 
Merger Corp. , a wholly owned subsidiary of the 
Corporation, which Plan of Mei'ger is described in 
and attached as Exhibit A to the letter to shareholders 
of Electronic Communications, Inc. dated December 8, 
1971, copies of which were presented to this meeting, 
be and the same hereby is approved; 

FURTHER RESOLVED, that the actions of the officers of this Cor
poration in organizing ECI Merger Corp. under the 
laws of the State of New Jersey and causing this 
Corporation to subscribe for and purchase 1, 000 
shares of common stock of ECI Merger Corp. at 



SI per share, being all of the outstanding shares of 
common stock of ECI Mej>gei' Corp. , and the actions 
of the dii'ectoi-s of Electronic Communications, Inc. 
and ECI Merger C o i p . , respectively, in approving 
the afoj'esaid Plan of Merger, be and the samo hereby 
are J'atified, approved and confirmed; 

FURTHER RESOLVED, that the proper officers of this Corporation 
be and they hereby are authorized to execute on behalf 
of this Corporation, as the sole stockholder of ECI 
Merger Corp. , a Written Consent in Lieu of Special 
Meeting of Shai'eholders of ECI Merger Corp. approving 
the aforesaid Plan of Merger; 

FURTHER RESOLVED, that the px-opcr officers of this Corpoi-ation 
be and they hereby are authorized to vote or to appoiji' 
one or more proxies to vote the shares of Electronic 
Communications, Inc. held by this Coiporation for 
approval ofthe aforesaid Plan of Merger . 

FURTHER RESOLVED that the proper officers of this Corporation 
be. and they hereby a re , authorized and directed to 
do and perform all such acts and things and to execute 
and deliver all such instruments a s they or any of them 
shall deem necessary or advisable in order to car ry out 
and effectuate the intents and puiposes of the foregoing 
resolutions. 

Ml". Rambo stated that the Company had been able to acquire an 

option from the Petei'borough Industrial Development Corporation for the 

put*chase of a 10 acre parcel of land in New Hampshire which might be used by 

the Systemedia Division as a plant site to be financed by industrial revenue 

bonds. Upon motion duly made, seconded and unanimously carried, it waS* 

RESOLVED, that the action of Mr. Robert M, Sweeney, 
Vice President and General Manager, Systemedia 
Division, in executing and delivering on or about 
November 24, 1971, in the name and on behalf of 
the Company, to Peterborough Industrial Develop
ment Corporation ("PIDC"), a Purchase Option 
agreement pursuant to which the Company secured, 
for a consideiation of $1, 000, an option expiring 
April 1, 1972 to purchase from PIDC approximately 



10 acres of land at Petcrbojough, New Hampshire, 
at a price of $17, 000 and ujjon the fuither t e rms and 
conditions set forth in said F*ui'chase Option agree
ment, be and the same is hereby in all respects 
approved, ratified and confirmed. 

In his report to the Board Mr. Laing commented upon the levels of 

incoming orders and operating pi-ofit. 

Mr, Keenoy presented to the meeting a ser ies of charts showing incoming 

orders for the Domestic Marketing Division for the month of November 1971 and 

the yeaJ- through November 30, 1971. 

MJ*. Haynes presented to the meeting a ser ies of charts showing incoming 

oi'ders of the various i'cgions included in Intex'national Operations for the month of 

November 1971 and the year to date through November 30, 1971. 

Mr, Hangen presented to the meeting a ser ies of charts relating to the 

Company's financial position, and explained the same in detail . 

Following an introduction by the Chairman, Mr, Laing made a report 

to the Board of negotiations with another company, known as the Alpha-Beta 

pi-oject, 

Mr. Laing stated that the Company had appi'oved contracts between its 

Canadian subsidiary and the Department of Industry, Trade and Commerce of 

Canada under which the Canadian Government would shai^e in the cost of new 

engineei'ing and manufacturing facilities in Canada, 

The Chairman announced that the next meeting of the Board of Directors 

would be held January 26, 1972 in New York City, 

There being no further business to come before the meeting, it was 

upon motion duly made, seconded and unanimously carried 
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RESOLVED, to adjourn, 

ADJOURNED. 

. . » • • £ > c. / ^ 
Secretary 
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PLAN OP MERGER 

OP 

ELECTRONIC COMMUNICATIONS, INC. 

INTO 

ECI MERGER CORP. 

FIRST: The names of the constituent corporations 
are Electronic Coenunications. Inc. and BCZ Merger Cocp. 
ECI Merger Corp. shall be the surviving corporation. 

SECOND: Electronic Coanaunications, Inc. shall 
be merged into BCI Merger Corp., such merger to be effec
tive upon the filing of a Certificate of Merger in the 
office of the Secretary of state of New Jersey. 

THIRDS The Certificate of Incorporation of the 
surviving corporation shall be the Certificate of Incorpora
tion of «CI Merger Corp., except that Article FIRST thereof 
shall be hereby asiended as of the effective date of the 
merger to state in its entirety as follows: 

"FIRST: The name of the corporation is 
ELECTRONIC COMMONICATIONS, INC." 

FOURTH: (a) The manner and basis of converting 
the shares of each constituent corporation into the shares 
of the surviving corporation, or cash or other considera
tion to be paid or delivered in exchange for shares of the 
constituent corporations, is aa follows: 

Upon the effective date of the merger: 

(1) Each issued and outstanding share of 
Electronic Communications, Inc. Common 
Stock held of record by any holder 
thereof other than The National Cash 
Register Company shall forthwith be 
cancelled and in lieu thereoT the holder 
of such Common Stock shall, subject to 
the provisions of subparagraph (b) 
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below, be entitled to receive cash at 
the rate of $26.00 per share for eaoh 
such share held, except to the extent 
any such holder may perfect his rights 
as a dissenting shareholder under Chapter 
11 of Title 14A, Corporations, General, 
of the New Jersey St-atutes. 

(2) Bach issued and outstanding share of 
Electronic CoBBnunicatlona, Inc. Caamon 
Stock held of record by The National 
Caah Register Company shall forthwith 
be cancelled and no shares issued or 
caah paid in.lieu thereof; and 

(3) The issued and outstanding shares of BCI 
Merger Corp. Common Stock (all of «rtiich 
shares are held of record by The Natiosuil 
Cash Register Company and %«hich consist 
of one thousand (1,000) shares of ComaK>n 
Stock, par value $1.00 per ahare) ahall 
be the iasued and outstanding shares of 
the surviving corporation. 

(b) From and after the effective date 
of the merger, the holders of certificates of Electronic 
Conaaunications, Inc. Connon Stock shall cease to have any 
rights with respect to such stocks except to the extent 
any such holder may perfect his rights ajs a dissenting 
shareholder under Chapter 11 of Title 14A, Corporations, 
General, of the New Jersey Statutes. After the effective 
date of the merger, each holder of record, other than The 
National Cash Register Company, of an outstanding certifi
cate or certificates theretofore represent:ing shares of 
Electronic Communications, Inc. Common Stock, shall be en
titled, except as aforesaid, upon surrender of the same 
to the surviving corporation duly endorsed as the surviving 
corporation may require, to receive in exchange therefor a 
check in an amount equal to the number of shares thereto
fore represented by such certificate or certificates 
multiplied by $26.00. 

Dated as of December 6, 1971. 
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This AOBBBNENT made and entared Into thia 30th 

day of Deoember, 1971» by and between Sleetronlo Ccamunl-

oations. Inc., a Hew Jersey oorporation. (fomerly BCX 

Merger Coyp.« sueoesaor by merger to. Bleotronlo Connunloa* 

tlona. Inc., a New Jersey o:orporAtlon), hereinafter referred 

to as "BCZ" and BDO Corporation, a New York corporation^ 

hereinafter referred to as "BDO". 

WITKBSSBTH; 

/•.=. 

Tbat for and in consideration of tbe autual eovenanta 

herein oontalned, and intending to be legally' bound hereby, 

the partiea hereto do oovenant and agree aa followa: 

1. Definitions» The partiea agree to the f»l» 

lowing definitions of tbe tex«a used in tbia Agreeaent and 

suoh definitions shall apply throughout this Agreeaent ex

oept aa aay otherwise be speoifioally atated: 

a. "Air Speed and Vertical Spaed Indicators" 

shall aean all of such indicators manu

factured by BCZ*s Standard Precision 

Division, 4105 Vest Pawnee St., Vichita, 

Kansas* 

b. "High Cost and Low Cost Fuel,Systen 
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Indicators" shall aean all such indi

cators manufactured by BCZ*a Standard 

Precision Division, 4105 Vest Pawnee St*, 

Vichita, Kansas. 
.1 

c. The "Product Idne Assets" aean those 

aaaets of BCI's Standard Precision 

plant, 4105 Vest Pawnee St., Vichita, 

Kansas and presently used by BCZ*s 

i i 

Standard Preelalon Diviaion in connec-
r • 

tion with the aanufacture and aale of | 

said.indicators, as followa: 

(1) All production'aachinery and equip-

aent U s M in Bshiblt A, attaahed 

hereto. 
« 

(2) Speoial tooling listed in Bxhlbit 1̂ ,. 

attached hereto. 
f 

(3) All patents listed in Bxhlbit C-1, 

. attached hereto, and all drawings, 

specifications, aanuals, illustrations, 

technical data, know-how and other 

rights in ECI*B possession relating ' 

to aald indicators Hated in Bxhlbit 

C-2, attached hereto, (all such aaaets 

rororrod to in thlo oubpara(i(raph (o) 

being hereinafter called "Intangible 

Rights"). 

•i 
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•i 

(4) Inventories o t aaterlala and work-

in-process relative to the indicators 

as listed in Exhibit D , attached- .. 

hereto. 
; 1 . 

2. Covenant to Sell and Purohase: Subject to 

and in accordance with the teraa and conditions hereinal^^er 

. provided, BCI agreea to sell to BDO, and BDO agreea to 

purchase froa BCZ, the Product Line Assets. 

!. 

3* Purchase Price; Tbe purchase price fbr 

said indicator assets to be paid by BDO to BCI shall be 

the aggregate of the following aaounts, payable and sub-

ject to adjuataeat as provided in paragraph 4. 

Air Speed A 
Vertical Speed 

Itea •• indicators 
For iteas described 
in paragraph 1 e (IX, $19,000.00 
above. 

per iteas described i 
in paragraph 1 c (2), 12,000.00 
above. 

For iteas described 
in paragraph 1 c (4>., 17,600.00 
above. (Bstiaated 
aaounts indicated, the ; 
actual purchase price. 
being the price of such 
iteas, aa provided 
in paragraph 4(o).) ' 

Hi A Lo Cost 
Fuel System 
_zndioators Ttotal 

I 7,000.00 126,000.00 

5,000.00 

3,500.00 

17,000.00 

21,100.00 

Sub-Total 

noynUy on nil ttalaa 
for 2 yoar period as 
desorlbed below 

»48.600.00 

§£ 

•15.500.00 •64.100.00 

S i ' 
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4, Teras of Payment; 

a. At closing BDO will deliver to BCI its 

: Check in the saount of $21,360,00. 
< . 

b. 60 days after the closing BDO will pay 

BCI the sua of $21,370. 

c. 120 days after the closing-, BDO will pay to 

BCI an aaount equal to the Adjusted Final 
I 

Psyaent, which shall be caloulated in '' 

accordance with this subparagraph. Not 
I -

later than 45 days after the cloaing 

date, BCI ahall at its own expense cause 

to be prepared and ahall deliver to tAo . 

a atateaent of the book value aa of tha 

cloaing date of the assets referred to' 

in paragraph 1(c)(4), certified by an 

, independent certified public accountant 

as. having been prepared in acoordanoe with 

generally accepted accounting prineiplea. 

BDO shall have the right to exaaine and 

audit all recorda and books of BCI con

cerning such assets and suoh book value, 

during reasonable business hours* "Ad-

Justed Final Payaent" shall mean 

(1) 'the sua of (x) $43*000 and 

(y) BC% cf the book value as 
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Of the closing date of the 

- 9MU»tt n t e r r e d to in.paragraph 

1(c)(4) (provided, that the • 

aaount calculated pursuant to 

Ihis clause (y)' shall not exceed 

$25,320), less I 

. (11) the sua of all payaenta there-* 
• • f' 

tofore aade pursuant to aub- j! 
I • 

paragraphs (a) and (b) above.', 

d. In addition to the above payaenta, not 

later than 30 daya after the end of each 

of the first eight calendar quarters 

ending after the closing date other thaa 

the quarter ending Deceaber 31, 1971 . 

(the first suoh quarter to end March 31« 

* ,̂ 1972 and the laat such quarter to end 

Deceiaber 31', 1973) • BDO will pay ECI a 

royalty equal to 5% of the Het Selling 

Price of all Air Spaed and Vertloal Spaed 

Indicators and High Cost and Low Cost 

Fuel Systea Indicators sold by BDO during 

such quarter* "Net Selling Price" shall 

aean BDp*s invoice price less aaounta paid 

by it for triuuiportatlon olmrf>;o0 and onloo 

and excise taxea and less refunds and dis

counts allowed by it and aetuaXXy taken by 
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purchasers. In this connection, BDO 

agrees to allow ECI the right to exaaine 

and audit a l l records conceming said, : 

indicator products, during reasonable' 

. \ buaineaa houra, covering the two year • 

royalty period. 

5* Cloaing: On or before Deceslber 30, 1971* .̂ 

final cloaing will be held at the offices ef Debevolse,!' 

Plimpton, Lyons A Gatea, 320 Park Avenue, New York, New York 

or at such other place as the partiea hereto augr mutually 

agree, at which tlae the following tranaactions shall take 

place: 

a. EDO will deliver to .BCI the payaent 

described in paragraph 3(a),above. 

b. ECI will deliver to BDO Bil ls of Sale 

• and other docuaents as aay be necessary 

or i4>propriate in the opinion of EDO*s 

eounael to vest in EDO good and aarketable 

title to the Product Line Aaaeta other than 

the intangible -Pr^erty subject to no f f / ' ^ . 

mortgage, pledge, lien, charge, security 

Interest, or encutfbrance. 

c. At the closing or as soon thereafter as 

possible EOI will deliver to EDO a certi

fied copy of the resolutions of its Board 

i of Directors authorising this Agreeaent. 
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and the actions contemplated thereby. '' 
•. ' . 

d. BCI will deliver to BDO an assignaenti 
.' • • • 

in tbe fora of Exhibit C-1 and an 

asslgnaent in the fora of Bxhlbit 0-2. 
* 

6. Delivery of Assets; Upon delivery of the . 

' payaent as set forth in paragraph 5 a, title to the 

Product Line* Aaaets sold hereunder ahall iaaediately 

pass to BDO. BDO shall prcaptly but no later than 

January 31, 1972, arrange for their reaoval and shall pay 

the cost of all rigging, .drayage and transportation. BCI 

agrees to provide reasonable assistance to EDO in facilltat* 

ing the aovweent of the assets sold. 

7. Representations and Varranties of BCI: BCI 

represents and. warrants to BDO and agrees, as followst . 

a.- ECI is a corporation duly organised, 
»• 

validly exiating and in good standing 

under the laws of the State of New Jersey. 

BCI has the corporate power and authority 

to own and dispose of the property sold 

hereunder, 

b. The information contained in Bxhlbits A, 

B, and D (attached hereto and incorporated 

herein by reference) Is true and correct 

and does not oait any facts whioh nake 

sueh infonnation roaterlalXy aleXeading* 
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c. ECI has good and aarketable title to all of 

the Product Line Assets t v 9 and clear of 

all mortgages, pledges, liens, charges, 
« 

security interest , conditional sale agree- ! 

ments, restrictions on sale , and other en- .• . 

euabrances. . j '. 

d. BOI haa no knowledge of any aater ial l a -
I 

tent defect or breakdown ia any of the! 

machinery, equipaent or otber tangible; 

assets constituting a part of •BCXier ' ... 
V̂&Ĵ  / ^ i ^ * ^ „i£r, ^5U•i3S7\ 54/r 

rstandard>Paeoi«lc«-01vieion--sald-dndl-oator ff /'«j 
assets^ 

e. ECI has no knowledge or notioe that In con

ducting the said indicator business. It is, 

or is alleged to be infringing or oonflict-

. . ing with patents, patent applications, and 

tradeaarks of others. ECI has no knowledge 

of any actual or alleged infringeaeat of, 

or conflict with. Intangible Righta, or 

other rights of others whioh aight result 

' in any aaterial adverse effeot on the con

duct of sueh business or the use of the 

Product Line Assets by EDO. The design, 

nanufaoture, use and sale of the Air 

Speod and Vertical Speed Indioatora and 

7 S ^ 

8 
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the Kigh Coat and Low Cost Fuel Systea 

Indicators by BCI on the date hereof 

does not and at the tlae of the closing 

will not, and by BDO froa and after the 
. • • • ' 

tlae of the closing ifill not, violate . 

any patent, tradeaark, service aark, | 

copyright or license. All of the Intan-
gible Righta owned or usted by BCI in said 

• • ' 1 . • 

indicator business are transferable to 
BDO and are Inoluded in the aald Indl-j 

e 

cator assets. ̂  The intangible Rights will 

be .transferred by BOI to BDO free and 

clear of all olalas of third'parties. 

f. There are no aetions, suits or proceed-

ings pending and, to the knowledge of the 

• Officers'of BCI and Standard'Precision 

Division, there are no clalnw or govem-

aental investigations pending and no ac-. 
* 

. tions, suits, proceedings, olalas or 

govemaental Inveatigations. threatened, 

and no outatanding Judgment, order, writ, 

injunction, decree or award, which aight 

iapair the abiUty of ECI to perfora its 

obligations herein contained. 
g. ECI has all necessary corporftte power 
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' and authority to enter into this > 

Agretaent and to perfona the obliga

tions to be perfbraed by I t hereunder. 

- The execution, delivery and perforaance 

of this Agreeaent by BCI will have been 

authorised prior to the oocurenceef 

closing by all necessary oorporate ae<̂  

tion Inoltiding approval by BCI'a Seardi 

Ot Directors. The making of this ' ' ' 

Agreeaent. and the oonsuamation of tbe 

transactions conteaplated hereunder will 

not ccnfllet with any provision contained 

in the Articles of Ihoorperatlon or Bylaws 

of BOI, or result in a breach of any pro-

vision of, CP constitute a default under, 

any agreeae.nt or instruaeat to which BOX 

is a party or by which It »ay be bound, 

b. All Inventories of raw aaterlala and work-

in-process constituting a part of said 

indicator assets shall be vsable In the 
a 

ordinary course to produce products of 

aerchantable grade and quality noraally 

produced in the ordinary course of aai^ 

indloator busincso. < 

10 
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1. ECI has not eaployed any finder, ' j 

broker, agent or other intenaediary ' j 

in connection with the negotiation 

or consuanation of thia Agreeaent, 

or any of the transactions contea- . . 

. plated hereby, or any other propoaed ; 
I 

acquisition, direct or Indirect, of • 
eny assets of ECI by EDO, and BCI 

will indeanify BDO and hold it hanaless 
f 

against liabilities, expenses, costs, !. 

losses and claias, if any, arising ^ 

. froa tha.eaployaent by BOI or services! 

rendered to BCI (or any allegation of 

any such eaployaent or services) of any 

finder, agent, broker or other inter- . 

aediary in s,uch connection. 

J • BCI is of the opinion that this transac

tion is not subject to salea tax under 

the laws of the State of Kansas j however, 

if it is later determined that salea tax 

aUst be paid, EDO'will relaburse BCI or 

directly pay to the State of Kansaa any 

* required sales tax. 

k* The transactions oontonplated hereby do 

not constitute a "bulk transfer" within the< 

11 
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! . aeanlng of Article 6 of the Kansas ' 
• ' » ' . 

I Unifora Ccaaeroial Code, and ECI will 

indeanify EDO and hold it harmless j ' 

- I ' sgainst all liabilities, expenses, 
I 

' 008ta, leases and claims, if any, aris
ing from failure to comply with the ref> . 

i 

quireaents of the Kansas Unifora Ccn- • 

aerolal Code which would be applicable' 

i f aueh transactions constituted a bul)c 

tranafer. 

8. Repreaentaticna and Warrantiea of EDO; BDO 

repreaents and warrants to ECI and agrees as follows; 

a. EDO is a corporation duly organised, , 

validly existing and in good atanding . 

under the lawa of the State of New York* 

b . *EDO haa a l l neeeaaary corporate power 

and authority to enter into this Agree-. 

aent and to perfora the obligations to be 

performed by i t hereunder. The making 

of this Agreeaent and the oonsuaaation 

of the transactions conteiq>lated heî eby 

will not conflict with any provision con

tained in the Certificate of Incorporation 

or By-Laws of EDO or result in a broach 

I of any provision of, or constitute a 

- 1 

12 
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default under, any agreeaent or in

strument to which BDO is a party or by 

which it aay be bound, 

c. BDO has not eaployed any finder, broker, 

agent or other intermediary in conneo- . 

tion with the negotiation or conauaaa-i 

tion of this Agreeaent or aay of the I 

transactions conteaplated hereby or any 

other proposed acquisition, direct or 

indirect, of any assets of BCI by BDO, 

and BDO will indeanif^r BCI and hold it 

haraleas against all liabilities, ex

penses, costs, losses and claias. If aay, 

arising froa the eaployaent by BDO or 

servlees rendered to BDO (cr any allega-

' tion of any. auob eaqplcyaent or cervices) 

of any finder, broker, agent or other in-

teraediary in aueh connection. 

9. Consultation; Frcn and after cloaing and 

until June 30, 1972, BDO shall have the privilege of con

sulting with BCI*.s Standard Precision Division personnel 
» 

relative to said indicator business, and sueh personnel 

shall, notwithstanding any non-disclosure agreeaents they 

may have with ECI, be free to disclose, during reasonable 

I 13 
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business hours, to EDO and its representatives inforaa

tion regarding said indicator business as previously | 

carried on by EOI*s Staiidard Preelalon Diviaion. 

10. interDretation; This Agreeaent shall be 

'governed, interpreted and applied according to tbe laws 

• of the State of New York. 

11. EDO To Assuae No Liabilities: BDO shall 

not, and shall not be deeaed to, assuae or otbexwise be ^ 

obligated to pay, perform or dlscharge^except for vny .- ^ ToT' 

possible state sales tax as contained in paragraph 7 J 

above, and BCI will indemnify and hold EDO hanaless 

against, any and all loss, cost, damage or expense (in- , 

eluding attorney's fees) incurred or accrued or arising . 

out of events occuring in whole or in part, prior to 

the closing date. ' j 

12. Further Assurances; After closing hereunder, 

BCI froa tlae to tlae at EDO's request and without further 

consideration or cost or expense to BDO, shall execute and. 

deliver such other Inatruaents of conveyance and transfer 

and take such other action as BDO aay reasonably request 

aore effectively to sell, transfer, assign and deliver and 

voot In EDO and to put BDO in poooeoslon of any of tho 

Product Line Assets. The representations and warranties of 

14 
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AGREEMENT OF SALE 

THIS AGREEMENT made and entered into this 7 ^ v t / day of 

\ntDi>< , 1972. by and between TIIE NATIONAL CASH RBCI9TBR 

COMPANY, a Maryland corporation with Ita principal busisieas offloee et 

Dayton. Ohio CKCR"). and AEROSONIC CORPORATION, a D e U w e oor-

poration with its principal busisiess oflDoea at Clearwater. Florida 

("AEROSONIC"). 

W I T N E S S E T H : 

That for and in conalderatlon ofthe mutual eovenanta herein ocnleiiied. 

and intendins to be legally bound hereby, the partiea liareto do cofreaant and 

agree ae followa: 

1. Deflnitiona. The partiea af ree to tbe following deflnitione of the tenaa 

uaed in tliis Aereenent and sncb deflnitloos shall apply throughout tUs Agree

ment except aa may otberwiae be specifically stated: 

a. "Air Giyroa" abaU mean air-driven iMrlsootal end direc

tional aircraft gyroacopea aa deatgned. manufactored 

and sold on and after Jnna ry 3. 1972 by NCB's Wichita, 

Kansaa plant and as desiffMd. menufitctored and aold 

prior to said date by the Standard Predaion Division 

ot Electronic Communications* b e . ("ECI'*). a 8ia>-

aidiaryofNCR. 

b . "Electric Gyros** ahall mean electrically driven hor

izontal and directional aircraft gyroscopes as designed 

on and after January 3. 1972 by NCR's Wichita. Kansas 

plant and as designed prior to that date by the said 

Standard Precisian Oivision of ECI. 

c. "NCB's Wichita. Kansas Plant" shall mean the roanu- ^ . _ ^ _ ^ _ _ _ 

, facturing and administrative faciUties located at B EXHIBIT 
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. BCI contained herein shall aurvive ti.«? closing and any 

'• Inveatigation aade by BDO. 

' ' . I • • -. |-

- I ; i 13* Non-Manufacture of Indicators; For a period . ! 
- i I of five years fron closing of this A;creeaent, BOI shall < 
• • 

not directly or indirectly, by itself or through any other 
I 

j [ • ' . ' , entity or person, whether a parent, subsidiary or otherwise, 

I engage in the design, aanufacture,^- and.'or aale of indicators 
* 

of the ssne, or substantially the saae, design as the in- * 

dicators concemed in this Agreeaent. 

14. Assiioiment; This Agreeaent shall be binding 

upon and inure to the benefit of the parties and their sue-
• • • , 

L̂ cessos^s but shall not be assignable by eitber party with

out the consent of the other. 

15. Entire Agreeaent; This Agreeaent consti

tutes the entire Agreeaent between the parties hereto with 

respect to the subject aatter hereof and.asy not be changed 

or aodified orally but only by an instruaeat in writing 
' signed by the parties. 

IN VITNESS VHBREOF, each of the parties hereto has . 

oaused this Agreement to be executed on the day and year 

first above written. 
ELECTRONIC CCfWUNICATIONS, INC. 

I. . py ,;/V-,/^^y^' '—-^ 
irORPORATION I EDO^ORPoi 
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4105 West Pawnee and 650 East Gilbert Street. 

Wichita. ICansas. all as operated and maintained by 

NCR on and after January 3. 1972 and prior to said 

date by the said Standard Precision Division of ECI. 

2. Covenant to Sell and Purchase. Subject to and in accordance with tbe 

terms and condttions hereinafter provided. NCR agrees to seU to Aerosoolc, 

and Aerosonic agrees to purdiase from NCR, the following assets: 

a. With reaped to Air Gyros • 

(i) Tooling for stibaasemblles and final assem

bUes aa deacribed in Schedule 1 aonesed here

to and made a part hereof; 

(ii) Tooling in the possession of vendors as de

scribed in Schedule 2 amexed hereto and made 

a part hereof; 

(iii) in-hooae tooling for parts maddning as de

scribed in Sdiedule 3 aimened hereto and made 

a part liereof; 

(iv) Parts inventory aa deacribed in Schedule 4 

annexed hereto and made a part hereof; 

(v) Prodnetion machinery and eqpipment as de

acribed in Schedule S anneaed hereto and made 

a part hereof; 

(vi) All patents and patent ^ipUcations owned by 

NCR in connedion with Air Gyros; and 

(vii) All drawings, service manuals, purchase 

records and similar writings and records 

relating to Air Gyros. 



4. 

b. With reaped to Eledric Gyros -

(i) Two (2) prototjrpe models; 

(ii) Parts for four (4) additional models: 

(iii) Drawings (estimated to be S0% complete): and 

(iv) AU patenta and patent appUcations owned by 

NCR la connedion with Electric Gyros. 

3. Purchase Price. For the assets described above. Aeroaonic agrees to 

pay NCR as indicated below: 

a. For the assds described in Sedion 2a hereof, the 

sum of $100,000 payable aa follows: 

(i) $10,000 upon the execution of this Agree

ment, tlie receipt of which by NCR is hereby 

acknowledged; 

(ii) $40,000 upon completion by Aerosonic of 

its examination and verificatioo of aald aaeete 

bat o d Uter than thirty (30) days foUowing the 

date of execdion hereof; and 

(ill) $50,000 on ttie Closing Date (aa hereinafter 

defined). 

b. For the assets described in Sedion 2b hereof, in the 

event tlut Aerosonic ddermines within a period of 

two (2) years following tbe date of executioo hereof 

to commence production of an eledrically driven 

gyroscope substantiaUy incorporating the technology 

disclosed in said assets, then Aerosonic undertakes 

to pay NCR the sum of $25,000 at the time Aerosonic 

commences production of sucb gyroscope, and further 

undertakes to pay to NCR a royaUy in the amount of 

five per cent (5%) of Acrosonic's selling price to 

- 3 -
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ite cuatomers for each sucb gyroscope sold by 

Aerosonic during a two (2) year period commencing 

on the date on wUch Aerosonic commences such 

production. Aerosonic shall report aU shipments 

of such gyroscopes and ahall remit to NCR royatty 

payments doe hereunder at the end of each rjilendar 

quarter startbig on the date of the first such ship

ment. For the purpose of verifying such royalty 

paymoita, Aeroaonic shall grant NCR reasonable 

access to such records of Aerosonic as may relate to 

same. In the event that Aerosonic should n d d d e r -

mtaie witUn the two (2) year period foUowtng the 

date of execution hereof to commence the productton 

of aueh gyroacopea. then Aerosonic shall n d be 

obUgated to pay to NCR either the aforesaid $25.000 

or the aforesaid royalty; b d in aueh event Aerosonic 

oovenads that it wiU nd produce any d h e r type of 

eledrically driven horizootal and/or dlredicoal 

aircraft gyroscope during a period of ten (10) years 

foUowing tiie dde of execution liereof. 

4. Condition of Assets. All of the a s s d s to be sold by NCR lo Aeroeonle 

hereunder wiU be sold on an "as is , where i s " basis, and NCR makes no 

representations or warrantiea in conneciion therewith except that NCR 

warrants thd it has title to such assets free and clear of any Uens. encum

brances or restrictions affecting its tiUe or its right to sell such assets or 

otherwise restricting its ability to perform its obligaUons under this Agree

ment. HCR will afford Aerosonic*s representatives reasonable access to the 

assets described herein for the purpose of making the examination mentioned 

- 4 -



in sobsedion (ii) of Sedion 3a hereof. In the event Aerosonic should nd be 

satisfied with the condition of the assets as discovered during such examina

tion. Aerosonic shaU promptly so notify NCR hi writing, and this Agreement 

shall thereupon terminate and tbe partiea herdo shaU be relieved of tbebr 

obUgdioos hereunder. 

5. Ctosing. Unless this Agreemed should be terminated ae provided in 

Sedlao 4 hereof, the sale of tlie assets described in Sedion 2 shall close d 

the offices of BCI. 1501 72Bd Street North, St. Petersburg, Florida, or d 

such dher place as the parties may mutudly determhie, and oo such date 

(the "Cloaing Date") aa tbe partiea shaU amtnaUy select, which dde shall be 

within thirty (30) days next foUowing tbe oompldion of Aerosonic's wramination 

ot tbe assets mentioned in sdisection (11) of Section 3a faareof. At the Closing, 

Aeroaonic Shall deUver to NCR the payment deacribed ia snbaedion (ili) of 

Sedion 3a. and NCR shaU deUver to Aerosonic one or more Bills of Sale 

aad otber doeomeata ae mey be aeoeasary or appropriate to root |a Aeroaoaic 

title to aU of the aeaete deacribed la Section 2, tnso and clear of aU lleaa 

or encumbrances. Bach party shall further deUver to the dher d the Closing 

such evidence of corporate aotbortty to enter into aad oanaununate the trana

actions contemplded hereby, in the nature of certified resoloUooa and/or 

ottier certificates, as tbe other party may reasonably re(|uest. 

6. DeUvery of Assets. At the Ctosing medioned in Sedion 5 hereof ttfle 

to the assets sold hereunder shaU paaa to Aerosonic. Aeroaonic ahaU there

upon promptly, bd in no eved later than fifteen (IS) days following the Closing 

Dde, arrange for the removal of, and remove, such assets frtim NCR's 

premises. In connedion tberewtth, Aerosonic shall pay aU oosts of crding 

or dherwise preparing the assets for shipment and all rigging, drayage, 

freight and other transportation cods associded with the removal and ship-

med of the assets. NCR agrees to provide Aerosonic reasonable access to 
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tbe assets for such purpose and to lend reasonable assistance to Aerosonic 

to facilltde the removal of the assets by Aerosonic aa herein provided. 

7. Consultdico. FoUowing Uie Clostaig NCR shaU make available to Aerosonic. 

at Aerosonic's expense as herebiafler provided, one or both of ttie foUowbig 

NCR enployees for such period or periods as Aerosonic may eeled, bd a d 

exeeeding six (6) modha with reaped to each empfoyee, to render consulting 

services d Aerosonic's intended gyroscope msnufaduring die d Oallaa. 

Texaa, and Aerosonic shaU reimburse NCR for all sueh periods of ooasulta-

tlon by each such empfoyee d the rate appUeabfo to him ea todicded belowi 

Breed Spsnce |1,40C per month 
Danny Bdwarda $1,031 per month. 

Daring aay such period of eoaaottatloo Aeroaoaic shaU pay (or reiailiarse 

NCR if NCR ShaU have paid) the actual travel and subsidence expanses In

cnrred by such empfoyees. NCR ahaU interpose no objedlon fo the eved 

Uid Aerosoafo should attempt to employ either or both of sdd empfoyeee. 

NCR's obligation hereooder to mahe either d aald empfoyees avaiUbfo for 

ecwaettdlon shaU terminate ta the eved the empfoyee ceasee being an 

employee of NCR. 

S. Customer Warranties. Bffedive upon the execution of thfo Agreement. 

«Dd ccatinnlng thereafter mleas and untU tUs Agreement should be terminated 

aa provided fo Sedion 4 hereof. Aerosodc shaU assume the responsibiUty of 

providfog warranty service to cudomers who have heretofore purchased Air 

Gyros from NCR. or from the Standard Predaton Dirisfon of ECI, which 

ere wlthfo tbe Cactory-warrady period. With reaped to such Air Gyros as 

were produced by NCR. or sdd Division of ECI. prfor to Augud 1, 1971, 

NCR shaU reimburse Aerosonic for the adual cost of labor and materials 



focurrcd by Aerosonic in rendertag such warranty service. Warrady 

service rendered by Aerosonic with respect to such Air Gyros as were pro-

<taced by NCR, or by said Division of BCI. on or after August 1, 1971 shaU 

be at Aerosonic's sole expense. If Aerosonic is caUed upon to render any 

warrady service wlthfo the scope d this Sedion 8 prfor to such time as 

Aerosodc shaU have token titte to and possessfon of the assets sold hereunder. 

NCR shaU make avallabfo to Aerosonic trom such assete parts and other items 

as Aerosonic may require to reader such serrice; and if NCR shodd be 

reqdred by the second sedence of this Section 8 to reimburse Aerosoolc 

for the cod of rendering such serrice, NCR shaU pay Aerosonic for sucb 

parts and d h e r items as if tliey were then owned by Aerosonic. fo no event, 

however, shd l Aerosodc d te any depletion of the a s s d s pursued to the 

foregohig sentence as grovida for termination purauant to Sedion 4 hereof. 

9. Further Aasurances. After the Cfosing hereonder. NCR shall from time 

'to time, withod farther consideration or cod o r expense to Aerosonic. eaecde 

and deUver aueh dher or forther indmmods of conveyance and tranafor and 

take such other action aa Aerosodc may reaaonably requed more effecUvely 

to seU. transfer, assign and deUver and ved fo Aerosonic Utfo to the aasds 

sold hereonder. 

10. Brokers. Bach party hereto oovenads and repreaente thd tt has n d 

employed any linder, broker, agent or d h e r fotermedlary In connection with 

the negotiation or consummation of this Agreement, o r any of the transadions 

contemplated hereby, or any dher proposed acquisitton. d l red or indired. 

of any assets of NCR by Aerosonic. Each party hereto agrees to indemnify 

and hold harmless tbe dher party againd lUbiUtles, expenses, coste, fosses 

and cUims, if any, focurred by or asserted againat such dher party arfotag 

by reason of the alleged employment by the indemnifying party of any such 

finder, broker, agent or other intermediary in sucb connection. 

- 7 -
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11. Taxes. The parttes are of the opfoion thd thfo transadion is n d subjed 

to sales tax under the fows of Kansas. However, if It is Uter determined 

that such sales tax must be pdd, Aerosonic shaU pay sucb tax or reimburse 

NCR if sucb tax sbaU bave been paid by NCR. 

12. Bulk Sdea. The parties are of the opinion t h d the transaetiona codem-

plated hereby do not conatttute a '>)ulk tranafer" wSMn ttie meanfog of Articfo 6 

of the ICansas Uniform Commerdd Code. However, NCR wiU indenm^y 

Aerosonic snd hdd tt harmless agafast aU UabiUttea, expenses, costs, losses 

and daims, if any, arisfog from the failure to comply with the requirements 

of the ICansas Uniform Commerdd Code whicfa would be appUcabfo If sueh 

transadions condltded a 'tiulk transfer". 

IS. SeparabUtty. Wherever possiUe. each provfofon of thfo Agreement 

shaU be Interpreted fo such manner as to be effective and valid under appUcable 

law, b d it any provfoion of thfo Agreement shaU be prohibited by or fovalid 

•nnder appUcabfo fow. such prorision shaU be ineflbdive only to the e d a d 

of such prohibftion or fovalldlty withod invalidating the remafodwr of aueh 

prorision or the remainfog prorisiona of thfo Agreemed. 

14. Iderpretatlon. Thfo Agreemed shaU be governed, foterprded and 

applied according to the fowa of the Stde of Kansas. 

15. Assligimed. Thfo Agreemed shaU be binding upon and foure to the 

benefit of the parttes and their successors b d shaU not be aaaipiabte by 

either party withod the conaent d the otiier. 

16. Entire Agreement. This Agreement constttntes the entire Agreement 

between the parties hereto with reaped to tfae subject matter hereof and may 

not be changed or modified oraUy bd only by an indrument fo wrttfog signed 

by the parties. 

- 8 -
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IN WITNESS WHEREOF, each of the partiea hereto has caused Uiis 

Agreement to be execded on the day and year first above written. 

THE NATIONAL CASH REGISTER COMPANY 

By C ^ P ' ^ ^ ^ C ' / ) a , ^ ^ 
^ J ^ ^ ^ 
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SCHEDULE i . 
TOOLING FOR , \ 

(nrRO SUB-ASSEMBLY * ' 

Itea 

1. 

2. 

3. 

4. 

S. 

6. 

7. 

8. 

9. 

10. 

II. 

12. 

IS." 

14. 

IS. 

16. 

17. 

18. 

19. 

Serial No. 

3S52 

3212 

210 1076 

3523 

210 108S 

210 1085 

210 1076 

210 1076 

3436 

3519 

3260 

3550 

3525 

3132 

Wbaenclature 

Swaging Fixture 

Holding Fixture 

Holding Fixture 
8 Sweginc 

Locating Fixture 

Locating Jig 

Leak Text Fixture 

Drill Jig 

Rivet Jig 

Drill Jig 

Rivet Jig 

Check Fixture 

Foming Fixture 

Sifaging Fixture 

Sweging Fixture 

Locating Jig 

Holding Fixture 

(^ide Pin 

Holding Fixture 

Shop Aid 

Function of Tool 

Swage pins 'in H.G. drive brackets. 

Install spirol pins in erector ring. 

Locate wedges ahd hold while sweging 
pivot. 

Locate index bars and hold while 
adhesive cures. 

Locate port plate and gasket t o t ia-
stalletion on D.G. cen asseably. 

Leak test seal strips on H.G. aad O.G. 
yoke esseebly. 

Drill rivet holes in H.G. background 
•ask and bracket. 

Rivet bracket to background mask. 

Drill rivet holes in moveable aesk 
end ber asseably. 

Rivet aoveeble aask to bar asseably. 

Check run-out on D.G. drive gear. 

Form seal strips for H.G. aad D.G. 
yoke asseiriily. 

Swage pins in shaft asseably (H.G.). 

Swage balance screw nuts on pitdi and 
roll bail asseably. 

Locate bearing housing in front of D.G. 
frsae assenibly. 

Hold Sleeve in D.G. frame while 
adhesive cures. 

Install spriol pin in pinion and shaft 
asseably on D.G. frame. 

Hold pinion while drilling pinion and 
shaft for D.G. fraate 

Coiiq[)Tess and hold spring for installation 
of erectOT yoke on D.G. frame. 



SCHEDUI.f: 1 . \ ) GYRO SUB-ASSEMBLY (CONT'D^ ) 

Item Serial Ho. Noaenclature 

20. 3346 Holding Fixture 

21. Vise 

22. Guide Pin 

23. Press Fixture 

24. Dial Indicator 

25. Bearing Puller 

26. 3539 Check Tool 

27. 3538 Check Tool 

28. Vrencb 

29. 3605 Locating Jig 

30. swaging Fixture 

31. 3407 Aligaent Jig 

32. Holding Fixture 

Function of Tool 

Locate and hold shafts in D.G. dial 
shaft asseably. 

To reaove rotor housing end caps. 

(iuide cones (bearing race] when in
stalling on rotor shaft. 

To press shafts and cones in rotors. 

To check end play in rotor beariag. 

Reaove cones froa rotor shaft. 

To check strut protrusion m D.G. rotor 
housing. 

To dieck strut protrusion on H.G. rotor 
housing. 

To hold shoulder nut while tightening 
lock nut on rotor housings. 

To locate sir passage holes when in
stalling retaioers on rotor housings. 

To swage rivets in H.G. pointer essddily. 

Align Index Bars in H.G. Fraae 

Hold pivots in rotor housing while 
adhesive cures. 
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SCHEDULE 1. 
t ) 

O.G. FINAL ASSEMBLY 

Itea Serial Ito. Noaenclature 

Adjusting Tool 

21011 Holding Fixture 

Adjusting Tool 

Dial Indicator 

Function of Tool 

To set depth of bearing housing in yokes. 

To hold yoke while belsncing yoke. 

To adjust gear aesh. 

To check end play in outer giabal 
bearings. 

locating Fixture To locate dial in fraae. 

Locating Fixture t o locate gless in £raae. 
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SCHEDULE 1. H.G. FINAL ASSEMBLY 

U Itra 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

IS. 

Serial No. 

3508-0 

10441 

210 1093 

210 1094 

3522 

3553 

Noaenclature 

2-1/2® Tilt Jig 

Holding Fixture 

Dial Indicator 

Storage Fixture 

Surface Plate 

Foxaing Jig 

Poxaing Jig 

Balance Jig 

Hair Pin 

Holding Fixture 

Check Tool 

Feeler (lage 

Teflon Sleeve 

Function of Tool 

To hold rotor at proper angle while ad
justing dial rings and aoveable aask. 

To hold sensitive eleaent while adjusting 
dial ring. 

To check end pley in outer gidiel beeriags. 

To store yoke asseably until ree4y to in
stall sensitive eleaent. 

To dieck bails for proper instellatioa. 

To fora pitdi balls to proper cmfiguration. 

To fora roll bails to proper configuration. 

To hold horizon bar asseably while balencing. 

Veight used while balancing rotor in yoke. 

Hold yoke while installing horiion bar. 

To check tension oa bells. 

To check spscing between bails and rotor 
housing. 

Hold bails stationery. 
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c* GYRO TOOLING LOCATED AT VENDORS 

Tool No. 

2100220 
2100244 
2100286 
2100297 
2100301 
2100317 
21003S6 
2100359 
2100434 
2100546 
2100710 
2100711 
2100988 
2100994 
2101002 
2101028 
2101047-9 
2101048-9 
2101052 
2101053 
2101054 
2101071 
2101078 
2101080 
2101083 
2101084 
2101084 
2101089 
2101096 
2101100 
2101108 
2101115 
2101116 
2101155 
2101161 
2101175 
2101266 
2101269 
2101270 
2101311-9 
2101346 
2101402-9 
2101403-9 
2101S29 
2101S30 
2700317 
2700877 

Tool Used For 

Seal Plate 
Ara 
Gasket 
Spring 
Fraae Casting 
Weight 
Retainer Plate 
Cesting 
Lever - Rocking Shaft 
Plate - Port 
Ceging - Lever 
Bracket 
Arm Erector Bracket 
Bracket - Erector Caa 
Yoke 
Cesting for Pin 
Bail - Pitch 
Bail - Roll 
Drive - Bracket 
Drive - Bracket 
Hub Drive Bracket 
H. G. Casting 
Wedge 
Mask Moveable 
Stiffeaer Dial 
Nut Plate 
Mask Background 
U a s 
Seal Strip 
Dial - Blank - Horizon 
Gasket 
Yoke D. G. 
Spring 
Housing Casting 
Weight Stabilizer 
Vane Erection 
Spring 
Pointer 
Pointer 
Dial Blank 
Gasket 
Mounting Plate 
Support Bracket 
Bracket - Pointer 
Pointer 
Screw Danping 
Back Plate 

Schedule 2 

Tool No. 

2101033 
2101034 
2101071 
2100257 
2100301 
2100359 
2100997 
2101005 
2101030 
2100231 
2100218 
2101056 
2101106 
2100232-0 
2100232-1 
2100264 
2100284 
2100297 
21003S6 
2100303 
2100360 
2100719 
2100718 
2100556 
2100724 
2100721 
2100718 
2100846 
2100984 
2100987 
2101048-9 
2101047-9 
2100996 
2101007 
2101000 
2100994 
2100992 
2101067-1 
2101067 
2101066 
2101064 
210106S 
2101100 
2101096 
2101086 
2101080 
2101116 

Tool Used For 

Yoke Casting 
Yoke Casting 
N. G. Fraae Casting 
Gyro Castisg 
0. G. Fraae Casting 
Index Bar Casting 
Filter Casting 
Plate Casting 
End Csp Casting 
Balance Weight Die 
Dial Blank Die 
Beariag Retainer Casting 
Port Plate Casting 
Balance Weight Die 
Balanee Hei^t Die 
Spring Tooling 
Retainer Die 
Spring Tooling 
Reteiaer Plete 
Gyro Cover Can 
Index Ber Die 
Spring Tboliag 
Idler Gear Tooling 
Gasket Die 
Spring 
Retainer 
Geer 
Gear 
Bail Retainer 
Bracket Die 
Bail 
Bail 
Gasket Die 
Bracket 
Spring 
Erector Cen Bracing 
Rotor Housing Casting 
Gasket Die 
Gasket Die 
Gasket Die 
Screen Pie 
Screen Die 
Dial Blank Die 
Seal Strip Die 
Background Mask 
^foveable Mask Die 
Spring Die 
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GYRO TOOLING LOCATED AT VENDORS 

Tool No. 

2101145 
2101153 
2101146 
2101232 
2101266 
2101356 

•Tool Used For 

Weight Die 
Weight Die 
Wesher Die 
Drill J ig 
Spring Tooling 
Gasket Die 

Schedule 2 



i ) o 
IN HOUSE TOOLING 

for 
o n o PARTS MACHINING 

Schedules 

TOOL NO. 

SD-SP13818 

BD-2100231 

MP^SP1S835 

0J-SP1383S 

1U-SP13843 

W-SP13960 

DJ-SP13971 

NF-SP13971 

01-2100716 

•r-aoo7i6 
W-aoioo4 

HP-noiosi 
2101032 

HP-210100I 

U-21Q1002 

MP-2101002 

TF-2101004 

HP-SP13642 

07-2101188 

IU-SP13834 

LF-SP13642 

aT-SP13982 

W s P 1 3 8 6 1 

SERIAL NO. 

3286 

3830 

3073 

3061 

3049 

3080 

3180 

3181 (2 PCS.) 

3356 

3324 

3837 

3489 

3836 

3481 

3596 (2 Pes.) 

3463 

3308 

3419 

3047 

3342 

3060 

3078 (2 PCS.) 

DESQlIFriGN 

Snap Die to purch hole in lead weight 

Ptnp Jig to trim lead weights 

Mill Fixture for flat on Boss 

Drill Jig for hole in Yoke 

Drill Jig for .089 Dia. Hole 

M U l Fixture for Slot 

Drill Jig (1) hole 

a2) Station M U l Fixture fbr F U t 

Drill Jig for Iwle in shaft 

Mill Fixture for 'Tlaf* (10 StatitaO 

Uxge Aluoinm Block (Shop Aid) for 
Countersinkiiv Pipe Thread 

(8) Station Mill Fixture for Milling 
Slots in Rotor Housing 

Used to Reaa (2) .126/.128 holes 

Drill Jig for H.G. Yoke 

Two Station Fixture for naking cut on 
inside bottom of Yoke 

Tap Fixture for Pipe Threads 

Holding Fixture for Hobbing 

Drill Jig to Drill (6) holes 

Drill Jig for 1/16 d.la. holes 

Lathe Fixture to face part 

Drill Jig for (4) #41 dia. holes 

Drill Jig for (1) 8-32 hole 



SQlEDUIf 3 - IN HOUSE T0( 1N6 FOR GYRO PARTS WCHINING ^ ' 

TOOLMQ. 

^ M F - S P 1 3 9 3 S 

DJ-210071S 

PF-2101115 

LF-2101122 

07-2101122 

HF-21007S4 

HF-13774 
13881 

W-2100971 

MF-2100975 

Itf-2100975 

DJ-2100979-8 

1X1-2101001 

^ < F * 2101001 
2101002 

LF-21Q1001 

MF-21Q1001 

lJC-2101001 

MF-2101001 

OJ-2101122 

TF-2101031 
2101032 

1X7-2101041 

HF-SP13849 

i '-2101055 

SERIAL NO 

3115 

3329 

3802 

3518 

3490 

3371 

IT3040 
IT3023 

3494 

3470 

3468 

3473 

3541 

3551 

3616 

3514 

3834 

3515 

3491 

3513 

3599 

3067 

3532 

DESCRIPTION 

Mill Fixture for Contour 

DrUl Jig for (2) 3/64 holes 

Reaa and Press (2) Pins in Yoke 

Heavy Box style Indexing Lathe Fixture 

Drill Jig 82 fbr D.G. Fn«e 

Used to hold D.G. Frame idiile Riessdng 
tMO .126/.12S holes 

Used a s Tap Fixture. 

Mill Fixture for Slotting Housing 

Straddle Mill Fixture 

Drill Jig for Drive Pin hole 

Ftaifi Drill Jig (2) Inles 

DriU Jig to drill boles in Yoke 

Tap Fixture for D.G. 8 H.G. Yokes 

Lathe Fixture fbr Tie Bars < Chanfisr 
on D.G. Yoke 

Four Sution Fixture for Machiniiig Cast 
Bal. Lug on D.G. 

Special Collet with ClaH|i % 4 Pins to 
hold D.G. %4hen Milling Fad 

Vise Jaws and Brass Pin for thrilling 
Tie Bars 

Drill Jig 11 for D.G. Framo 

Tap Fixture for both P/Ms 

Drill Jig 

Counter Sink 82° (4) Places 

D r i l l J i g 



SOiEDDLE 3 - I N HOUSE T C ( ' ' ) N G FOR GYRO PARTS MAOIINING ^ ^ 

lUUL NO. 

^HF-SP13466 

U-21010S9 
2101060 

LF-2101031 
2101032 

BP-2101031 

MIT-SP13883 

OJ-2101070 

HP-21Q1070 

OJ-2101097 

HF-21Q1099 

1T-210110S 

OJ-ZIOIIOS 

i !IT-Sn3883 

FD-Sn3883 

NP-21Q10Q1 

IP-Sra3466 

I3IXJ-13774 
13881 

PD-SP13953 

PD-SP13883 

LF-21Q1001 
2101002 

FN-2101068PD 

LF-2101070 

PD-2101107 

SERIAI. NO. 

3348 

3844 

3469 

3483 

3178 

3492 

3847 

3476 

3780 

3465 

3477 

3178 

3159 

3596 (2 Pes.) 

3347 

IT3347 (2 PCs.) 

3101 

3100 

3485 

3471 

3495 

3472 

DESaUFTION 

Hobbing Arbor-Adjustable 

Expanding Mandrel for facing back end 
on 2nd operation 

Box Type Indexing Lathe Fixture 

Balancing Shaft for Lathe Fixture 

Adapter for Air Press and large 
open end wrench 

Drill Prane cosplete less one hole 

Tm>ing Fixture for H.G. Fme 

Drill Jig (4) holes 

Glass Beading Fixture 

Taiq îng Fixture for Pipe Threads 

Drill Jig fOr Screw holes 

Adulter for Air Press 

Fom Die, D.G, Cover Can 

TWO Station Mill Fixture for D.G. Yoke 

Lathe Fixture for facing parts 

Heavy 18^ Ai«le Block used for driUing 
Air Passage Hole 

Die for holes in Can 

Die for holes in Can 

Index Lathe Fixture $ Balance Shaft 

Punch Die for H.G. Gover Can 

Box Type Indexing Lathe Fixture 

Punch Die for holes in Can 



. • ) 
1 ) 

• 

PARTNOKBBR 

2I002I8 
2100220 
2100231-1 
2100232 
2100232-1 
2100243 
2100257 
21002S8 
2100264 
2100266 
2100284 
210O28S 
2100288 
2100292 
2100293 
2100297 
a00301 
2100303 
2100352 
2100356 
r21003S8 
2100360 
2100419 
2100420 
210043S 
2100436 
210045S. 
a00519 
2100556 
2100537 
2100633 
2100706 
2100710 
2100711 
2100713 
2100714 
2100716 
2100717 
2100718 
2100718-9 
2100719 
2100720 
2100721 
2100723 
••100725 

^100727 

GYRO PASTS INVENTORY 

DESCRIPTION 

D. G . DIALS 
D . G . SEAL P U T S 
H8IGBI 
VEIGBI 
WBIGBr 
SHAFT 
TORB BRECI0R8 
YOXB ERECTORS 
8PRIH6 
XN088 
PLATE 
BOX 
BDB8 
SCREW 
SOtEH 
D . G . DAMPER SFBC. 
0 . G. FRAMES 
B . G . FORTS 

FIAIBS 
FLAIB 

BEARINGS 
BEARINB8 
S F A O B 
SHAFT ASSY. 
SHAFT 
SNAP RINGS 
AIR SEALS 
GLASS D . G . 

SCREW 
LEVER 
BRACKET 
PINION 
SDB 
SHAFT 
SHAFT 
GEARS 
GEARS 
SPRING 
GEAR ASSY. 
NYLON DRAG D I S C . 
SHAFT 
HUB 
KNOBS 

« 

482 
672 
SOO 

3.320 
3,430 
1,916 
1,150 

360 
1,000 

983 
3,679 

700 
7,S00 

500 
992 

1,230 
620 

1,006 
100 
630 
243 
980 
228 
188 
470 

6 
244 
720 
837 
519 

5,511 
1,501 

87S 
787 
718 

1,324 
1,100 
1,060 
1,056 

280 
533 

57 
2.181 

14 
90 

1,363 

UNIT 
COST 

.1400 

.1066 

.0360 

.0390 

.0430 

.1000 

.5200 
1.1000 

.1200 

.4000 
^0630 
.1200 
.0690 
.1200 
.1000 
.0510 
.8878 

1.2500 
.1200 
.0550 
.5700 
.0800 

1.3500 
2.0100 

.1030 

.7600 

.5201 

.1750 

.0420 

.0350 

.1782 

.1337 

.3370 

.1530 

.2900 

.4660 

.5000 

.2700 

.4000 

.1032 

.0220 
1.5637 

.1276 
.2800 
.0600 
.2800 

S c h e d u l e 4 

TOTAL 
COST 

67.48 
71.64 
18.00 

129.48 
1SS.2S 
191.60 
598.00 
396.00 
120.00 
394.00 
231.78 
84.00 

517.30 
60.00 
99.20 
63.73 

550.44 
1260.00 

12.00 
34 .63 

139.63 
78.40 

307.80 
377.88 
48.41 

4 .56 
126.90 
126.00 
35.99 
28.53 

982.06 
233.71 
294.88 
121.99 
208.22 
616.98 
550.00 
286.20 
422.40 

28.90 
11.73 
89.13 

278.30 
3.92 
5.40 

381.64 
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c> 
PAST NUMBER 

2100777 
2100846 
2100930 
2100934 
2100945-1 
2100970 
2100971 
2100972 
2100973 
2100975 
2100979 
2100980 
2100983 
2100985 
2100986 
2100987 
2100988 
a00989 
2100992-9 
2100992-9 
|2100992-9 
2100994 
2100995 
2100996 
2100997 
2101000 
2101001 
2101002 
2101003 
2101007 
2101025 
2101028 
2101029 
2101030 
2101031 
2101041-1 
2101046 
2101047-9 
2101048-9 
2101050 
2101052 
2101054 
210105S 
2101057 
21010S9 

101064 

GYRO PARTS INVENTORY r c O H T ' M 

DESCRIPTION 

LAMB. 

N B I G n 
SHAPRIN6 
LABELS 
SIROT 

BEARIM6 BOUSING 
MOT 
DRV. BRACKET 
• • T A t a e B 
BTTATWIW-
BAIL PHOTS 
ARM 
SHAFT 

Bucax 
PffAffKBT 
ERBCTOR RING 
ROIOR B008IB6 
R0IOR B o o s n c 
ROTOR B0O8IM6 
CAM 
FILTER 
GASKET 
IHLBI FOKIS 
LINBR 
TOKBS 
TORE ASST. 
BACK PLATE H . G . 
ROIOR S lOf 
LABELS 
CASTING 
BOOSING 
B0IORGAP8 
R0TROB8G. 
BOOSING DIAL 
BOB 
RETAINER 
RETAINER 
RFTATWRR 
PLATE 
BOB 
GEARS 
DRV. BRK. ASSY. 
ROTOR HOUSING 
SCREEN 

• 

P C S . 

240 
672 
898 
524 
850 
620 

56 
1.925 
1,970 

647 
1.100 
1.000 
3,300 

719 
1,100 
1.273 
1,400 

280 
736 
40 

1,031 
857 
880 
840 

23 
1,686 

3 
116 
102 
492 
800 

19 
19 

1,037 
224 

1,065 
716 
648 
243 
759 

2,000 
2,100 

100 
97 

5 
1.950 

UNIT 
COST 

.1190 

.3240 

.0550 

.1912 

.0624 

.3800 

.7300 

.2900 

.1200 

.4600 

.4000 

.3000 

.0500 
1.0700 

.4865 

.1300 

.0500 

.4900 

.4800 

.4800 

.4800 

.2040 

.0400 

.0121 

.2050 

.1494 
5.5600 
4.8500 

.8800 
.0930 
.0540 
.2179 

2.2100 
.3800 

2.0000 
.5500 
.3000 
.4281 
.3638 
.4300 
.0600 
.1000 

2.0700 
.7201 

5.2400 
.0075 

S c h e d u l e 4 

TOTAL 
COST 

28.36 
352.13 
49 .39 

100.19 
53.04 

235.60 
40.88 

538.23 
236.40 
297.62 
440.00 
300.00 
265.00 
769.33 
535.15 
165.73 

70.00 
137.20 
333.28 

19.20 
494.88 
174.83 
35.20 
10.16 
4 .72 

251.89 
27.80 

562.60 
89.76 
45 .76 
43.20 

4.14 
41.99 

394.06 
448.00 
585.75 
214.80 
277.41 
88.40 

326.37 
120.00 

* 210.00 
207.00 

69.85 
26.20 
14.63 
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PART NDMBER 

2101063 
2101066 
2101067 
2101067-1 
2101069 
2101070 
2101071 
2101073 
2101074 
2101076 
2101078 
2101080 
2101082 
2101083 
2101084 
a01083 
2101086 
2101087-2 
2101089 
U01090 
a01093 
a01094 
2101095 
2101096 
2101097 
2101098 
2101099 
2101100 ' 
2101104 
2101104-1 
aoiio4-2 
2101105 
2101106 
2101108 
2101115 
2101115 
2101116 
2101118 
a01118-9 
2101121 
2101122 
2101124 
2101124 
2101126 
2101145 

^101145-1 
2101145-2 
2101146 

' i) ( ' ) 

GYRO PARTS INVENTORY (CON'T) 

DESCRIPTION 

SCREEN 
GASEET 
GASKET 
GASKET 
FRAME 
FRAME 
H . G. FRAMES 
B008IBG8 
SPACER 
BAR ASST. 
HEDGE 
MA8K-UNFAINIED 
DIAL RINGS 
DIAL SUFFERER 
HOT FLAXB 
MA8KA8SX. 
MASK 
DRIVE BRACKET 
UAICB GLASS-ROTORS 
8BAFT 
BAIL A S 8 T . - F I I C H 
BAIL A88T.-BOLL 
TOXES H. G. 
SEAL P U T E S 
PIVOT 
BUMPERS 
ROIOR-BRASS 
DIAL RING 
FIN 
FIN 
FIN 
PORT 
EG BACK PORTS 
GASKET 
COMP. YOKE ASST. 
D . G. TOKBS 
SPRING 
ROIOR ASSY. 
ROTORS & SHAFTS 
RING ASST. 
FRAME D . G. 
BEARINGS 
BEARINGS 
BEARING 
VEIGHT 
VEIGHI 
HEIGHT 
HASHER 

• 

PCS. 

2.000 
125 

1.057 
2.550 

73 
14 

243 
66 

266 
45 

620 
900 
24 

770 
800 
68 

900 
348 
250 
771 
188 
365 
43 

1.120 
133 

1.391 
1.778 

525 
5.000 

245 
1.752 

267 
575 
820 

24 
15 

2.148 
320 
177 

1.194 
8 

26 
80 

459 
1,500 

15,930 
1.600 

200 

UNn 
COST 

.0060 
.0149 
.0207 
.0700 

9.2500 
3.9385 

.7500 
1.5500 

.3800 
2.8200 

.1100 

.3500 

.7300 

.1150 

.1180 
1.1000 

.4500 
1.2900 

.0630 

.9200 
1.9419 
2.0400 

14.4400 
.0760 

2.9322 
.2100 

1.6900 
.2330 
.3000 
.3100 
.3100 

1.0200 
.3400 
.0090 

8.8000 
8.8000 

.1407 
5.8400 
2.6100 

.2700 
5.7100 

.9500 

.9500 
3.5100 

.0210 

.0230 

.0312 

.0390 

Schedule 4 

TOTAL 
008T 

12.00 
1.86 

21.88 
178.50 
675.25 
55.14 

182.25 
102.30 
101.08 
126.90 
68.20 

315.00 
17.32 
88 .35 
94.40 
74.80 

405.00 
448.92 

16.25 
709.32 
365.08 
744.60 
620.92 
85 .12 

389.98 
292.11 

3004.82 
122.33 

1300.00 
75.95 

543.12 
272.34 
195.50 

7 .38 
211.20 
132.00 
302.22 

1868.80 
461.97 
322.38 

45.68 
24.70 
76.00 

1611.09 
31.50 

366.39 
49.92 

7 .80 
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PART NDMBER 

2101153 
2101153-1 
2101155 
2101161 
2101167 
2101192 
2101192-1 
2101192-9 
2101193-1 
2101194-9 
2101195 
2101196-9 
2101200 
2101201 
a01202 
2101203 
2101204 
2101205 
U01264 
a01265 
|n0i302 
aOi3Q3 
a01304 
2101305 
a01321 
2101336 
a01356 . 
2101385 
2101440 
2101529 
a01530 
210O455-9 
2100234 
2100557 
2100726 
2100741 
21QO960 
2101004 
2101005 
2101080 

OBSCRIPTION 

NEIGBT 
WEIGHT 
BACK BEARING BOOSES 
W n G B I 
CAPS 
SBOf 
8BIH 
SHIM 
SHIM 
S U M 
SHIM 
SHDf 
8RIM 
SHIM 
8BIM 
SBIM 
SHIM 
SHIM 
D . G. BOnOH GEARS 
FIORI GEARS 
BEARINGS 
BEARINGS 
W ^ f T y r f 
GEARS 
BEARINGS 
8CREH 
GASKET 
PIN 
BACK PORT ASST. 
BRACKETS 
B . G. POINTER 
SHAFT 
VEIGBT 
GLASS 
LABELS 
GLASS H . G. 
D . G . STRUT 
FILTER CAP 
H . G. BACK FORTS 
MASK 

P C S . 

2.530 
2.000 

196 
666 
15 

220 
350 

2.100 
223 

2.375 
630 
230 
150 
150 
100 
420 
100 
100 
163 

14 
63 

130 
486 

58 
530 
420 
573 
600 
71 

3a 
280 
410 
111 
400 

1,180 
85 

378 
1,267 

651 
24 

UNIT 
COST 

.0340 

.0396 

.2000 

.1040 

.9100 

.2100 

.2100 

.0330 

.2000 

.0330 

.1200 

.0360 

.1500 

.1500 

.1500 

.1500 

.1500 

.1500 

.7600 

.7600 

2.aoo 
1.5400 
2.7400 
2.1100 

.7600 

.0700 

.0157 

.0500 
1.4600 
.0920 
.0270 
.5201 
.8100 
.1200 
.0400 
.1200 
.9600 
.3200 
.3600 
.3700 

Schedule 4 

TOTAL 
COST 

86.02 
79.20 
39.20 
69.26 
13.63 
46.20 
73.30 
69.30 
44.60 
78.38 
75.60 

9.00 
22.30 
a . 5 0 
15.00 
63.00 
15.00 
15.00 

123.88 
10.64 

144.30 
200.20 

1331.64 
i a . 3 8 
402*80 

29.40 
9.00 

30.00 
103.66 
29.62 

7.56 
213.24 
89.91 
48.00 
47.20 
10.20 

362.88 
405.44 
234.36 

8.88 
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GYRO PARTS INVENTORY (CONT'D) 

Sdiedule 4 

PART NUMBER 

3101287 
3101305 
31013a 
3101344 
3101365 
3101267 
3101377 
3101486 
3101490 
3101491 
3101492 
3101412 
3101420 
^101432 
3101433 
3101435 
3101436 
3101438 
3101488 
3101489 
3101495 
3101497 
3101500 
3101301 
3101338 
3101549 
3101551 
3101552 
3101553 
3101554 
3101555 
3101556 
3101557 
3101558 
3101559 

PCS. 

7.030 
319 

4.242 
464 

11.342 
20.623 

2 
47 

2.070 
1,050 

910 
66 

350 
4,000 
1.460 
2.740 

530 
238 
665 
253 

5.100 
1.600 

400 
9.300 
5.620 
3,000 

31 
272 
40 

'342 
149 
98 

1,000 
157 
353 

UNIT COST 

.004 
.0200 
a/c 
.0200 
.02 
a/c 
.02 

.0200 

.0128 
.01 
.01 

.0088 
.09 

.0607 
.01 
.01 
.01 
«/c 
.03 
.01 

.0054 
.01 
.11 
.01 
.03 
.05 

.0048 
.001 

1.1653 
.0059 
.0053 
.0039 
.0054 
.0259 
.022 

TOTAL COST 

28.12 
6.38 
a/c 
9. a 

226.84 
n/c 
.04 
.94 

26.30 
10.50 
9.10 
.06 

31.50 
242.80 
14.60 
27.40 
5.30 
n/c 
19.95 
2.53 
27.34 
16.00 
44.00 
93.00 
168.60 
150.00 

.15 

.27 
46.61 
2.02 
.79 
.38 

5.40 
4.07 
7;77 

$45,690.00 



n t " ) 

2MN^ 

IS 

GYRO PRODUCTION MACHINERY 6 EQUIPMENT 

Schedule 5 

DESCRIPTION 

Clean Air Booths - Edcraft 

ForedoB Electric Torque Screw Driver with Vacuua 
Attachaent 

Fisher 8 Porter Flow Meter (CFM) 

Micro Naaic Dynaaic Balancer - EU 3 

Micro Naaic Dynaaic Balancer - EU 2 

Double Width - 24 ft. long Foraica Top Tables with 
Fluorescent Fixtures, Air and Electric Connections 

Single Width - 24 ft. long Foraica Top Tables with 
Fluorescent Fixttnres, Air and Electric Connections 

Vacuua Rotor Run-In Boxes 

Scorsby Test Stands 

Reflex Caaera - 4 x 5 Orbltor 

Precision Manoaeter 

Rate of 1>im Table - McCloskey 

Strobotac Units 

Unholtz-Dickie Valuation Systea 

Mead Air Press - 4" Cylinder 

Manoaeter 

Tappan Oven 

Unit Vacuua Puap System 

Dispatch Oven 

Bokel Oven 

Baiber Coleaan 93 Gear Hobbing Machine 

Special Drilling Machine 

Special Milling Machine 

Total 

AMOUNT 

I 2.49S.4S 

160.10 

12S.S0 

3,475.60 

2,468.55 

3,725.75 

790.25 

6.67S.20 

9,005.10 

425.90 

210.35 

195.25 

820.70 

9,606.00 

200.45 

270.75 

95.50 

2,785.20 

351.75 

195.80 

250.00 

3,070.00 

2.460.00 

$ 49,859.15 
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AMENDMENT TO THE 

AGREEMENT OF SALE 

BETWEEN 

THE WATIOWAL CASH REGISTER COMPANY 

AND 

AEROSONIC CORPORATION 

THIS AGREEMENT executed this J 7 * » ^ i a y ot October. 

1972. by and between THE NATIONAL CASH REGISTER COMPANY, 

a Maryland corporation with Us principal business olficea at Dayton, 

Ohio ("NCR"), and AEROSONIC CORPORATION, a Delaware corpora

tion with ite principal business offices at Clearvater. Florida 

("AEROSONIC"). 

WITNESSETH: 

That for snd in consideration of the mutual covenante herein 

contained and Intending to lw legally bound hereby, tfae parties Iwreto 

do covenant and agree to amend the Agreement of Sale, dated Septeniber 7. 

1972. as foUows: 

1. Insert foUowing ttie first sentence of paragraph 3 (b>: 

"The 5% royalty will be paid upon Aerosonic's receipt 
of tlie sales price from its customers." 

2. Insert following the first sentence of paragraph 4: 

"N(^, upon closing, will provide Aerosonic with all existing 
warranties In lte possession relating to the assets Included 
in this sale." 

3. Add foUowing paragraph 4: 

"In the event of such termination or In the event NCR falls 
to complete this sale through no fault of Aerosonic of any 
terms of this Agreement, any monies paid by Aerosonic under 
this Agreement will be immediately refunded." 

4. Add following paragraph 5: 

"At the time of closing, all assets agreed to be sold hereunder 



February 21, 1973 

8. J. Voders, Plant Engineer 
N(Sl Counting Cenputer Olvielen 
1(105 West Pawnee 
Vichita, Kansas 67201 

Dear Mr. Vedars: 

This refere te tbe Inepection conduotad by the undersigned en 
February 16, 1973, of the aetivitlea perfonned at flOS Vest 
Pavnae under the Standerd Praelslona, Inc., lieenae nuBd)er 
SS-ROei-Ol. In aceoopdance with our convepsatlen in whleh you 
stated that NCR, the new ooeupent at U 0 5 Veet Pawnee, has no 
inteDtloos of beceming involved with redioective nataplel, we 
are hereby eenoelllng license nunber 25-R061-01. la lte entirety. 

The courtesy and cooperation extended tho inspector wee 
appreciated. 

Sinoarely, 

DIVISION or ENVIRONHENTAL HEALTH 

Bleine Murray 
Public Heelth Physiclet 
Radiation Control Seetion 

BN/pe 
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shall be delivered to Aerosonic In the same condition as they 
were in on date of inspection by Aerosonic as referred to 
herein, except for ordinary use and wear thereof, if at the 
time of closing any of the assets referred to herein have 
suffered loss or damage on account of fire, flood, accident, 
act of war, civil commotion, act of God or otherwise, Aero
sonic shaU have the option either to terminate this Agreement 
and have retumed all sums paid hereunder; or Aerosonic can 
agree to comptete the purchase at a lesser price to be mutua
lly agreed upon by the parties to reflect the extent of damage 
suffered to the assets." 

5. Add following paragraph 7: 

"Aerosonic shall not attempt to emptoy any emptoyees of 
NCR except for the individuals made available for consulta
tion under this Agreement. 

IN WITNESS WHEREOF, each of the parttes hereto has caused 

this Agreement to be executed on the day and year flrat above written. 

THE NATIONAL CASH RBQI8TBR COMPANY 
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FOULSTON ft SIEFKIN L.L.P. 
700 Foartfa Hoandal Center 
Widdia, Kaasas 67202 
(310267-^71 • ^ 

IN THE EIOHIEENTH JUDICIAL DISHaCT 
DISTUCT COURT, SEDGWICK COUNTY, KANSAS 

CIVIL DEPARndENT 

PAMELA DAWSON McCLURE, as 
wpitaiiilaliyeoffD. W. Dawson aod 
Eihd Dawson, and 
LESLIE BRUCE DAWSON, indtviduaUy, 

Plaintifb, 

v. 

NCR OORPORATION £fk/a 
ATAT GLOBAL INFORBiAITON 
SOUmONS COBIPANY; 
M. ISABELLE EDWARDS LIVING 
TRUST, by and duough Trustees 
Ubdie Edwards and MBuice I. 
Edemdill^ 
MAURKS J. EDWARDS, JR. 
GENERATION SUPPING IRUST, 
by and fluDiiih Tnislee MiBuiioe J. 
Edmudi,!!!; 
MAURICE J. EDWARDS, JR., 
M. BABELLB EDWARDS, and 
MAURICE J. EDWARDS EI, individually; 
and CECO, INC., 

Defendants. 

CueNo. 96C700 

AEQDAXII 

I, Kirk Hamersky, after bdng duly sworn upon my oath, al l^e and stale as 

^ follows: 

- 1 -
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1. I am emi%ed by Symbios L o ^ at 3718 North Rock Road, Wichita, 

nsK Kansu 67226. I am the &Amager of Plant Engineering of the Wichita Symbios Logic plant. 

2. From October of 1972 until approximatdy one year ago, I was employed 

by NCR Coipoiatian in Widiita, Kansas. WhOe cmpk>yed by NCR, I was involved with the 

I fiKaliljreagineedng/management I was the vcty first NCR employee who worioed at the newly 

coBstmcted NCR plant located at 3718 North Rock Road (tbe 7>lorth Rock Plants. In fact, I 

wodoDd at this plant while it was still under constmction. 

3. When I firtt came to NCR, NCR had a plant tocated at 410S West Pawnee 

( t e "Rnwnee PlaniO, anotfier plam tocated on Gilbert Street (de "Gilbert Ptant"), and a durd p 

kicatod on IVacjr Street just north of Kellogg (die lYacy Plants. 

4. l t e North Rock Fbm was oQostnKled to OQosoUdatB an of NCR's Wichita 

• opealtons into a ani^tocation. Tte 0am was constructed in 1973 and was finidied enough that 

NCR oonUb^ninoving into portions of tte plant jnrt after Thanksgiving in 1973. 

5. I specifically remember tfiat diese moves began jutt after Thanksgiving 

becai» tte osiliaclui had a Ttenkjgivingpar^ for tte employees working on die project. Iwas 

the oaljr NCR employee at Out par^. AU other NCR employees were ̂ ven a holiday diat day. 

6. As a fadlities manager, I am fimiiliar with tte manufacturing operatioas 

conducted by NCR in Wichita, Kansas ftom 1973 to die present At the present time NCR has 

• | 00 nanofiu^tudng operations in ttie Wichita area. NCR soU its Wichita KokUngs to Symbios 

Logic in 199S. 

7. As ofThanksgiving 1973, ttiere were no NC3( employees or manufacturing 

equ^mem tocated at ttie North Rock Plant Tte moves from die odier Wichita plants begnn after 

Thank^iving and were completed fiairly quickly. By February of 1974 all of ttie product lines, 
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penonnd, 9eie parts, etc. windi wese needed for die operation of die Noitti Rock Plant had been 

moved fiom odier Wichita fodlities. 

8. I am vedficaDyfiuiiliar widi ttie move fiom Pawnee Plant because I was 

le^ondbfe ftir nioving an of die equqanent, parts, and personnd (0 tfie Nbrdi Rock Plant 

9. NCR used die Pawnee Plant to conduct manufacturing operations until it 

moved to die new North Rode Plant TUs move took place between Thanksgiving and Christmas 

In 1973. 

10. As of Deoember 31,1973, diete were no manufiwtnriagoperatfonsm die 

PawaeePlant After die manufiKlnting operations ended in 1973, NCR had no budness at die 

Pawnee Ham exoept stored cacoess office finrniture and possibly several small piles of ddiris or 

trash kdebulifing. An aucdoa was bdd ia die spring of 1974 to sdl die office fimitoie stoted 

at die Rnvnee Plant 

11. Tte Pawnee Plant is focated on die north side of Ifighway K-42 just west 

of die ialenectioa of Ifigiiway K-42 and Soodi West Streets In Wicfaila, Kansas. 

12. Tte Pawnee Plant was uaed by odier companies after NCR Corporation 

minied out, bm NCR never made any use of die fiKilily after it nMived to die Nordi Rock Plam 

InlaiB 1973 and early 1974. 

13. NCR does not have, and has not had any ottier manufiicturing or storage 

fidlities in Sedgwidc County, Kansas west of ttie Arkansas River since it moved to tfie Nordi 

RodcPlant 



FURTHER AFFIANT SATTH NAUGHT. 

KirkHamerikf ^ 

ArKNfyWTWHlMRNT 

STATE OF KANSAS ) 
) ss. 

SEDGWICK COUNTY ) 

BErTRBMBMBnRED.dattottdris .^ '^ ' iacfoS . ^ / ^ / ' / ^x . - . 1996. before 
SK, a Notary PnUfc widrin and for die Coim^ and State afimsaid, caine firk Ouneidgr. wte 
is personally known to me and known to me to te die same pemn wte executed tte forgoing 
Affidavit, and sdd person duty acknowtedged before me his execution of die same as and for his 

i fiee and volanlary act and deed, ftv die uses and purposes dievdn set findi. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notatid 
sed at Widdta, Kansas, on die day, mondi, and year last above written. 

My Appointment Esqures: 



I % () 3 iOl l 

W> 

C 

MINUTES OF MEETING 

July 21. 1976 ' 

A regular meeting of the Board of Directors of NCR Corporation, 

a Maryland corporation, was held on July 21, 1876, at 9:00 o'clock A.M., 

Eastern Daylight Saving Time, in Room 2001, 717 Fifth Avenue, New York, 

New York, pursuant to notice thereof mailed to all of the directors at their 

respective addresses at least one week prior thereto. 

The followinfT directors were present: 

Messrs. William S. Anderson 
Charles A. Anderson 
William G. Bowen 
Nicholas F. Brady 
G. A. Coetanzo 
J. J. Hangen 
C. Howard Hardesty, Jr . f EXHIBlt 
Robert S. Oelman 
William P. Patterson . 
James E. Rambo -Vl 

constituting a majority of the Board and a quorum. 

Mr. D. L. Mcintosh, Vice President, Finance and Mr. C. E. 

Reynolds. Vice President, Europe, were also present. 

The Secretary presented a copy of the notice of the meeting which 

had been mailed to all of the directors at their respective addresses, and 

the Chairman directed that said notice be filed with the minutes of the 

meeting. 

The minutes of the meeting of the Board of Directors held on 

June 16, 1976, were upon motion approved. 

The Chairman announced that additional appointments had been 

made to RoarrI ('nnmiittovs «onsistina ol' CMiarloa A. Anderson, Audit; 
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C. Howard Hardesty, Compensation; and Harry Holiday, J r . , Finance. 

The Chairman then stated that management wished to recom

mend the declaration of the regular quarterly dividend on the Company's 

Series A Preferred Stock in the amount of .$.3125 per stiare. He also 

stated that management wished to recommend the declaration of a dividend 

on the Company's Common Stock in the amount of $. 18 per share. He 

announced that he had received a certificate from the Assistant Treasurer 

of the Con^any to the effect that declaration and payment of such a dividend 

would not contravene the restriction un dividends contained in the Company's 

Indenture with Morgan Guaranty Trust Company of New York. 

After discussion, upon motion duly made, seconded and unanimously-

carried, it was: 

RESOLVED, that the regular quarterly dividend of $. 3125 
per share be, and it hereby is declared on the 
outstanding shares of Series A Preferred Stock 
of the Company, payable on October 29. 1976 to 
holders of such stock of record at the close of 
business on September 17, 1976. 

RESOLVED, that a regular quarterly dividend of $. 18 per 
share be, and it hereby is declared on the 
outstanding shares of five dollar par value 
Common Stock of the Company payable on 
October 29, 1976 to holders of such stock of 
record at the close of business on September 17, 
1976. 

Mr. Oelman, Chairman of the Finance Committee reported that 

as a result of its meeting of July 20, 1976 the Committee wished to recom

mend that the Company purchase a Learjet Model 35A aircraft at a price of 

$1,800,000; that the Company make a contribution to its retirement fund for 

1976 in the amount not to esceed 27 million dollars and that the Company 
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employ Hewitt Associates in place of Alexander and Aie.Yander as its 

actuaries. 

After discussion, upon motion duly made, seconded and 

unanimously carried, it was: 

RESOLVED, that the officers he and hereby they are 
authorized and directed to purchase a 
Learjet aircraft Model -ISA at a price 
of $1,800,000. 

RESOLVED, that the officers be aihd hereby they are 
authorized to nuike a contritHition to the 
Company's Retirement Fund for 1876 In 
an amount not to exceed $27,000,000. 
and the Secretary is directed to distribute 
to each Director a copy of the analysis 
of the fund as contained in the booklet 
entitled "Pension Fund Review". 

RESOLVED, that the officers l>e and hereby they are 
authorized to employ. Hewitt Associates 
as actuaries tor the Company, effective 
July 1, 1976, 

The Chairman referred to a written summary of routine items -

3 and 4 of Section I\' of the Agenda which had been furnished to the Directors 

prior to the meeting. He directed that a copy ot the summary be filed with 

the minutes of the meeting. 

After discussion, upon motion duly made, seconded and unanimously 

carried, the foUowing resolutions were adopted: 

RESOLVED, that the forni of the Agreement between 
the Company and E-Systems, Inc., a 
Delaware corporation ("E-Systems"). 
providing for the sale of the Conopany's 
equity interest in Electronic Communica
tions, Inc. to E-Systems for Nineteen 
Million Dollars (except as this amount 
may be modified by the Finance Com
mittee) submitted to this meeting be and 
the same hereby is in all respects approved 
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and that the proper officers of the Company 
be and they each hereby are authorized and 
directed to execute and deliver to E-Systems 
the Agreement, in such form or substantially 
such form, with such changes therein or 
additions thereto as the officers of the Com-, 
pany executing the Agreement, acting under 
advice of counsel, shall deem necessary, 
appropriate or desirable and approve, his 
execution and delivery thereof to be con
clusive evidence of such approval. 

RESOLVED, that the proper officers of the Company be and 
they each hereby are authorized to agree, on 
behalf of the Company, with E-Systems to one 
or more amendments or modifications of the 
Agreement in accordance with the provisions 
thereof and to waive on behalf of the Company 
any one or more of the conditions specified in 
the Agreement to which the obligations of the 
Company thereunder are subject. 

RESOLVED, that the officers of the Compai^r be and they 
each hereby are authorized to file, execute, 
verify, acknowledge and deliver any and all 
such certificates or other instruments as may 
be called for by the Agreement and to do or 
cause to be done any and all such acts and 
things as they may deem necessary or desirable 
for the performance in full of all obligations 
of the Company under the Agreement. 

RESOLVED, that the officers of the Company be and the 
same hereby are authorized and directed to 
take all necessary steps and execute all 
necessary documents in connection with the 
foregoing resolutions. 

RESOLVED, that the preambles and resolutions adopted by 
this Board of Directors on June 18, 1975, relating 
to the acquisition, construction and financing, 
through industrial development bonds proposed to 
be issued by the Connecticut Development Authority 
(the "Authority"), of a facility of the Company to , 
be located in Milford. Connecticut, as said pre
ambles and resolutions were amended by this 
Board of Direr tors on April 21, 1976, be and 
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At the request of the Chairman, .V(r. Custanzo presented u 

report oi' the meetini; of tho Audit C'oinnuftoe held .fuly 20, 1976 wherein 

the Committee met with Price Waterhouse fk Co. and financial management 

to discuss the scope of the 1976 audit and the status of current audit problems 

concerning the Company. Mr. Costanzo also presented to the meeting a 

proposed charter for the Audit Committee which upon motion was adopted. 

The Chairman presented to the meeting a series of charts 

showing incoming orders for the Domestic Marketing Division and for 

Intemational Operations tor the sue months of 1976, and the order trend 

by month for the twch-e months ending June .*iO, 1976. 

Mr. Mcintosh presented tu the meeting a series of charts relatinc 

to the consolidated financial position of the Company, and explained the same 

in detail. 

Mr. C. E. Reynolds presented to the meetine; a se r i e s of charts 

reviewing *.he Company's manufacturing and marketing operations in each 

of the countries of the European Region together with plans for the future in 

that region. 

Mr. Hangen traced the history of each of the facets of the NCR-CDC 

cooperative relationship commencing in 1971, together with an indication 

of the trend which is developing with respect to each aspect of the relation

ship for the future. 

Tlie Chairman announced that the next meeting of the Board of 

Directors would be held in Nt.'w York City, September 15, 1976. 



Tliere being no further business to come hei'ore the meetint,', 

it was upon motion duly made, seconded and unanimously carried. 

RESOLVTiD, to adjourn. 

ADJOURNED. 

» . 

James £. Rambo 
Secretarv 
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••''̂ •̂̂ WJi*Jî v'̂ ^̂ ^̂ ^̂  daalgn, .davislopajent and aanufacture•'^l5:yiS81fflBS:' '?l^i?yi?- -̂1 
^^'''^^k^^2»s;^,;:iiiM^fMiMUn.. M^-..:..^.'-'M..i;^«^^i^k ^^.i ^^.^ . . i i^m^mmi.33>:3^,^. . - : . i 

'Wrm' 



ifii^'iikali piirchaa^ thi 

mB&:' ' • lied tNto .̂;VrUfOHHiVm-.\m'-' -

ie Shairda; ̂ tod -mt ''i- -

•mv 6|fl&.lit;fclie ii'litbhilaa Price aubjeet to the tcrnii aiiA cbiiditlotia 

' ' ' ^2%^^ ' \ ' - j .W^> ' ' ! ' ! * l ^^^ •"*™* cliBalng of the aale of the SHiitea 

' - ' • • ' < v ^ ^ S ^ > ' ^ ) P < i ^ v i ^ ^ « ^ 72nd Stteet t̂ orfch* St . Peibtfiii^g, 

^" m^ii i i i^at- itidli/dtht^ time and atich other place ae a M l l ba 

MiHiii^ agtaad (i|t>^viby Seller and Buyer (herein the VCibaing'* 

y M 3 ' oif "Cldaltig l}di:e*')K;At ^he Cloaing, tha Sd i l i t ahnll/tifcilVir 

•'•r*;;1Wv..-

••• ' ^ ^ ' ' ' 



••^ ')y^u^.3f 

W'W^̂  >?n. 

;. - H ' . ' •'• 

iBOtiaiiilutea the v^iiiif- an«i iliiiiditiii Obiiga 

(c) Organization and afcanditig of Obadanĵ ^ 
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Office ef te Oeaenl CpoMd 

Lntallea. MA 02173 USA 

Td7tlJ<2.(600 
Tal«nJ4SS 

OUoRfl|Hl60MI 

October 8,1998 
98MAB062 

VIA FACSIMILE AND CERTTFIED MAIL. RETURN RECEIPT REQUESTED 

John Monroe 
Environmental Geologist 
Remedial Section/Remedial Unit 
Bureau of Environmental Remediation 
Kansas Departmem of Healdi & Environment 
Forbes Field. Building 740 
Topeka. KS 66620^001 

Re: Information Request and Potentially Responsible Perty Notification ("Request 
and Notification") for the K42 & West (CECO) Site, located at 4105,4125, and 
4129 West Pawnee Street, hi Wichita, Sedgwick Coanty, Kansas ("tiie Site") 

Dear Mr. Monroe: 

Thank you for providing me with tfae documents tfaat allegedly link Standard Precision, Inc. 
and Electronics Cammunications, Inc. to tbe above-mentioned site. 

* 
Based on die infonnation set foitfa in those documents, Raytheon Company does not believe 
it has any responsibility for tfae site. The &cts as presented in the documents show that NCR 
purchased 80% ofthe stock in ECI in 1968. and subsequently acquired 99.8% of ECI stock. 
Altfaough NCR alleges tfaat it operated ECI as a separate subsidiaiy, NCR appareatly retained 
tfae same employees, manu&ctured tfae same products, and operated out of tfae same 
production facility until December, 1973, ̂ e n it relocated tfae fiicilities to anotfaer ^chi ta 
locatioa NCR ultimately received all of tfae physical assets of die Standard Precision 
Division, and evidently die same employees. 

As set forth in my letter dated July 27,1998, E-Systems did not purcfaase ECI fix>m NCR 
until 1976. In other words, E-Systems had nodiing to do witfa tfae manufacturing operation in 
Wichita at any time during its operation. 

Neverdieless, based on tfae information you sent to me, Raytheon conducted a supplemental 
investigation and we have been unable to find any documents or coiporate or personal 
knowledge of any involvement 'witfa tfae Site. 
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^ ^ m i 3 
Wr-V^Wiii^fi'^^^l^ " -

IB.. ••jKi/'=iriMV|.'^ ' ' • ' • • ' • > " • ' - ' •' •'•''•r-* - f 

m ^ v ' ' - '̂ 'r'jViS';:.i.,-.. ' 

j ; - * : ^ ' . ' - < • , . . 

• . • ' . . • • ' : ] . V t . . f \ . ' : i r , l l ! : u r . . ' •>'-• y • - • ' . 
' . • : '^ . ik f '^ • i & . ^ i i ^ t ' ^ r - A •.•••^.^•;v. ;-

• •;^:V-^^;.;--;|.;|;'frf^.AS-,:. lvi"--v 

• • I ' v . - - , . ; •/ ...•.,!^ ' • . . , . • • • ) • • , 

• • • ' . . ' • • . • • ' r - - ^ : : 3 3 ^ ^ h r ' - 3 ' - - ^ 

mM3i: tii.'/ji 

mW'̂ -LH- \ 
v'rj 

' • " i l 

:S 
« ! " • 

'J/.i!*.,:.' >• > m 

m m 

I t i i 

.!KV.fi--

a*.^ 
!>«« 

J'iSK^^i^W:^!-

M ifrii;: 

T.^riiii-}'^. 
rt'vs 

ijjvJir!* 
• SV V-' ' * ! ; ' 



' jj|-81-fl2 01:80p« Fros-«EAL ESTATE 7818802781 T-188 P.OOt/008 F-881 

I 
tnftteOc—•ICiwiil 

HI CvrtifSacci 
l.«riacw.MAai11USA 
Td7ll ja.ttO0 
Tdn*U«M 

RECEIVED Raytheon 

^Ui- 3 1 2002 

My31.2002 ^~^'«°~«ffi«?U.O« 

02MAB089 

VIAFACSIMiTT^ ANn ngRTIFlEDMAIL.RETURNRECKIPTREOPICSTED 

WaherD.Maek,III 
Project Manager 
Remedial Section/Remedial Unit 
Bureau of Environmental Remediation 
State of Kansas 
Department of Healdi and Enviranmeat 
1000 SW Jackson Street. Suite 410 
Topeka. KS66612rl367 
Re: Information Reqnest for the K42 A West (CECO) Site in Wichita, Sedgwick 

County, Kansas C'Oic Site") 

Dear Mr. Mack: 

This letter is in response to an infinmation request sent to my ^frntitm and received on July 
5.2002. The KDHE initially sent an infiumation request to RAC on July 9.1998. Upon 
request by Raytheon Company (Raytheon), die KDHE provided docnments that aUegedly 
link Standard Precision, ] x . and Electronics Communicadons, Inc. (ECI) to tfae Sin. As 
Raydieon reported by letter to tbe KDHE, dated October 8.1998, based on die infonnation 
set forth in those documeoSs. Rî ytheon does not believe it has any respomabifity Ibr the Site. 
That letter was also sem to Evan Caxpenter, USEPA Region 7. vpoa his request. 

The facts as presented in tfae documents show that NCR purchased 80% ofthe stock in ECI 
in 1968, and subsequenfly acquired 99.8% of ECI stock. AldioughNCR alleges that h 
operated ECI as a separate subsidiaiy, NCR apparently retained die same employees, 
manufactured tbe same products, and operated out ofthe same productton ftcUity until 
December 1973, when it relocated tfae facilities to anodier 'Wichita locatilon. NCR ultimately 
received all of tbe physical assets ofthe Standard Precision Division, and evidently the same 
enqiloyees. 

As set fortfa in anodiBr letter to die KDHE, dated July 27,1998. E-Systems did not purchase 
E d from NCR notil 1976. hi odier 'words, E-Systems had nodiing to do with tfae 
manufacturing operation in 'Wicfaita at any time during its operation. 
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John Monroe 
Octobers. 1998 
Paze2 

We understand that we are under a continuing obligation to supplement our response to tfais 
Request and Notification, and will do so if we become aware of any furtfaer information. 
T h ^ you for your cooperation in this matter. Please do not hesitate to contact me ifyou 
have any questions or comments. 

Sincerely yours, 

RAYTHEON COMPANY 

By: 
Brown 

It Environmental Attorney 
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Tdex92»S 

Cible Rayihcoia 

August 28,1998 

98MAB052 f^ECElVEO 
VIA CERTIFIED MAIL. RETURN RECEIPT REOUESTED 

John Monroe 
Environmental Geologist ^^^ '̂̂ O^tisZ 
Remedial Section/Remedial Unit '^^WED/ATloHf *" 
Bureau of Environmental Remediation 
Kansas Department of Health & Environment 
Forbes Field, Building 740 
Topeka, KS 66620-0001 

Re: Information Request and Potentially Responsible Party Notification (** Request 
and Notification'*) for the K42 & West (CECO) Site, located at 4105,4125, and 
4129 West Pawnee Street, in Wichita, Sedgwick County, Kansas ("tfae Site") 

Dear Mr. Monroe: 

It was a pleasure speaking witfa you on Wednesday, August 26,1998. Thank you for 
agreeing to search your files for any information linking Standard Precision, Inc. and/or 
Electronics Communications, Inc. (ECI) to the above-mentioned Site, so that we may further 
focus our investigation. On behalf of Raytheon Company, this letter responds to the Request 
and Notification tfaat you sent to Raytiieon Aircraft Company on July 9, 1998. You had 
previously agreed to extend the deadline by which Raytheon Company must respond to 
August 28,1998. 

Tbe Request and Notification requested certain information regarding property located at 
4105,4125 and 4129 West Pawnee Street, in Wichita, Kansas (die " Site). We have 
conducted an intemal investigation and have been unable to find any documents or corporate 
or personal knowledge of any involvement with the Site. As we discussed on July 27,1998, 
Raytfaeon Aircraft Company did not purchase E-Systems, Inc. Rather, Raytheon Company 
purchased E-Systems, Inc. in 1995, and E-Systems, Inc. had previously purchased Electronic 
Communications, Inc. (ECI) in 1976. 

We understand tfaat we are under a continuing obligation to supplement our response to this 
Request and Notification, and will do so if we become aware of any further information. 
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Neverdielest, Raytiieon conducted a sopplemBOtal investigation and we hove been unable to 
find any documents or coiporate or personal knowledge of any invohnesient witfa the Site. 
We imdeEBtand tfaat we are under a continuiiig obHgation to soppleneDt our response to dds 
Request, and'wiU do so ifwe become anvare of any findiBrinfinniatlan. Please do not 
hesitate to contact me if you have eny questions or comments. 

Sincerely yours. 

RAYIHEON COMPANY 

By: y ^ ^ L ^ t f i ^ h - - ^ 
Mollyjtl Brown 
En'vitamiBnial Counsel 

Bndosute 
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